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World News 


Six British 
soldiers die 
in IRA Ulster 
bombings 

The Irish Republican Army, 
avenging the Shooting cf one 
afite top gunmen, killed six 
British stddtexs end injured 
27 other people in bomb 
attacks on two Northern 
IreOandsecurttycheckpoints. 

A seventh body found atone 
of the Hast scenes mas 
believed to be that of a dvffian 
forced to drive a bombladen 
car. IbelRAahrinied lie was - 
a “collaborator". Page 10 


At least fanr panple, farimHng 
a bos driver and conductor, 
were killed when extremists ; 
with bombs andgrau backing 
a leftrwing strike halted trans- 
port in the main Philippine 
titiea. Deficit cut, Pfcge 4 


Indie facewthe iin w jptf off an 
early gcnodebdfin^B^bi 
ment meets iu^>ecial session 
raNcfranber T and & confl- 
uence vote isBkdy. Page 21 


A strong earthquake toidoed : 
norfh-eratera CMM oratebut 
there were no. immedia te 
reports of damages Injuries. 


populated area near the i 
ornia-Nevada bolder. 


A US Roman CtathoBc bishop 
who m et . a group at marri ed 

havere^^^atettorf^ 
rebuke ftxan the Vatican. 


Pakistanis went to the polls 
«mM unpre cedented security 
In general Sections that are 
being tmMymgaeded.iian rtf- 
erendum onlhe August die- • i 
missal of Prime Minister Bena- 
zir BhnttOLPage2X ' 


Burmese pdUce arrested 12 
B»nmr m emb ers of the main. 
opposition party, searched 
Buddhist monasteries and 
raided political party offices 
In a nationwide daznpdown 
on dissent, .‘t . 


(^ PT i q tj H I nto mk to npiep the 

doortomorahnndgnmtsovar. 
the next five feata despite con- 
cetti it may not be abHe.to him* 
die the influx. A 50 per cent 
increase is being planned. - 


Rival SMa militias handed over 
pos tt fopgin Beintfs-gontton 
suburbs to the Lebanese army ; 
and Syrian troops ahead of-, 
a plan to reunite the capital. . . 
Syrian puBout* Page 4 


Aixhawflogtrta have found a 
new section off China's Grant 
Wall, extending tte eas tern ter* 
minus more than 500 mfies 
to the border with Noth 
Korea: 


CONTENTS 


US Labour Secretary Elizabeth 
Dole, whose husband had chal- 
lenged George Bosh for the 
presidency, became the first 
person to nxigu from the Bnsh 
cabinet She is- to head the US 
Red Cross. Page 6 

Thatcher cqnpiMhis 

British {g faw wlnlatw Map , 
garet Thatcher has written 
a strong letter of protest to 


dent Jacques Delors complain* 
ing that fey financial issues 
are being discussed in Brussels 
without proper preparation. ■ 


Bush plea to Shamir 

President George Bush has ' 
sent a personal letter to Israeli 
Prime Minister Yizfhak Sbamir 
appealing to him to allow a 
United Nations team to fcxvestt* 
gate the. tilling, off 20 Arabs. 
Arabs kept out. Page 22 . 

Chemical spffls 

Two toxic chemicals nOls . 
were rapurted within five min- 
utes to unrelated accidents 
near the Swiss border city off 
Basle. Nobody was hurl 


EUROPEAN Cknamimity 
warned against suggestions 
that its proposal on form 
reform, once tabled, would not 
provide a bash for farther 
negotiations- Page 22 

EEQNHEABT, housewares and . 
retail display systems group, 

^proposing a capital reorgani- 
sation so that it will be able 
to pay dividends out erf future 
earnings. Page 29 

SEARS. Roebuck and Co, 
world’s largest retailer. 

• reported a 30 per cent fell in 
pBmingt in the third quarter. 
Page 26 

JAPANESE trust bank, .Mitsui 
Trust, saw two former execo- - 
fives arrested. Page 4 . 

SKF, world's lea ding ro lling 
' beari ngs irunnifec lurp^ 
reported a foil of 24 per cent 
in third quarter pranta to 
SEr43Sm (*75mXPage 24 

KUMPULAN Cnihrfa, Malay , 
ala’s largest plantation group* 
proposes to diversify from rub- 
ber and pahn oil into property 
devctopmeoL Page 2S 

WORLD I.KkkAT. 
could foil by 5-lOlper cent by . 
about the year203fras a result 
of global w a r m ing, warns an 
agrkmttaial expert Page 81 

PHILIPPINES is to cut file 
. public sector deficit in 1991 
by 65bn pesos (MLlbn). 

Paged 
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Business Summary 


Polly Peck 
gives up its 
fight against 
insolvency 

.PoBy.Fedfc Internation al las t . 
gave up to ki.i t 

- insolvency afta* Mr Asil Nadir, 

US ch a ir ma n, r ut- i i mw l ftown 
Turkey and northern Cyprus 
without bringing any cf 
the£3Cui ($58-5m> in cash it 
reeded to keep its creditors 
at bay. 

' The board said it had decided 
toapply this morning to the 
High Courtfaradmtefstratars 
tobe appointed. 

GOODYEAR Tire & Rubber, 
last survivin g US-owned large 
tyres group, reported a f6L«n 
third quarter deficit, the hig* 
gest quarterly loss in the com- 
pany's 92-year history. The 
troubled Akron, Ohio com- 
pany, which recently surren- 
dered its position of world mar- 
ket leadership to Mkhelin of 
France, also said it plans to 
lay off a total of 3400 employ* 

■ ees by mid-1992. Page 23 

SOUTHLAND Corpor a tion, 
parent company of the 
7-Eleven convenience store 

fthww. fflri a h an lc rnu lc q naH. 

tion under Chapter 11 of the 
US bankruptcy code. Page 23 

URUGUAY round: US intends 
to table in trade faiUm »n nt for 
to cut fet fan4ffa o n hwp n ri B 

by 43 per cent Page 3 

VOLKSWAGEN chief executive 
Carl Hahn, who was due to 
TiPttm want year, lnwfaa HVoly 

to stay on to oversee the Ger- 
man car group’s drive Into 
eastern Europe and guide it 

■ into the post-1992 EC market. 
PageXS 

EXXON, wurid*s largest ofi 
tympany, reported u nchanged 
third quarter earnings. 
Fngexs.. 

D5 ORDERS far durable goods 
fefli.7 per cenirin September, 
Matter a revised drop of 08 per 
cent in August Pages 

CON TINEN TAL AhrHwea, TTS 
carrier, -said that, haying stud- 
ied possible options aftor the 
foefprieexiseat asset sales may 

fc wike .Sards. Page 

WORLD BANK lfos offered 
to create an fahewUom l XriiH • 

to proumte ’to^t^ii ^rtal irtfmrL 
nrtn g ihTolaiidby speeding 
np th e inflow of private sector 
foreign investment. Page 2 

DEUTSCHE Aerospace, aero- ; 
space divMcai off Daimler-Benz, 

lnnh» to Ipm I a mnsn tr li m n 

■ indwflngftmai, Italian and 
Spanteh aeros p ace groups to 
build anew regional jet air- 
liner. Page 22 

AV<MT Prodncts, worifTs Wg- 
pwt mannfep ta ir w nf wv tmp.tim 

and tufletries, reported strong 
third-quarter earnings on mod- 
estly higher sales. Page 26 


Moscow endorses 
emergency law to 
control republics 


By Quentin Pool In Moscow 

THE SOVIET central 
parliament rushed through 
emergency legislation yester- 
day which seeks to reassert file, 
supremacy of all-union laws 
over republican, laws. 

The law, which merely re- 
states the provisions of the dis- 
credited Soviet constitution, 1 b 
the latest salvo in the battle for 
[wUHwii md p«miti «ii control 
of the Soviet Union. 

It is aimed at the parliamen- 
tary measures passed in a 
majority of the country's IS 
“sovereign republics”, includ- 
ing the Russian federation, 
insisting on the primacy of 
republican laws. 

The irony of the confronta- 
tion is that In the present legal 
and political vacuum neither 
side can property enforce its 
laws mid nobody knows what 
or whom to obey. 

The Russian Federation 
itmmxHnteiy defied the Krem- 
lin by asserting Soviet laws 
would take effect in its terri- 
tory only after they are ratified 
by its parliament. The Amsinn 
by the Russian parliament, 
reported by Tass news agency, 
ramp just hours after the vote 
by the Supreme Soviet 


Within the space of a few 
hours, the Soviet parliament 
rushed the law through a first 
reading, votes in the two sepa- 
rate chambers, a conciliation 

pnrn m laalnn awl a Hml vote OU 

the second reading. 

Parliamentary observers 
believed it to have been 
inspired by President Mikhail 
Gorbachev, showing bis grave 
concern at the disintegration of 
executive authority. 

The union law is to became 
effective as soon as it is pub- 
lished, in the next 48 hours, 
to remain in force until 
the conclusion of a new Union 
Treaty, doc- 

ument binding together the 


republics in the 
It toaig te on t 


It TrwriBta on the primacy of 
union laws in all areas “within 
♦ho centre's sphere of response 
telity", according to Tass, the 
official news agency. 

“We are neither declaring 
war on the republics, nor 
bringing pressure to bear on 
them,” said Mr Yuri Kalmy- 
kov, ffharrman of the parlia- 
mentary le gislation committee. 
"The republics should under - 
stand that this legal act is In 
tha interests of alL” 


Pravda braves the market 


By Quentin Peel in Moscow 


THE mighty jT — \ 

Soviet newspa- & 

per Pravda. Vk Ji ■ ■ 

mouthpiece of \S^3 ■ H i 

the ruling ■ ■ ■ 1 

Communist 

Party, oracle of 

the official party tine. Is — whisper it softly 
— about to go cammendaL 

Faced with the prospect off a disastrous dump 
in drndrika and tiw «»mp Hw n w to shortages 
of n ewsprint and ink, pens and petrol, trans- 
port delays and dfenqded distribution, as every 
other Soviet publication, the MW* off the party 
- faithful is suddenly Itself having to fight for its 
place In the fUtnre Soviet marketplace. 

' So, throwing Ideological purity to the winds, 
file newspaper is looking for joint ventu r e s 
with capitalist partners, is planning an interna- 
tional editio n inv olving major we stern newspa- 
pers, and Is even proposing to marke t its own 
party television programmes. 

The pligh t of Pra vda. and its u r ge nt effor ts to 
find a competitive solution, were spelt out yes- 
terday by Mr Ivan Frolov, the editor-in-chief, 
former philosopher, and one of President Mik- 
hail Gorbachev’s closest aides. 

He is himself under pressure from his own 
workers to resign fin- presiding over the demise 
of the party flagship. 

. .But yesterday he insisted that he could not 


mb jmw jh| jm quit, and he 

n pfl Rfl fl—vs 
1 1 in DHos 

bum, and the 
Central Com- 
mittee secretariat. 

At the last count, subscriptions to the news- 
paper for the coming year were running at 
around 700,000, or. hardy 10 per cent of its 
current circulation of almost SJhn, he con- 
fessed. The deadline for subscriptions for all 
the Soviet press has. how been extended bum 
No vember 1 to- November 1 5, in the foint hope 
of encouraging readers to lwtui ii. 

“The attitude to Pravda Is closely connected 
with the attitude to the party," Mr Frolov said. 
“When I came to the newspaper (last year) it 
had already lost 3m subscribers. I told my staff 
now we have a circulation of 700,000 and we 
don't know if the party has that many true 
communists. If they have, why don’t they 
defend their own newspapers?" 

However, behind the desertion of its tradt- 
tional readers, the newspaper faces the second- 
ary problem that its erstwhile patron and pro- 
tector, the Communist Party, is simply no 
longer in a position to assure it the sam* exclu- 
sive treatment 
C ontinue d on Page 22 


Iraq admits using hostages in 
attempt to split Gulf alliance 


By Lamls Andonl in Baghdad 

-BAGHDAD is using western 
hostages to drive a wedge 
through the US-led alliance 
Tanged against Iraq, a senior 
Iraqi official conceded for the 
first time yesterday. 

Mr Latif Nassif Jassim, 

• Iraq’s mtntste r of culture and 
information, said by rel ea s i n g 
TtattonaiR off certain countries 
Baghdad was hoping this 
. would gradually erode US 
effor ts to rally support for a 
militar y strike against Iraq in 
order to recover Kuwait. 

“S this happens we will be 
happy,” he said when ques- 
tioned if Baghdad was aiming 
at undermining the interna- 
tional alliance against Iraq. 

"Then the US will not be 
aide to rally support for a mili- 
tary action (against Iraq)." 

The minister’s comments 
came as Mr Yevgeny Prima- 
kov, the special envoy of Soviet 
President Mikhail Gorbachev, 
arrived in Cairo on his second 
visit to the region fids month. 

The Soviet news agency 
Twtorftrr which said his visit 
would take in B aghda d , yester- 
day stressed- the Soviet posi- 
tion as a potential intermedi- 


ary between the US and its 
western allies, and the Arab 
world. 

Over the past week, Iraq has 
released a growing number of 
western nationals including 
Britons, Portugu e se, Spaniards 
and Swedes. 

Their release followed visits 
by official delegations, peace 
activists from their respec tive 
countries or independents such 
as Mr Edward Heath, the for- 
mer ’Rrftiflh prime minister. 

But Iraq’s most overtly polit- 
ical gesture was the decision 
on Tuesday to release all 327 
French nationals in Iraq ami 
Kuwait 

Of these 67 were reportedly 
being used as “human shields" 
at strategic 

Iraq officials have repeatedly 
maintained that western 
nationals were held to prevent 
an Mfawif against Iraq. 

Some officials in Baghdad 
mfmrt ftwrf the US ""rf ’Britain 
are unlikely to be swayed in 
their stance against Iraq by 
their natimmia being hald hos- 
tage. But they believe their tac- 
tic has succeeded In reducing 
Iraq’s political isolation. 


Those going to Baghdad to 
seek the release of hostages 
have p rovide d the Ira qis with 
the opportunity to put forward 
their case. 

It has also allowed the Iraqis 
to focus attention on their 
desire to see the international 
community accept a linkage 
between the Gulf crisis and the 
Israeli- Arab conflict. 

These contacts and the 
resulting release of some 
nationals are viewed in Bagh- 
dad as a means off building up 
domestic pressures, especially 
in the US and Britain, against 
military action in the GiuL 

The Iraqis hope that by 
releasing French hostages in 
particular they will be able to 
encourage a split between the 
US and Europe. 

Iraqi nffiMain think that 
France could play a central 
and effective role in influenc- 
ing the position of the rest of 
Europe away from the hawkish 
stand of T^mdnn and Washing- 
ton. 

Neither the Iraqi govern- 
Continned on Page 22 
Hurd committed to with- 
drawal. Page 10 
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Many prominent New 
Yorkers say David 
Dinkins, their embat- 
tled mayor, is drown- 
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rate and s growing 
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It was intended, he said, to 
raid the “war of laws” between 
the centre and the republics. 

It seems highly unlikely, 
however, that the law will be 
enforceable without a fun-scale 
reconciliation between Presi- 
. dent Gorbachev and the repub- 
lican leaders, in particular 
with iff; Boris Yeltsin, the Rus- 
sian president. 

The one clause in the law 
which caused co n trove r sy was 
a provision allowing President 
Gorbachev to «»eir tfa hwnh of 
state enterprises if they fail to 
fulfil federal contracts. Depu- 
ties insisted that this power 
should apply only to enter- 
prises controlled by nnkt n min- 
istries. 

In a graphic illustration of 
Just what the central powers 
see up against, the Estonian 
parliament yesterday declared 
null President Gorbachev’s 
presidential decree ordering 
celebrations to mark Novem- 
ber 7, the r^mmamoin ti on of 
tiie 1917 revolution. 

The Estonian deputies 
decided that the presidential 
decree contradicted their own 
law on the status of the Esto- 

pblJ) 





President George Bush at a ftmd-raising dfanw uttm- fa y 
the Democrat-controlled Congress for the budget impasse 

Democrats alter 
budget demands 

By Peter Riddell, US Editor, In Washington 


DEMOCRAT congressional 
leaders yesterday at a 

possible compromise over 
faiTp« on thp wealthy in an 
attempt to end the US budget 
crisis. 

The government faced 
aimthw linaiTUrie , the fourth 

this month, of r unning oat off 

money by midnight fog* night 

Failure to break the stale- 
mate could mean a partial 
shutdown of the government 
from today, with 
across-the-board cuts in ser- 
vices only 10 days before the 
miiUenn elections. 

The main blockage has been 
orar the means of raising taxes 
on tiie wealthy so as to miti- 
gate increases in thn costs of 
Medicare hwwith provision for 
thn elderly «md In gtnml n m tar 

House Democrat leader s said 
yesterday they would drop 
their demand that a surtax be 
imposed on those earning more 
than $lm a year, which is ada- 
mantly opposed by the White 
House. Instead. Democrats win 
be asked to approve a nalie ma- 
tive which increases taxes on 
the wealthy by limiting tax 
de ductions. But this stiH has te 
be approved by the Democratic 
caucus. 

Democrats are, however, 
seeking modifications in the 

original ’Rpp nhliran plan fnr an 

across-the-board limit on tax 


deductions for the better-off, 

riwf fhfa w wi)A W g httoq aHh 

high local taxes, such as New 

York, GalHinmia and Wannay L 
vania. 

These states also have large 

mnnham of Hhnaa Democrats 

whose votes are crucial to the 
outcome. Instead, the plan will 
envisage a phasing out of 
deductions, graduated accord- 
ing to size off income. 

Ftaced with opposition to any 
likely package from wen over a 
half of his own 175 strong 
House Republicans, President 
George Bush needs the support 
off a dear majority of the 258 
House Democrats. However, 
any package win need the sup- 
port off half the Senate Republi- 
cans. 

These political pressures 
have left Mr Bush on the defen- 
sive, looking indecisive and 

lacking a riMf p olitical mes- 
sage as he switches between 
attacking a “tax-and-spend” 
Congress and appealing for 
bipartisan support for a dafidt 
redaction package. 

He has already conceded an 
increase in the marginal 
income tax rate for the 
wealthiest from 28 to 31 per 
ce nt and dropped calls far a ent 

in capital gains tax. 

Continued on Page 22 
Dole resignation may speed 
cabinet shake-up. Page 6 


Another 
bad day 
for the 
president 

By Peter Ridden, US 
Editor, in Washington 

IT WAS a bad day for 
President George Bush on the 
campaign trail, but then most 
are nowadays. 

One Republican congress- 
man criticised his policies to 
his face; another, whom he 
had gone to help, stayed back 
in Washington; others can- 
celled campaign advertise- 
ments featuring themselves 
and Mr Bosh; and national 
Republican organisers advised 
candidates to distance them- 
selves from the president 

A memorand um from Mr Ed 
Rollins, co-chairman of the 
National Republican Congres- 
sional Committee, advised con- 
tenders: “Do not hesitate to 
oppose either the president or 
proposals being advanced in 
congress'* calling for tax 
increases. 

The last three weeks have 
been humiliating for Mr Bush. 
Not only has he been In foil 
retreat cm tax policy but he 
has also been r^ndlated by a 
Mg majority ofhis own Repub- 
licans In the House and by 
nearly half in the Senate. 

Moreover, as he goes out 
campaigning a couple off days 
' a week, he is being rebuffed by 
Republican candidates for 
whom he is baiping to raise 
large sums of money. 

On Tuesday, in Vermont, 
Representative Peter Smith, 
who is more loyal than most to 
ft, president, noted “my spe- 
cific disagreements with this 
administration are matter off 
record”. Mr Bush winced, com- 
menting: “Like all Vermon- 
ters, he is a man off indepen- 
dent mind. I just wish he’d 
stop r emindin g me that we do 
have a few differences out 
there.” 

All the Republican House 
candidates standing for the 
Senate or for governorships 
have attacked his budget 
stand - even though he has 
travelled to support most at 
fUnd-xalsera. 

(hie fatiftn-ntan Republican 
waigrpusmuii has changed an 
endorsement commercial the 
president made for Urn at the 
White House and used parts of 
it in a version that stresses his 
opposition to some of Mr 
Bush’s policies. 

Senator Jesse Helms, the 
maverick conservative Repub- 
lican, for whom Mr Bush 
spoke only two weeks ago, has 
Mamed the decline in Ms own 
support in Ms re-election bat- 
tle in North Carolina on the 
unpopularity of the president 

But then gratitude never 
counts for mart: in politics. 
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EUROPEAN NEWS 


‘Progress’ made 
over EC Imports 


of Japanese cars 


By John wyies in Rome 


EUROPEAN Community 
countries have identified "a 
series of important principles” 
which could provide the basis 
for an agreement limiting Jap- 
anese car exports, Mr Rena to 
Ruggiero, Italy's foreign trade 
minister, said yesterday. 

The minister, who is also 
chairman of the EC'S council of 
ministers dealing with trade 
matters, believes that “impor- 
tant progress” has been made 
inside the Community and in 
informal discussions with 
Japan in establishing princi- 
ples that “axe now the basis for 
a sufficient accord”. 

Mr Ruggiero's judgement 
wins counter to recent evi- 
dence of disarray between 
member states over the length 
and nature of the transition to 
abandonment of current 
import restrictions and volun- 
tary quotas on imports of Japa- 
nese cars to five national mar- 
kets. 

In the Italian view, this 
resulted partly from a false 
impression given to more pro- 
tectionist-minded govern- 
ments, including Italy and 
France, that future market 
growth for passenger cars 
would be taken by Japan. 

But the Italian minis ter 
made it dea r that the final de- 
ments of any package between 
the Commission and member 


states bad still to be tied up. 
His own efforts, he su g gest e d, 
were directed at “changing the 
focus” of the discussions to 
fodudie measures to help the 
European car industry to be 
more competitive. There was 
?iTnn the question of reciprocal 
concessions from Japan to 

facilitate the imports of Euro- 
pean vehicles, he said. 

The four principles underly- 
ing the Community position 
would be; careful monitoring of 
Japanese imports into hitherto 
protected markets; assurances 
from Japanese export er s that 
they would not “target” these 
markets; clear indications from 
Japanese producers about pro- 


duction plans from ^plants 


established imeiA* the EC; and 
controls on parallel imports 
(movement of Japanese cars 
from open markets to 
restricted ones). 

Mr Ruggiero said he was 
outhnistic about the issue af ter 
a meeting of the Italy -Japan 
Business Group. This was set 
up over a year ago to promote 
commercial relations between 
the two countries. 

Progress reviewed yesterday 
included a 42 per cent increase 
in bilateral trade following a 49 
per cent rise in Italian exports 
to Japan. These have now over- 
taken the UK’s as a proportion 
of total Japanese imports. 


Brussels agrees plan to 
tighten negligence laws 


By Lucy Kolia way in Brussels 


A PROPOSAL making it easier 
for consumers to claim dam- 
ages against negligent suppli- 
ers of services was agreed yes- 
terday by the European 
Commission. 

The proposal - which cov- 
ers all services from dry 
cleaning to medicine — 
reverses tile burden of proof. 
The supplier would have bo 
prove that it had not been neg- 
ligent, rather than the con- 
sumer having to establish that 
negligence had taken place, as 
at present. 

The directive, which protects 
consumers from direct damage 
to thpir health (JT belongings 
caused by negligent sup pliers, 
is particularly controversial in 
the field of medicine. It is 
feared that the proposal could 
nudge the EC towards the US 
system In which doctors are 
hesitant to perform risky 
operations for fear that they 
may go wrong; resulting in a 
law suit. 

Commission officials said 
yesterday that doctors and pro- 
viders of other services would 


be protected by a cZause that 
excuses them from negligence 
If “reasonable care” had been 
taken in the provision of the 
service. This means that negli- 
gence would be measured 
according to the means taken 
and not according to the 
results. 

The directive is being put 
forward as a single market 
measure, because it is argued 
that the widely di f fe re n t types 
of protection offered in differ- 
ent member states act as a bar- 
rier to trade in services. It will 
therefore need only a qualified 
majority of member states to 
support it 

The British government 
questions the need for such a 
directive as most of the ser- 
vices are not offered across 
frontiers and it therefore sees 
no need for harmonisation. 

The commission also sought 
to quell fears yesterday that 
the directive would mean 
excessive increases in profes- 
sional insurance premiums. 
Any rise would be small, it 
said. 



Thatcher in protest to Delors 


By Tim Dickson in Luxembourg 


President Francesco Cosslga of Italy . 

British parliament yesterday on the second 


welcomed to the 
of his visit 


MRS Margaret Thatcher, the 
British Prime Minister, has 
written a strong letter of 
protest to European 
Commission President, Mr 
Jacques Defers, complaining 
that key financial issues are 
being discussed in Brussels 
without proper preparation. 

Contents of the letter 
emerged in Strasbourg 
yesterday after Mr Defers had 
appeared to strike a more 
conciliatory tone towards the 
UK on the highly sensitive 
question of when to proceed 
towards a new phase of 

economic and monetary union, 

A spokesman for Mr Defers 
refused to clarify exactly what 
Mrs Thatcher was re fer ring to 
in her recent missive, except to 
observe that the question of 
EC aid for the Soviet Union 
“and two other issues” were 
involved. 

It is understood that one of 
these was assistance to the 
so-called “front line” Gulf 
states affected by inte rnational 
sanctions against Iraq. 

Britain is known to have 
been deeply uneasy about the 
the Ecu L5bn (£l.04bn) 
>, including balance of 


payments support, was 
negotiated by the EC. 

On Emu, meanwhile, Mr 
Defers seemed to be trying to 
play down expectations a 
date for the of the 

so-called stage two of the 
process - involving the 
setting-up of an independent 
European Central Bank and 
greater economic convergence 
- would be agreed at this 
weekend’s special summit of 
EC heads of government. 

Mrs Thatcher remains 
resolutely opposed to 
discussing the timing of stage 

two. 

But Mr Helmut Kohl, the 
German chancellor, said last 
week that he would be 
prepared to sign up to a Dutch 
compromise of January 1 , 1994. 

Contrary to hints from Mr 

fllanni De Michelis, the Italian 

foreign minister, that the 
opportunity may be taken to 
force the pace on Emu this 
weekend, Mr Defers clearly 
indicated his preference for 
i*"g this question at the 
traditional “end of Presidency” 
mm ir ni t- in December. 

“There is less of a risk of 
anything dramatic happening 


if we speak for a couple of 
hours about political union 
than about EMU." he said 
adding that the debate on 
political union was “less 

advanced”. 

Mr Delors, however, was 
unclear as to how the problem 
of a date for stage two would 
be resolved when it inevitably 
surfaces in December. 

He safe that he did not think 

it should be decided on the 
hams of a unanimous vote. 

■ The Commission President 
yesterday argued in favour of 
keeping the headquarters of 
the European Parliament in 
Strasbourg - at least for tile 
moment. 

In response to a question 
about the sensitive issue of the 
sites of EC institutions - 
another subject .which could 
enliven the summit — Mr 
Delors agreed that MEPs 
themselves “should have their 


But at the same time he 
implied that there were more 
important things, like the Gulf 
crisis the wi t u flt l n n in the 
Soviet Union, which EC 
leaders should be discussing 
this weekend. 


Cosslga urges Britain to 
embrace European ideal 


Tirana under fire at Balkan talks 


By Laura S liber in Tirana 


By Robert Mauthner, Diplomatic Correspondent, 
In London 


PRESIDENT Francesco Cossiga 
of Italy yesterday urged 
Britain fully to embrace the 
ideal of European unitv as the 
only posable conclusion to the 
inte gration process which was 
already happening. 

In an unusually frank 
address to members of both 
houses of Parliament fn the 
Palace of Westminster, Mr 
Gossiga appealed to the British 
people to complement their tra- 
ditional “down-to-earth prag- 
matism” and concern with 
na tional sovereignty with a 
udder view of UK interests. 

President Cosslga, who is 
paring a three-day state visit 
to Br itain, had earlier had 
talks with Mrs Margaret 
Thatcher, the British Prime 
Minister, dealing with the 
whole range of world problems, 
particularly the Gulf wima and 
the future of Europe. 

The President stressed that 
the lata Sir Winston fSinr eMU 
had been one of the first to 
share the fnafg ht that the Sec- 
ond World War had radically 
upset the balance of power in 
the world. “From this the idea 
developed of one single voca- 
tion for the whole continent of 
Europe which, by o ver co min g 
not so much the concept of 
nationhood and national sover- 
eignty, but rather of its fea- 
tures of self-sufficiency and 
lnward-lookingness, would be 


able to lead Europe an to new 
heights, and new su preme val- 
ues,” he safe. 

Far from being mortified by 
a united Europe, Mr Cosslga 
told peas and members of par- 
liament, “your noble function 
aa law-makers and the 
supreme guarantors of the pub- 
lic Institutions and of public 
and private freedoms” could be 
enhanced in winch wider insti- 
tutional settings than those 
relating purely to specific terri- 
torial s o ver eig n ty. 

No Europe could exist unless 
its architects included the land 
of Chaucer, Shakespeare, Swift 
anA Dickens nor tiud of Magna 
Carta, the Bill of Rights and 
the Glorious Revolution, the 
TtaKan President said. 

Referring to toe Gulf crisis. 
President Cossiga safe that it 
had threatened to dash the 
expectations of the poorer 
countries that the more pros- 
perous tigtionn might stTlnnrh* 
the “peace dividend” from east- 
west detente to development 
programmes, to relieving their 
foreign debt and. torevivjng: 
co-operation between North 
and South. However, a solution 
of the crisis in a spirit of recon- 
ciliation pnrt moderation could 
herald the beginnings of a new 
wurid order, he safe. 

Mr Cossiga also held discus- 
sions with Mr Nell Khmock, 
the Labour opposition leader. 


GREECE sharply criticised 
Albania's human rights record 
during the opening session of a 
summit of Balkan foreign min- 
isters which started yesterday 
in Tirana. 

The summit is aimed at 
increasing economic coopera- 
tion and working out ways to 
keep pace with Europaaninte- 
gration. But the political and 
social diversity, as well as the 
simmering ethnic disputes 
between the six countries, are 
unlikely to bring co-operation 
beyond the level of rhetoric. 

Mr Andonis Samaras, the 
Greek foreign minister, said 
that any co-operation between 
the Balkan countries could 
only be successful if human 
rights were folly observed. 

“Can we call a country free 
if any m«n or woman in this 
country is not allowed to exer- 
cise fully flwnr religions rights? 
And does ft not equally apply 
for political and economic 
rights?” safe Mr Samaras. 

His remarks, which were 
made to foreign ministers from 
Turkey, Yugoslavia, Romania, 
Bulgaria and Albania, amount 
to a thinly disguised attack on 
the Albanian communist lead- 
ership and are likely to 
increase tension .at jvhat,if 


seen as a crucial meeting for 
regional stability. 

The tensions are partly poht- 
icaL Only Greece is a memb er 
of the European Community 
and only Turkey and Greece 
are members of Nato. Bulgaria 
and Romania belong to the dis- 
integrating Warsaw Pact, while 
Albania Is s taunchly indepen- 
dent. Yugoslavia, gripped by 
ethnii* unrest, remains in 
Non-Aligned Movement which 
is searching for a new role in 
the light of improving east- 
west relations. 

In addition to all these differ- 



ences, the countries share two 
potentially destructive forces: 
growing economic difficulties 
and disputes over ethnic 
minorities. The end of the amt- 
munist system has now 
brought these two problems 
out into the open. 

The size of the unrecognised 
Greek minority in Albania is 
disputed by the authorities in 
Ti rana, They «*-i«im that the 
minority is no more than 

50.000. The Greek authorities 
say the figure Is mare than 

300.000. 

In a separate dispute, 
Albania has repeatedly critic- 
ised Yugoslavia for its treat- 
ment of the L8m ethnic Alba- 
nian minority in the southern 
province of Kosovo. 

Relations between. Bulgaria, 
Greece and Yugoslavia are 
even more complicated. 

Neither Bulgaria nor Greece 
recognises the existence of a 
Macedonian nation. In Yugo- 
slavia. it has the status of a 
separate republic. 

Relations between 'Bulgaria 
and Turkey, though improv in g; 
have been marred in the past 
by attem p ts by th« farmer Bul- 
garian communist , regime to 
asshnUate the imetrong ethnic 
.Turkish JBjpflritsJomhlr.-^. , 


EC ‘morally 
obliged 5 to 
give aid 
to Soviets 


LUXEMBOURG’S Prime 
Minister, Mr Jacques Saatar, 
safe yesterday the European 
Community was 


vuuuu— ^ — . 

obliged to pnt_togetheraa 


to help tiie Soviet Union. Hea- 
ter reports from Moscow. 

Mr San ter. ending I threat 
day visit, said that since the 
EC had benefited from Soviet' 
foreign policy, particularly 
German unifi cation, it should 
now repay Its debt "I tfcfek, 
it’s a morel obligation wuhan 
to take bn... 


Mazowiecki and 
Kohl for talks 


Chancellor Helmut Kohl and 
Prime Minister Tarieusx Mem- 
wlecki of Poland will meet in 
former east Germany next 
month to discuss a treaty fix- 
ing their sensitive border. 
Renter reports from Bonn. 
After the November 8 meeting 
In Fraukfurt on the Oder they 
will cross into the Polish tows 
of Shthfee. 

Presidents George Bush sod 
Mikhail Gorbachev win visit 
Germany the same month.' - 


Foreign investment 
poors into Spain 


Foreign Investment in Spain 
surged by S1A per cent in the 
first nine months of this year 
to Pta 1.306 trillion (£7bn) 
from Pta 8B2.7bn In the same 
period a year earlier, accord- 
ing to economy ministry fix* 
nres, AP-DJ reports from Mad- 
rid. 

In September foreign invest- 
ment totalled Pta l8Mbn« up 
12&2 per cent from the same 
month last year. , - 

The purchase of nowly-iwued 
securities took. the. largest 
share (Pta 466-2bn> in the first 
nine months, an increase of 
almost 70 per cent on last 
year. But the biggest increa se 
was in long-term foreign loans 
which shot 19 278)58 per cent 
toPta3Z7.2hn In the period. 


Hungary explains 
summit delay 


Mapmakers find -plans dashed 


Attali foresees two years of loss for EBRD 


By Rachel Johnson, Economics Staff 


THE EUROPEAN Bank for 
Reconstruction and Develop- 
ment will open for business 
next spring but is likely to 
operate at a loss for its first 
two years. Mr Jacques Attali, 
the bank's designated presi- 
dent, said yesterday. 

The EBRD, to be headquar- 
tered in London, has Just held a 
second meeting at which Us 41 
prospective members discussed 
a business plan and draft oper- 
ating regulations. The bank's 
aim Is to promote private sector 
development in countries com- 
mitted to democratic politics 
and market economics. 


For this reason, it is thought 
likely ( tort the status of the 
Soviet Union within the bank 
might eventually improve. 
When the bank’s treaty was 
drafted, the Soviet parliament 
had not adopted the economic 
reform programme to trans- 
form the country into a market 
economy. It is therefore only 
eligible for loans up to the 
level of the capital which it 
pays In over the same period. 

Mr Attali said, however, that 
changes to the Soviet status 
would not be contemplated for 
three years. 

The bank, which has a capi- 


talisation of EculOfan (£7bn), 
will not come into existence 
until its articles of agreement 
have been ratified by members 
accounting for two-thirds of 
total voting power, including 
two borrowing members. 

Mr Attali was confident that 
ratification would be achieved 
by the March 1991 target He 
announced that the Mr John 
Kenneth Arrow, a US financial 
economist, had started to work 
for the EBRD. 

The bank’s president intends 
it eventually to be profit-mak- 
ing. He said the EBRD was 
“not a charity institution” and 


de clined to put figures an its 

l^toe^r^twa^are- when 
investment in branch in 
east Europe and startup costs 
would be nigh. 

He would not give details of 
particular piannad inves tments 
or loans the bank would make, 
but safe some of them were 
Joint ve n t u res which would be 
financed with a variety of new 
financial instruments. The 
bank would be “lean and Baxi- 
ble”, he said, as it would be 
pointless to burden newly-de- 
mocratising countries with 
additional bureaucracies. 


THE VANISHING border 
between the Germanys has 
brought nothing but trouble 
for ma pm akers, Reuter reports 
from Berne. 

A year ago the border was 
marked by a firm green stripe 
with dots and dashes. By the 
middle of this year it was Just 
dots and dashes. From October 
14 the stripe returned — but 
thinner aprf mnri i less notice- 
able. 

“The situation changed so 
fast that we couldn't keep up 
any more,” said Mr Helmut 
Laube, cartographer at the 
Swiss head office of one of 
Europe's largest map publish- 
ers, Kuemmerly und Frey. 

One road atlas produced to 
cater for the Hood of travellers 
between the Germanys shortly 
after the border opened last 
November was revised three 
times when it was on the verge 
of publication. 

“We suddenly heard there 


were 20 new frontier crossings. 
Then there were 40. When we'd 


pat them all in we got the 
border 


news the whole bonier was 
open and we had to scrape all 
the crossings out again, Mr 
Laube said. 

So he put Germany back on 
tiie drawing board, overlaid it 
with tracing paper showing the 
latest amendments and set to 
work with coloured pens and & 
scalpeL He bad already recon- 
nected long-disused roads, 
rebuilt bridges and summoned 
into existence 8,000 villages 
which, until then, had been left 
off the map. 

“Suddenly West Germans all 
wanted to visit the Utile vil- 
lages ftnwflton ori gin ated 
from,” he said. 

The company puts the cost 
of German unity - scale 
1300,000 — at around 600 car- 
tographer hours. This 
increases to thousands of 
hours if one counts the 50 or so 


maps of adjoining regions, and 
European and world maps that 
will also need to be changed. 

Until East Germany opened 
up, information was hard to 
obtain a nd nffirial mapa con- 
tained deliberate inaccuracies 
designed to confuse potential 
enemies. 

Mr Laube’s problems Ad not 
stop there. Even before united 
. Ger man y had- officially been 
.named, he extended the letter- 
ing “Federal Republic of Ger- 
many” into what bad formerly 
been East Germany. It was no- 
easy job because he had to 
move aside up to three villages 
to make way for each capital 
letter. 

Demand* for information 
brings acute pressure to pub- 
lish new maps. Kuemmerly 
used to u pdate its Tnap of East 
Germany only every other 
year, with a print-run ofl0,000. 
This year it has been updated 


twice and sold 300,000 copies. 


Athens mayor puts forward grand plan Yugoslavia’s 


By Kerin Hope in Athens 


THE HARDEST task feeing Mr 
Antonis Tritsis as the new 
mayor of Athens is to convince 
the government to implement 
a few of his radical ideas. 

As a former socialist elected 
under the ruling conservatives' 
banner. Mr Tritsis can expect 
to meet political resistance 
when he takes over at city hall 
on January 1. But the real 
obstacles to his ambitious 
plans for reviving the city will 
arise from the limitations 
imposed on the mayor's 
authority. 

“Whatever his politics, the 
mayor’s life is one long strug- 
gle with different government 
ministries, trying to get his 
proposals approved,” says Mr 
Angelos Moschonas, one of sev- 
eral deputy mayors of Athens. 

“A couple of years ago we 
proposed setting up an inner 
city bus service to cut the 
number of buses coming into 
the centre. The scheme would 
significantly reduce traffic 
jams and exhaust fume pollu- 
tion. The transport ministry 
still hasn’t agreed.” 

Permission from the agricul- 
ture minis try is required for 
large-scale planting of trees on 
the rocky hillsides around 
Athens. Such projects are part 
of city hall efforts to increase 
the amount of green space 
above the current 24 per cent, 
the lowest of any European 
capital. 

If one of the city's dozens of 
ancient monuments lies dose 
to a new pedestrian zone or a 
planned car park, the culture 





by handsome 19th-century 


Th e Nati onal Library on Fanepistimioa Street would be 
protected by * pedestrian precinct under the Tritsis plan. 


ministry steps in. Refuse col- 
lection is the mayor's responsi- 
bility, but when it comes to 
choosing tin site for a new city 
dump, the health ministry 
wants a say. 

Mr Tritsis, a respected archi- 
tect and city planner, has 
already acquired a reputation 
for creating controversy. He 
was fired as environment min- 
ister in Mr Andreas Papan- 
dreou’s socialist government in 
1984 offer refusing to compro- 
mise with the influential land 
developers' lobby. Four years: 
later he lost his post as educa- 
tion minister for insisting that 


nine-year-olds should start dis- 
covering their heritage by 
learning ancient Greek. 

As mayor, Mr Tritsis wffl be 
In charge of seven city d is tric ts 
where L5m people live, about a 
third of the greater Athens 
population. But another 2m 
descend on the dty centre on 
weekdays. “Wasted time in 
t r a ffic jams is one Of the main 
reasons for the present eco- 
nomic crisis ” he ssqrs. 

He wants to transform the 
dty centre by banning traffic 
from four main avenues, 
including Paneplstimiou 
Street, a broad avenue flanked 


tram system. The Acroj 
and other monuments would 
be enclosed in a huge archaeo- 
logical park. 

Mr Tritsis* grand plan for 
central Athens goes far beyond 
the dreams of earlier mayors. 
The city budget has grown 
from DrlObn (£33.5m) to 
Dream in the past four years, 
hut many recent imp r ovements 
wort unnoticed because they 
were wiaita at neighbourhood 
level. New child-care centres 

and basketball courts make life 
more pleasant for people living 
in former industrial areas sel- 
dom visited by tourists. 

Mr Tritsis, who oversaw a 
much-praised restoration of the 
Plata, tha ofe city honaath the 
Acropolis hill, while environ- 
ment minister, promises not to 
forget the neighbourhoods. In 
fact, he recently moved back to 
his did family home in Praxite- 
lous Street, part of a seedy 
commercial distr ict that he 
wants to renovate. 

But the Athenians are not 
content with small-scale mea- 
sures. A poll last month 
showed that S3 per cent of 
them would live somewhere 
else if thev could. 

Mr Tritsis’ opponents may 
dismiss Ifig plans , as utopian, 
but to his supporters they rep- 
resent the Kind of radical- 
changes needed to make up for 
the humiliating loss of the 1996 
Olympics and give Athens a 
real chance of staging the 
gams early not century. 


economy m 
steep decline 


YUGOSLAVIA, battered by 


ethnic unrest and political 
farther into 


divisions. Has slid 
economic crisis, according to 
official figures released yester- 
day, Reuter reports from Brf- 


A Federal Statistics Office 
report covering the first nine 
month* of this year retail 
prices had almost doubled 
mtim the start of ew vear 
industrial production had 
fallen 10.4 per cent compared 
with a year ago. 

living standards were 1BJ. 
per cent lower than a year 
ago, retail sales were down 
23L8 per emit, the trade deficit 
at $2-2bn (KLlbn) and 
bankruptcy procedures had 
been started against 771 com- 
panies employing more than 
450,009 people. 

In a further blow to the 
economy, communist-ruled 
Serbia, the biggest republic, 
heightened a dispute with 
non-communist Slovenia and 
Croatia on Tuesday by slap- 
ping new taxes on imports 
from the two northern repub- 
lics to protect Its own econ- 
omy. 

The economic data, coupled 
with wthnfa unrest politi- 
cal rows among its six repub- 
lics, could also damage Yugo- 
slavia's hopes of receiving 
foreign financial aid as it 
moves towards democracy 
after 45 years of communist 
rule. 


World Bank offers to 


create fund for Poland 


By Peter Montagnon and 
Christopher BoMnsM in Warsaw 


tub World Bank has offered to 
Create an i wia rna tl nnal fnwd to 
promote industrial restructur- 
ing in Poland by speeding up 
the inflow of private sector for- 
inves tment 

The fund, which could 
amount to well over gibn 
(£500m), would be provided not 
only by the bank itself but also 
by other official institutions, 
such as the European Invest- 
ment Bank, the new European 
Bank for Reconstruction and 
Development, and possibly the 
European Community, said Mr 
MOeen Qureshl, World Bank 
senior vice-president for 
operations. 

Poland needed “massive new 
Investment in infrastructure, 
including industrial restructur- 
ing, energy, the environment 
and housing”, he safe. 

Most of the money would 
have to came from the private 
sector, hot the new fund, 
which would be modelled on 
the hank’ s gristing fund for 
energy development in Pakis- 
tan, would provide the neces- 


Zt would help flmmee Polish 
enterprises seeking to establish 
joint ventures with foreign 
companies in priority sectors. 
Later, the could also 

be extended to other east Euro- 
pean . countries, ■ including 
Czechoslovakia, Hungary, and 
poesiMy Yugoslavia, to said. 

Mr QuresM declined to name 


a target amount for the fond, 
but he safe that the seed capi- 
tal required to promote 
restructuring of the energy sec- 
tor atone amounted to between 
3500m. and tihn. 

His remarks mwy* against a 
backdrop of disappointment 
with the inflow of foreign 
investment generated by the 
radical reform of the 'Polish 
economy this year. 

Though Poland is expected 
to generate a record bardcur- 
rency trade surplus of more 
than 33bn this year, it feces 
acute difficulty in 1991 as a 
resutt.ot .higher oil prices, the 
shift to hard currency settle- 
ment of trade with the rest of 
eastern Europe ami the toss of 
pre viousl y secure markets. in. 
the fa r mer . Bast Germany, 

Altogether, this will cost 
Poland some $5bn-$6bn 
year^ rKC ^ ^^tatia^^CTintlni ied 

produce aftrether decline. 

Mr QnresU said Poland 
needed farther debt relief from 

official creditors, who are owed 
thre&quarters of its f42bn for- 
eign debt. “Poland cannot meet 
its obligations on tha old basis^ 
without tome relief 

and assistance.” As part oTits 
initiative, t he W orld Bank 
could underwrite arrange- 
ments to protect the right* erf 
foreign investors, for example, 
to remit prefits, and purchase 
and sen assets in Poland. 


Warsaw Pact countries post- 
poned a summit on tiw oimral- 
Batten's fixture to tt eouu be 
after an east-west craxllH*- 
enoe in Paris <hx November 19 
to sten a treaty slashing con- 
jrentwul fmns in Europe, 
Hungary srfH yesterday. Reu- 
ter reporta from Budapest* . 

A foreign m inistry spates- 
man 'confirmed ~tl rt the Min r 
mlt due in Budapest . on 
November 3 and 4 was put off 
at Moscow's request The 
meeting was intended to plan 
the pact's transformation into 
a political forum. 


Politburo immune 
from Polish probe 


Poland’s chief prosecutor said 
yesterday that President 
Wofcfech JarazeJskl and mem- 
bers of the fanner communist 
Politburo ware hmmme from 
investigation lathe suspected 
cover-up of an international 
crime ring. Reuter reports 
from Warsaw. 

The Solidarity-led govern- 
ment said two weeks ago that 
communist party leaders 
headed by Gen Jaruzeiski cov- 
ered up a crime ring led by 
Polish agents that ranrted out . 
robberies, assaults fraud 
in western countries in the 
1960s and 1970s. 

Pro8ecatorGetimalA1^5£m- 
der Herzog told a news confer- 
ence "obvious offences” had 
been c ommitted iin dot , brtog- 
tag the case to tight in 1984. 
But this type of cover-up, 
which carried a wiarlmmu 
five-year jail term, could not 
be prosecuted ta Poland after a 
lapse of more than fire years. 


French investigate 
plutonium claim 


French Authorities are investi- 
gating a report that plutonium 
Is TeaMiig fr om cracked con- 
crete containers at waste 
dump near the Saday atomic 
energy research centre 40 
mOes south of Paris, Reuter 
reports. ' 
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US offers to cut In search of the billions lost in a statistical black hole 

tariffs by 43% Peter Marsh on the trail of the ‘balancing item’ that is almost as big as the UK current account deficit 

. V ~W~ T KRR fe t> nmMam «W 11,11 11 .. Mmh. k.. turn fSta Tn diOf-OVST more fibOUt 


By William DuiHono in Geneva 


THE US intends today to *» bV» 
in the Uruguay Round trade 
talks an offer to cut its tariff 
on Imports by fflper cent 
across the hom'd, US ntffa ai * 
said yesterday. 

A -redaction af 43 per cad 
would more Wtaw meet the tar- 
get of sin overall 33 per cent cut 
m tariffs set by world trade 
ministers. The US offer is con- 
ditional on reciprocal reduo 
tions being made by other 
countries. . 

The comprehensive -offer 
would include reductions in 
customs duties on apfl 

cintMnp i said. 

Washington's failure to 
include textiles in earlier pro- 
posals for t arif f cuts has been 
severely criticised by its trad- 
ing partners, particularly by 
developing countries. 

The proposal on textiles Is 
likely to be conditional an a 
satisfactory outcome in sepa- 
rate talks an the dismantling 
of the Multi-Fibre Arrange- 
ment, tbe bilaterally negoti- 
ated quota mechanism that has 
governed trade in textiles and 
clothing for the past three 
decades. 

In an effort to speed up nego- 
tiations In the socaDed market 
access areas, the US last 
month announced that it 
wanted a deadi™ of Novem- 
ber 15 for concluding agree- 
ments on tariff cuts andthe 
lowering of other import barri- 
ers. 

However, the .negotiations 


have been marking time 
largely because the US itself 
failed to meet an October 15 
deadline for the submission by 
iwtinn«] delegation s of defini- 
tive nffaw of tariff nrtw. 

The tabling of the offer today 
should stimulate delegations to 
start the intensive bargaining 
over reciprocal reductions 
which is needed to meet the 
November IS deadline. 

Washington's proposal will 
include so-called zero-torero 
offers on a wide range of prod- 
ucts on which the US is wining 
to eliminate customs duties 
completely, provided its trad- 
ing partners fid low suit 

Representatives of tbe pri- 
vate sector "zero tariff coali- 
tion” representing more than 
125 US manufacturers voiced 
their support here yesterday 
far this mutual elimination of 
tariffs. 

Industries represented 
included producers of paper 
and wood products, alumin- 
ium, construction equipment, 
diesel engines, beer, diesel and 
gas SnWnp Bn gliiM and semi- 
conductors. 

Urging other countries to 
accept tbe US zeroforaero offers, 
Mr Stephen Lovett, exe cutive 
director of toe National Forest 
Products Association, claimed 

that flw US tndiuBhiaa wwiw ii wi 

could "tip the scales” in the US 
Congress, when legislators bad to 
deride whether or not to acce pt 
the overall results of the Drognay 
Bound, 


H ERE is a problem that 
is taxing the Sexton 
Bhhy of flw world of 
economic statistics: how do 
you account for the «5bu a 
year in Britain's overseas 
transactions which does not 
show up in the government* s 
accounts? 

The missing billions are 
thought to reflect either under- 
estimates of capital flowing 
into Britain or unrecorded 
overseas sales by UK compa- 
nies. Either way, economists 
are concerned that by not hav- 
ing the relevant information 
the UK g o ver nm ent is losing 
track over a vital area of data 
related to trade policy. 

Mr John Major, the UK 
C h a ncellor, shares the worries 
and has ordered a review of 
Eovernment statistics bv 
summer which should shed 
fight on some aspects of the 

The UK’s statistical hole con- 
stitutes a large chunk of tbe 
£50bn which, according to 
International Monetary Fund 
estimates, cannot be accounted 
for out of total global expects 
of £2,500bn a year. 

In Britain’s case, the concern 
is heightened both because of 
the size of the statistical dis- 
crepancy and because of its rel- 
evance to B ritain's large cur- 
rent account deficit, which at 


UK CURRENT ACCOUNT 
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£t9bn last year is the biggest in 
Europe: The deficit is likely to 
be £14bn this year, according 
to IMF projections. 

Basic economic theory dic- 
tates that the difference 

between exports and imports 
Iks: a specific country should be 
matched by currency flows of 
the same amount, much of it 
representing borrowing. Tbe 
£50bn global number repre- 
sents the total value of exports 
where the transfer of goods in 
one direction cannot be 
matched by recorded monetary 
Hows the other way. 

Virtually all countries have 
statistical discrepancies in 
their trade figures. Bat 
Britain’s is particularly large 
and has grown considerably 
over the past few years. 

For 1989, when toe UK cur- 
rent account deficit was £19bn, 
officials at the government's 
Central Statistical Office (CSO) 
have Identified net transfers 
into Britain of only about £4bn. 


That T<*ariQ to the discrepancy 
of £15bn - which economists 
call th e balancing 
The CSO collects its data 
from a number of sources, such 
as customs records, surveys of 
industrial and consumer 
spending and stock exchange 
accounts. The appearance of 
such a large balancing item is 
thought to be due to a number 
of factors: 

• It may be due to sales over- 
seas of services - part of 
Britain's invisible exports 
- which the government does 
not know about Unrecorded 
sales of this land could mean 
Britain’s current-account defi- 
cit is smaller than thought. 

• Short-term capital inflows 
via the foreign exchange and 
braid markets - overseas trad- 
ers buying pounds for specula- 
tive reasons - might be signifi- 
cantly larger than the 
government has a record of. 
That could represent a problem 
to the UK as some of the 


Bourne GwttarauataN one* 

inflows could be pulled out at 
short notice, destabilising the 
economy. 

• British residents could be 
importing to Britain large 
amounts of capital, arising 

from in t eres t or rents on for- 
eign assets, which they are fell- 
ing to declare to the Inland 
Revenue. 

• The g ove r nm ent might be 
felling to count some exports 
of manufactured items. 
Although figures for such visi- 
ble trade are more reliable 
thaw those for invisibles, mis- 
takes can happen. An over- 
sight by customs officers led to 
Britain's national accounts 
between 1987 and this year fall- 
ing to record aircraft imports 
worth about £L5bn. 

• The transfer of capital 
into Britain could be linked to 
criminal activities, such as the 
narcotics trade. 

• Borrowing by UK institu- 
tions and individuals from 
overseas groups might be 


much greater than has been 
th o ugh t . 

The CSO points out, in defence 
of the large discrepancy, that it 
is the residual number after 
adding and subtracting very 
large numbers in the annual 
account s . Britain's exports and 
imports amount to £200bn a 
year and the amount of capital 
swopped with overseas part- 
ners by UK-based foreign-ex- 
change dealers every year runs 
to trillions of dollars. 

In efforts to shed light on the 
hni» in tbe acco unts the CSO 
recently found it had underes- 
timated the value of UK equi- 
ties which overseas residents 
and institutions bought during 
the 1980$. That accounted for 
capital inflows of about £L5bn 
a year which no one knew 
about. 

As a result of this and other 
revisions, the CSO reduced its 
estimate of the balandng item, 
for 1988, from £12bn to £8bn. 
But even allowing for similar 
exercises, the discrepancy in 
the accounts for 1989 is 
unlikely to be revised to less 
than ElObn. 

Mr Simon Briscoe, an econo- 
mist at Midland Montagu, a 
London investment bank, says 
a large amount of the black 
hole is probably due to unre- 
corded earnings in financial 
services, in particular from the 


City. To discover more about 
this, the CSO has started a sur- 
vey Into details of overseas 
earnings from 25,000 UK ser- 
vices companies. 

Hr Peter Spencer, chief UK 
economist at Sbearson Le h m a n 
Brothers, a stockbroker, says 

that the lack of information 
about inflows and invisible 
earnings means the govern- 
ment is less able to formulate 
policy. “No one has a dear 
handle on what is going on." 

Another complaint is that 
the balancing items undermine 
general confidence in the accu- 
racy of the UK’s financial sta- 
tistics. Some would like to see 
the UK do more to track trans- 
fers of capital, such as occur 
when foreigners buy British 
equities or bonds. Others, how- 
ever, say such ideas would be 
too bureaucratic would be 
against the spirit of financial 
deregulation likely to be part 
of post-1992 Europe. 

Mr John Lipsky. head of 
international research at Salo- 
mon Brothers, a New York 
bank, says that In the 1990s 
European governments will 
find it hard to gain reliable 
data about capital move ments 
and other economic indicators 
and will just have to live with 
more statistical black holes. 
Parliament, Page 10 


Delors sees end to subsidy impasse I Battle over patents hits Brazil 


By Tim Dickson In Strasbourg 


By Victoria Griffith in Sfio Paulo 


Local brewery aids Tonga economy 

By Dal Hayward In Wellington 


PRIPPS, the Swedish state 
brewery, has established a 
joint venture setting up a 
brewery, in the tiny Pacific 
Wanrf U prijni qf Tonga. . 

Small by international stan- 
dards, the brewery has boosted 
tbe state’s economy .by. almost 
eHmtoating beer imports, sav- 
ing valuable foreign exchange, 
cutting the cost of imports, and 
creating jobs. It has also 
helped solve a major e n v i ron?- 
mental problem: the disposal of 

a lu m lnliw i rang 

Previously, Tonga’s total 
export earnings from bananas, 
which muds up 15 per cent of 
all export receipts, was spent 
on buying imported beer. 

The b rewery now has 71 per 


cent of Tonga’s beer sales, 
which were formerly domi- 
nated by Budweiser of the US 
and the Fosters at Australia. 

The King of Tonga ordered 
the project should create as 
many jobs as possible; there- 
fore, hand labour is used in 
preference to Ugh technology 
and computers, which have dif- 
ficulty functioning in the local 
heat arid humidity. . . 

The use of returnable bottles 
has reduced the severe envi- 
ronmental problems associated 

With aluminium paiw. . 

Pripps has now set up 
another joint b r ew er y project 
in Vanuatu, and jg hold ing dis- 
cussions cm nhnfiaw- projects in 
other Pacific states. 


MR JACQUES Delors, the 
European Commission presi- 
dent, hinted yesterday that the 
present impasse over EC form 
reform could be broken tomor- 
row. 

Speaking to journalists in 
Strasbourg, Mr Delors said he 
thought Brussels was ready to 
provide Germany with guaran- 
tees that plans to cut EC farm 
subsidies would be softened 
with compensation payments 
and “accompanying” mea- 
sures. 

Bonn has emerged over the 
past 10 days as the most formi- 
dable opponent of the Comxnis- 
sion’s. proposed offer to its 
international trading partners 
to reduce ferm supports by 30 
per cent 

hi three meetings of the EC 
Fum Council and two meet- 
ings of EC trade and foreign 
ministers German representa- 
tives have been the most out- 


spoken critics of tbe Commis- 
sion's ideas. 

EC ferm and trade minister s 
meet jointly in Luxembourg 
tomor r o w in a last-ditch effort 
to avoid ft* fmynw going on thw 
agenda of EC heads of govern- 
ment at Hiufi* summit in ftomf 
this weekend. 

Mr Delors said yesterday 
that such a development would 
be “disastrous". 

It was far from clear last night, 
however, that Mr Delors* opti- 
mism was well founded. Ger- 
man officials said they had not 
yet seen details of the Commis- 
sion’s “assurances” and admit- 
ted that Brussels has to tread a 
very thin line. 

Bonn Is preoccupied about 
two main issues. One is that 
the EC provide farmers 
affected by the proposed cuts 
in price support with adequate 
compensation. Tbe other is 
flint , as currently drafted, the 


Brussels package will ulti- 
mately weaken defences in the 
Common Agricultural Policy 
designed to restrict cheap 
imports. 

q Is understood that Gov 
mans may not be mafcfag spe- 
cific changes to the Brussels 
proposal but a “parallel" text 
to consist of the necessary 
guarantees an both points. 

The Commission, however, 
which itself is deeply divided 
on ferm reform, will have to 
strike a balance between satis- 
fying German demands and 
not alienating others. 

The US would be likely to 
seize upon any compensation 
that appears to distort the mar- 
ket as a justification to con- 
tinue its own direct income 
supports. Britain, Denmark 
and The Netherlands would be 
sen s i tiv e to any measures that 
undermine general European 
form c omp e titi veness. 


THE promise by Brazil’s Collor 
a dminis tration last June to 
introduce patent protection on 

phrnirnxy ir rti-ala will (-lwmlrala 

has let loose a lobbying battle 
between multinational and 

national mmpanipa 

Business and government; 
agree the issue depends more 
on Congressional approval 

par ly iwrt year thaw nn tha 

Gait trade liberalisation talks , 
set to be finalised In December. 

Mr Lulz VeDoso Lucas, sec- 
retary of industry and com- 
merce, is determined Brazil 
adopt the new legislation even 
outside the Gatt context “We 
have no intention of using the 
issue as a bar gaining chip," he 
explained. 

“Whether we reach an inter- 
national agreement or not, the 
Collor administration is com- 
mitted to establishing intellec- 
tual property rights in Brazil. 
The lack of patent protection 


amounts to a subsidy to the 
local industry we can no lon- 
ger afford." 

The Collor administration 
would like access to world- 
wide research and develop- 
ment expenditures. The US 

phawimftft it Hffultt and cheffllCSiS 

industry alone spent $8bn 
(£4bn) on R&D last year. Over 
thw «imp period, spending in 
Brazil was low, Interfanna, the 
multinationals’ lobbying group 
based in Rio de Janeiro, says. 

The government has prom- 
ised to submit a law on patent 
protection to Congress by 
March 20. But Mr Norwert 
Gmuer. president of Cfba-Gelgy 
in Brazil, believes that even if 
protection is guaranteed, the 
R&D spending rise will not be 
significant. New-technology 
benefits were more important. 
"Brazil is the best place to con- 
duct research on tropical dis- 
eases, plants and animals. 


Patent protection here means 
advances In those areas.” 

Multinationals were still 
worried about two issues: 
when the law will go Into 
effect, and the length of patent 
protection. Abifina, an associa- 
tion of 60 Brazilian pharmaceu- 
ticals and chemicals compa- 
nies, is seeking a delay In 
intellectual property recogni- 
tion of 10 years for processes 
and 15 years for products. The 
multinationals want immediate 
patent rights, for 15-20 years. 

“We think it's still too early 
for Brazil to be looking at 
patent protection,” an Abtfina 
official said. “Patent protection 
win mean tbe end of the Brazil- 
ian presence in this industry." 
But the national companies 
may find they have little 
weight to throw around. They 
contribute only 20 per cent to 
pharmaceuticals and chemical 
production in Brazil. 
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INTERNATIONAL NEWS 


Bankers held as 
Japanese stock 
scandal spreads 


•THE MIDDLE EAST 


By Stefan Wagetyt in Tokyo 

TWO FORMER executives of 
Mitsui Trust and Banking, a 
leading Japanese trust bank, 
were arrested yesterday in the 
latest incident in a widening 
scandal over the support given 

by top fmawofal jn^ m tirmc to 

Mr Mitsuhiro Kotani, a stack 
market raider. 

The two men, who worked a t 
the same branch, were arrested 
with two of their clients on 
charges of tax evasion. Accord- 
ing to the Tokyo District PR»e> 
cutor’s Office, the four alleg- 
edly failed to repent profits an 
stock market investments 
nude with ft* Mp of jnslds 
information supplied by Mr 
Kotani. 

Mr Kotani, head of an invest- 
ment Syndicate Wnchrn [ 

passed on tips In return for the 
two manager's support for 
loans from the bank, which 
totalled Y45bn (£183m) to 
Y50bn (£203m). 

The arrests follow the deten- 
tion earlier this month of a for- 
mer manager at Sumitomo 
Bank, on charges of extending 
illegal loans to Mr Kotani. The 
moves all stem from a investi- 
gation into Mr Kotani’s affairs 
following his arrest mtHh- this 
year on stock manipulation 
charges. 

The affair has prompted 
widespread public criticism of 

hanlra for ftinfflng speculation 

in stocks and land in the late 
lS80s when prices were soar- 
ing. The Finance Ministry and 
the Bank of Japan plan to 
increase checks on banka. The 
ministry y esterday summoned 
qpnirrr Mitsui Trust nffWalu to 
Avpiain the bank's rede in the 

JEntam nlTalr 

Mitsui Trust said in a state- 
ment that the case concerned 
the personal affairs of the two 
managers. Mr Tfcunetaka Seta, 
the deputy manager at the 
bank’s branch in Shibuya, cen- 
tral Tokyo, had been dismissed 
In 1S88 and Mr Harnlri MatSUQ, 
the hrwTMdi auditor, in Fehrn- 
ary this year. 

However, the bank also yes- 

Philippines 
seeks to cut 
deficit 

By Greg Hutchinson 

in Manila 

THE PHILIPPINES 
go vernment is to cut the public 
sector deficit in 1391 by 55bn 
pesos ($2J.4hn) through a com- 
bination of increases in reve- 
nue and cuts in expenditure. 

An agreement between cabi- 
net and congress projects a 
boost in revenues of SObn 
pesos. Expenditure cuts would ; 
total 25bu pesos, including 3m : 
pesos which would stem from 
lower government domestic 
borrowings as a consequence 
of the measures. 

Increased revenues would be 
achieved through better tax 
collection, the Imposition of an 
import levy, and an a cce ler ated 
privatisation drive. 

Mr Jesus Estanislao, the 
finance secretary, said next 
year’s budget deficit should fell 
as a percentage of gross domes- 
tic product to 3.4 per cent from 
5.4 per cent currently. 

He placed emphasis on 
speedy disposals of Philippine 
Airlines, Republic Planters 
Bank, and hotels. He added 
that sequestered assets of the 
Marcos era would be put an 
the market 

The ownership of many of 
these, ranging from golf 
courses to factories, remains in 
dispute. 

The company is again to 
attempt the sale of the Nonoc 
Mining and Industrial Corp, 
the country’s only nickel mine 
■and smelter. 

• A bus-burning campaign 
ensured that a general strike 
called yesterday throughout 
the Philippines paralysed pub- 
lic transport, but industry did 
not grind to a halt as left-wing 
labour groups hoped. 

Radicals wm a bus driver 
and a conductor, and set 18 
buses ablaze to enforce the 
strike, called to press for a 38 
peso minimum pay rise. 

The pay rise is being sought 
to compensate for hi gher oi l 
and other prices. The govern- 
ment, struggling with a swell- 
ing budget deficit and rising 
inflat ion, says it may c ons i der 
an increase of about half that 
demanded The basic daily rate , 
for the capital is 89 pesos. 

Philippine workers received 

a 25 per cent rise in their basic 

pay 15 mo n t hs ago. alth ou gh 
surveys of industries have 
showed that only a fraction of 
businesses - mainly foreign 
companies - pay the mlm- 

m iirn. 


terday imposed pay cuts of 10 
to 20 per rant for three months 
on 12 directors. Mitsui Trust 
denied that this implied any 
admission of guilt by these 
executives. Western and Japa- 
nese concepts of res pon s ibilit y 
were different, It sa i d. The 
bunk regretted that it had 
panged “a disturbance hi soci- 
ety”. 

According to the prosecu- 
tor’s nffiga, Mr Seta failed to 
report profits totalling YLUbn 
und Mr Matsuo profits of 
Y533m. The two others 
arrested were Mr Nobuyuki 
Jta, president of Urban Renais- 
sance, a property company, 
and Mr Taisufce Kobayashi, a 
former director of the com- 
pany. 

The prosecutor’s investiga- 
tion has confirmed that Mitsui 

Trust and Sumitomo Bank 
were Mr Kotani’s two largest 
backers, at one stage account- 
ing for most of YlflObn that be 
b or rowed from banks to fond 
stock market operations. 

Mr Kotani developed links 
With high rtffi<rlflla at both 
htmlra fwrhidfwg Mr Teizaburo 
Nishi, the deputy president of 
Sumitomo, who resigned last 
week along with two senior 
colleagues, including foe bank 
chairman. At Mitsui Trust, 
links with Mr Kotani were 
supervised by Mr Takeshi 
Nakajima, the former chair- 
man, who died earlier this 


Mr Kotanf8 peak need for 
funds was in 1987-88 when he 
TTiftwntpd a raid on Knlnnwl 
Kogyo, an aerial survey com- 
pany, where he wan control in 
a controversial hostile take- 
over. Subsequently, Mr Kotan- 
f s a tt em pts to pay off loans 
taken out to fond the Kdkusai 
Kogyo acquisition led to his 
alleged attempt last April to 
manipulate the shares of Fqjita 
Tourist Enterprises, a leisure 
company, in order to sell a 
large block of stock at inflated 
prices. The bid resulted in Mr 
Kotanf s arrest. 

W Australia 
sues over 
bank failure 

By Brace Jacques in Sydney 

THE West Australian 
government has moved to tfis- 
tance Itself forthor from corpo- 
rate failures in the state by 
launching a court action over 
the coflapae of RothweSs, the 
merchant bank formerly 
headed by Bfr Laurie GomuIL 

Mrs Carmen Lawrence, the 
state premier, yesterday began 
an action in the federal court 
against Bfr Gunnell. Bond Cor- 
poration Holdings, formerly 
headed by Bfr Alan Baud, and 
Wardley Australia, the mer- 
chant h«nk owned by Hong- 
kong Shanghai Banking 
Corporation. 

The West Australian govern- 
ment is seeking damages of 
A$22-5m (S17.5m) plus inter- 
est, alleging the respondents 
breached a section of the trade 
practices act which deals with 
twfaiMwUwg or deceptive con- 
duct 

The allegations relate to a 
HotbweUs rescue operation in 
1987 which involved various 
Australian corporate lumi- 
naries committing funds to 
prevent Rothwells from cal- 


Wardley took a leading rale 
in organising the funding 
package, which ultimately 
proved insufficient to save 
Rothwells. 

The federal court writ 
alleges that the state govern- 
ment was misled In relation to 
a guarantee of ASlSOm which 
it provided to National Austra- 
lia Bank on behalf of Both- 
wells. 


Freed hostages tell of psychological strain 


By Jimmy Bums 

THE hostages freed by Mr 
Edward Heath’s mission to Iraq 

returned to Gatwick airport 

eaiiy yesterday and spake of the 
psy chol ogical strain of their 
mdeaL 

One of the freed, 42yeardkl Dr 
RonaM Series, said: There are a 
lot of sfcressrekted (Sseaaes com- 
ing oat People have been devel- 
oping heart tnadde and diabetes. 
H they had any medical prob- 
lems In tiie pest they are flaring 
up and are made worse by the 
ordeal,” s aid D r Bedes, who sn£- 
P*im fn mt Ml 11 nil W 

Mr Tony Wilbraha m, 50, a 
aril en gi neer suffering cancer, 
was forced to suppress faith in 
his own recovery to get an Bfr 
Heath's 

Before bis detention, he had 
been tefling himself he might be 
cured. "But ova: there, to get 
out, I had to say loudly: T have 
cancer, I am dying’” 

Sane retundnz Twgt«gpg uinp 
Mr Henry Halkyard. 61. who was 
ftifer i nwi Bcr mere ll t m a ww nH i 
cm an tnrhishial site 35 mites 
northwest of Baghdad talked of 
the “frienrtBnestf* of Ms captors. 
“The food was not too bad 
although there waart a lot cf it,” 

For Bfr George Robotson, a 
training consultant whh an Arab 
telecommunications company 
who was arrested early in 
August after Iraqi troops raided 
Us Kuwaiti borne, the view was 
more muted. *T was hdd on one 
site all the time and medically 
well treated, but I wont say 

men tW I’m t lih i H iig (f 

the guys who were held with me 
and are still out there," he said. 

Information on whoe the has- 



Edward Heath c e l e br ate s with tire hostages on fibeir flight to fr eedo m 


Among the latter are seme 
idA and elderly *xph*led from 
Bfr Heath's mercy mission fay a 
mixture of bureaucracy andccM 
potttteal calculation. Th ere are 

nfes wbo'have tern advfaed^y 
the Foreign Office to can? on 
mx&togout thdr contracts. . 

Mr Heath yesterday 
announced that 90 construction 
workers would be allowed to 
leave next month at. the end of 
thefr fraitrart tedpfog bufld and 
decorate a prestige wlmtiihha- 
tise boDtimg for the Iraqi Bfinis- 
try of Banning. 

But what was publicly 
f*p«wwt as a concession bides 
a rather cruder reality. Last 
mouth five workers on the same 
project were arrested by tire 
Tragi authorities white trying to 
escape and remain detained in 
locations around Baghdad. 

As a director of U ttar com- 
pany Rotary International com- 
mented: “The Iraqis wswt that 
as a lesson. Now those who are 
winking are doing so. because 
they want to get out. They know 
that if they stop woddng they 
might re*-" 

Mr Jim Thomps on, 50, general 


tages are being hdd has become 
jwpwgwt ii y hard to com** by. 
Ory reason is the rihnhTMhing 
western diplomatic presence, 
parfirnbuiy in Kuwait 
Another, as some of yester- 
day's returnees confirmed, is 

thaf Mr SaiMam to be 

extending his ten shield to as 

many lay iivflitw' y and ri viHan 

installations as passible, while 
constantly moving groups of hos- 


t ag es firm one to another. 

There is evidence, moreover, 
that over the last week Bfr Sad- 
dam Ttng b»i T n n vh q* b wI p wi 
Y jr w tng u ft fr om Pfr pisrit- to Iraq to 

substitute for some of those 
released yesterday. 

On the Cf the late"* and 
most reliable nfflwal and p ri wita 

Triform atinn then * are DOW «naw» 

580 Britnrw in Kuwait. Of these 
around 60 are thought to be held 


hi Oil wnd wffK I w r y fnah»Hatir*>g 

brand around Knwaft Gtty, with 
mnrf of the others in fofrHng 
In Iraq there are believed to be 
800 Britons left. Of these about 
300 are detained near at least a 

half a ft*** 1 jgffl a g l o Vwitoi y 
Innlmtlng thunt nfl refineries, 

and chemical or biological 
research plants. The rest are Kv- 
in& under supe r visi on, to hotels. 
flp a i ti i w iite rr vilhw 


Jerusalem, holy shrine of intractable conflict 

Hugh Carnegy on a city as divided as it ever was by the now banished ‘Green Line’ 

I N THE Jewish Quarter of r ~ 1 gagjgJi EBSTaffS .. ■ municipal facilities to Arab dis- reactions to unrest in the city 

Jerasalem's OMCS&fl®* j | JE ' UJSAi - EM tri 5* was to call ibr mare J<*3 

is a small museum devoted | ™ I L--i But none of this comes near settlement of immigrants from 


I N THE Jewish Quarter of 
Jerusalem’s Old City there 
is a small museum devoted 
to the conquest of the enclave 
by Jordan's Arab Legion in 
1948 when war between the 
newly-formed state of Israel 
and its Arab foes left the city 
divided. 

The loss cf tiie Jewish Quar- 
ter — and indeed the failure to 
secure co nt rol of all Jerusalem 
-was the b itterest defeat for 
the Jews in a war that other- 
wise saw Israeli fo rces repulse 
Arab aftwiw and carve out the 
nascent country’s borders. Far 
the first time in n early 2900 
years, Jews no longer had 
access to th<**r hnTfeqt sftp, the 
Western Wall of the ancient 

Jewish Temple. • 

Almost 19 years later, in 
Jane 1967, Israeli troops cap- 
tured the Old City and the rest 
of the Arab eastern sector of 
Jerusalem as part of their vic- 
tory in tie Six Day War. The 
Western - or Wailing - Wall 
was red eeme d amid great emo- 
tion and the nearest thing to a 
consensus was established in 
Israeli society. Jerusalem 
would never again be divided 
and would remain forev er the 

lUydiM linngp^ ft iwwign Capital 

of IsraeL 

“The Jewish Quarter will 
never fall again,” says an 
Inscription written last week in 
Hebrew in tire museum's visi- 
tors book. "Km Arabs,” says 
another, more bluntly, in 
En glish. 

The Palestinian claim to 
Jerusalem and its holy sites, in 


AimWoalns 
from April 1948 
to Jim 1957 

Municipal 
boundary sines 
Jura 1907 


Old City 

Onch elite 
Hoftseputcre 
Christen I 
Quarter M 


ftfa most intractable issue in 
tiie AraWsraeli conflict, zests, 
Hke the Israeli ora, an a potent 
mixture cf history and religion. 
They have populated the city 
far centuries and the Biostem 
holy sites of the Dame of the 
Rock and Al-Aqsa mosque 
- built on the stony hilltop 
where the Jewish Temple once 
stood and where 20 Palestin- 
ians were shot dead by Israeli 
police this month - are the 
third most sacred in all 
"B Israelis fail to appreciate 

tite ri gnl fi remra of this drim [ 

do not see tow they can hope 
for anyone, including the Pat 


[bid C&y 


SW f§§ Alter areas by 19S7 

V g Js te ah — lytaer 

“/ ■ WndpteJraiah 
T "P** . atemrbt beyon d toe 
tenter amtetea fra 
’ but teter 1967 

estinians, to a p p reciate their 
equally strong spiritual claim,” 
said Bfr Sari Nussefbeh, philos- 
opher and manber of a leading 
Jerusalem Arab family ra rMw 
year. 

Since 1987, Israel policy on 
Jerusalem has hinged on an 

ahnnhitB ndhrm^p to fBH mb. 

trol of the city. The an i fr ai 
ties, notably the tireless, 
mayor, Bfr Teddy Britt, have 
laid Ttmch an protecting 
freedom of worship and access 
for all faiths, on preventing 
any rebuilding cf the pro-1967 
“Green Line” that ph ysical ly 
divided the city and extending 


municipal fodhties to Arab dis- 
tricts. 

But none of this comes near 
to satisfying the Palestinians. 
Far a start, Hke virtually the 
entire In ternational commu- 
nity, they rgect brad's claim 
to sovereignty and its 1967 
annexation of Arab east Jeru- 
salem. The city’s Arab popula- 
tion has been offered Israeli 
ritiamship but almost univer- 
sally refused it, instead keep- 
ing Jordanian c iti zen sh ip. No 
Arab has stood for election to 
the conse quently all-Jewiah 
nuniMjwl COtmcfl dna» 1967. 

They also b i tt erly resent the 
reality of development in the 
dty which vastly favours the 
Jewish aamuunilj. The Israeli 
Government deliberately set 
out to build a-fagg Jewish papa- 
latian-in ti m ann exe d a reas ih 
frartress-Hke settimtents strata- ■ 
gfoaHy placed aroun d ti m dty 
perimeter to ensure Jews were 
never again t h reatened in tite 
city. Suburbs such as Ramot, 
Neve Ta’aoov, French On and 
Gilo dwarf and separa te old 
Arab districts where getting 
building is 

The result is that 120j000 of 
the city's 8544)00 Jewish resi- 
dents now live in annexed 
areas. The city's total nonJew- 
fah nomdatkm is isviwo the 
vast nujority of vriiom also Hve 
in tiiese areas. Arab population 
growth has most years out- 
stripped that of tim Jews, but 
the autiwitfes co n st ant ly try 
to maintain a balance fay new 
settlement One of Mr BoHek’s 


Mourners raise martyr’s banner at Chamoun funeral 


By Lara Marfowe in Defr el Kamar 

THE M aroatte villagers said the first 
rain of the season was a sign of God’s 
grief. It rained all morning, soaking 
the baggy black sharwal trousers and 
tarbouche turbans of tite Pruze sheikhs 
■who mbm* in ft ri r thousands to mosni 
Dany C ham o un , t he a ssassfa i ate d Chris- 
tian leader. 

The funeral was arranged by the 
Draze leader, Mr Walld Jumblatt, 
whose militiamen stood watch with 
Kalashnikovs. A white fomiw raised 
fay tiie townspeople to their new mar- 
tyr stretched across toe road. Everyone 


who meets a violent death in Leba no n 
is called a martyr, although his c aus e 
is rarely defined with predrion. 

The processi on moved sUentiy past 
foe ruined Christian tones on th e out- 
s kir ts of the village, d ynamite d seven 
years ago in the “mountain war” 
between Maronlte Phalangists and the 
Druze. In the end, Deir d Kamar was 
Hin wily mw of g2 Christian villages 
remaining. The Draze laid seige fro the 
village fine 108 days and tiie war ended 
through the Characnn family's media- 
tion. 


In tiie village c h urc h, two large cof- 
fins for Dany and bis w ife fa grw, and 
two small ones ftw their children Tarek 
and Julian, were lined up in tise aisle. 

Vamnl J n mh htt and Dany ri yw n Mm 

were mar t y rs toget he r , said a spokes- 
man for the nunmm family. Mr Jnm- 
btetfs father was assaartnated in 1977. 
Altirong h many L ebamse believe d the 
Syrians murdered Jumblatt, tite Druze 
avenged tint assassination fay massacr- 
izxg M aronlte s. Yet Dany and Mr Jam- 

r roimiTIPn TrltlUlM. 

“May your martyrdom be the begin- 


ning of unity for Lebanese Dearie.* Bfr 
Jumblatt said at yesterday's Amend. 

But who wfH reconcile Druze and 
M a ron l te s , now that Mr Jumblatfs 
only frftwntf awong foe Maronltes is 
dead? The Dnme leader has made Httia 
secret of Ids hatred for Mr Samir Gea- 
gea, the Pfaalangist leader, and has 
heaped scorn on tiie Hrawi gov ern - 
ment , of which he Is a member. la foe 
Deir A Kamar, the Maronltes of the 
Ghouf retteratod their horror. Why had 
*Tbey*i killed a woman and children? 
No one dared say who “they" won. 


Primakov 

renews 

diplomatic 

offensive 

By Lionel Barbar in - 
Washfrigton and ABuqit 
Smith in London 

THE Soviet Union's special 
envoy, Mr Yevgeny Pritoakov, 
yestmtiay began a s e cond tour 
of the Guff to a fresh Wd to 
find a solution to 

fog . 

Bfr Primakov, a member of 
the Soviet Presidential Coun- 
cil, arrived In Eygpt He wifi 
also visit Iraq,. Saudi Arabia, 
and Syria. 

However, the Soviet envoy's 
shuttle diplomacy- was viewed 
with disquiet in Washington, 
whore it was seen as muddying 
the waters surrounding the 
multinational effort to eject 
Iraqi farces from Kuwait 

US nWHais were c once r ne d 
that tto misskm came during a 
week In which the Bush 
Administration had acted, to. 
shore up tiie credibility of the 
military threat against Iraq 
after si gnals from the Saudi 
Arabian government suggest- ' 
ing they were counte n a n cing 


company, spoke of frustration 
mwnng toatagBS who had been 
riven a diet of ike and teaia 
bread. The contBBooa bad pro- 
voked a riot fay 15 w e s te rn e rs 
near an Iraqi armaments factory. 

“We bad sadistic guards who 
would punch hostages Just for 
the sake of it_we tore down 
fences, broke all the windows 

and dafeed flntt SsMmn gkymg 

on tiie walls,” he sari. 


US rdfifisi* were also seek- 
ing to establish why Bfr Prima- 
kov was embarking cm a sec- 
ond mission only a week after 
bring txdd firmly that the only 
acceptable outcome for the US 
and its affies would be loft 
unconditional and complete 
withdrawal from Kuwait. . 

US nfBrteia believe that any- 
thing short of this would 
reward Bfr Saddam Hussein’s 


reactions to unrest in the dty 
was fro call for more Jewish 
y ^ti wwont of i mm i gra nts from 
the Soviet Union- 
Most Palestinians acknowl- 
edge that tliiw malm Vw 

Israeli wi thdrawal fr om east 
Jerusalem impractical, abort gf 
war. Same would favour sudx a 
war but others such as Hr Nn»- 
Beibeh propose some kind of 
dmred sovutelguly where Arab 
and Jewish districts are admin- 
istered separately with a- 
shared supreme cotmdL 
Many Israelis also belleva 
some kind of sharing must be 
agreed. Tf people cant under- 
stand tiie need to share, it will 
not worie. People will km and 
Wood will flow,” says Ms Aria 
KnivItsk yinberartgaDgyatr 
the point where the Jewish and 
Arab quarters meet In the Old 
aty-v •• -V 

Already; since tiie outbreak 
of the Palestinian intifada, as 
uprising, nearly three years 
ago, the dty has been redi- 
vided in practice as even the 
most liberal Israelis stay out of 
Arab areas and Arabs who 
enter Jewish area s do so 
mainly only to work. 

Ahmad, a highly-qualified 
Palestinian engineer, says he 
has seen enough. He is leavh^ 
to work abroad and does not 
e n visage, reluming. “My father 
was been in. 1912. He has sprat 
tiie whole of his life hr Jerusa- 
lem and if you ask him be will 
say there is no fix t ure here, tt 
is going to be an endless atonr. 
They fight you and you fight 
Bww» That's afi.” 


Bfr Primakov last week 
toured western capitals to (B» . 
cuss Us last diplomatic mis- 
sion to tiie Guff during which 
he held tsfite witii Bfr Saddam. 

Diplomats in London and. 
Washington say tiuLBfr Prima- 
kov did not propose any spe- 
cific peace i^»! in talks last 
week, though he did ridae the 
possibility tiwt some form of 
peace conference addresring 
the AraWsraett a^mte could , 
be hdd out to Ifr Saddam aa a 
possi ble sw eetener, in any 

P08C0 Fnr^milw 

However, British and DS off!- 
dab yeeteeday reiter a ted tbrir 
determination that recourse 
would be taken, to' military 
action if Iraq did not accede to 
U N reeduti oPS cantng for its 
witiidrawa! than Kuwait 

Ur Dongas Hurd, the British 
foreign secretary, yesterday 
repeated ft” Ufa determine 
tint to use force. 

"We are tightening the screw 
■’tif'pe adefbl pressures- but we 
cannot ridzfc faur port la the 
alternative, course if that 
ftwliy Twhum necOs? 
sary." ifr Hurd told the House 


In Washington, Senator 
Richard Lugar, an inflxieniiri 
member of tt» Senate Foreign 
BriattwM QwnmiMffie, said that 
the US was “vary dose to am- 
fflet” with Iraq abd that recent 
devriopmenta should not be 
misread as suggesting that 
peace was near. 

Syrian pullout 
fr om Lebanon 

AN ARAB initiative to and the 
Syrian occupation cf Lebanon 
will be taken in tiie next few 
days, according fro a leading 
socialist member of tiie Frenta 
paritem q p t, writes Ian Dayid- 
san in Paris. - 

Mr Jearfc-Bfichel BoixdiKon, 
drairman of the defence com- 
mittee oCtfaeNationalAs&ean- 
Wy, said yesterday that the hrf- . 
tiative would be taken a** 
result cf tite recent visit by 
President Hosni Mubarric of 
Egypt fro Saudi Arabia. 

Bfr Boucberott, who recently 
led a committee delegation vis- 
iting tin Guff 'Satdthot^ the 
Guff countries “consider tide 
{Syrian] o ccu p ation aboonnaT, 
and he predicted that there 
would be a “^general i nitlati v u* 
cf the Arab countries on tite 
ftameof “sovereign LA e auf ; 


Chinese leader promises 
drastic economic reform 


By Collna MacDougaB 

LI PENG, China's hard-line 
premier, yesterday surprised 
foreign businessmen attending 
a conference in Peking with a 
speech which promised “dras- 
tic reforms", including the key 
reform of prices, in the econ- 
omy over the next 10 years. 

This contrasts sharply with 
a Speech roirlim- this tnimth in 

which he barely mentioned 
reforms and called for caution 
in development Hb change a£ 
line is a strong indi c a t ion of 
the pr ogres s of the undercover 
debate on the economy cur- 
rently uniter way in the run-up 
to the start of the eighth five- 
year plan, in January. 

Yesterday li was trying to 


NZ reconsiders contract to 
purchase Australian frigates 


ANC postpones congress 
as exile’s return is delayed 


By Paffl Waldniob in Johannesburg 


Li lodges appeal 


Mr Ronald Li, former Hong 
Kong stock ex c hange chair- 
man, sentenced last week to 
four years’ jail, has appealed 
against his conviction on cor- 
ruption charges related to 
share dealings, writes John 
Elliott in Hong Kong. 

He is also applying for bail 
until the appeal is heard - pos- 
sibly late in December. 


coming years there would be 
radical reforms, according to 
one businessman at the confer- 
ence. The leadership wanted 
China’s rural and urban pri- 
vate sector to expand, and 
price reform to go ahead, so 
that eventually all commodity 
prices would be dictated by the 
market, not the state. 

Li’s speech comes on top of 
calls for more reform made by 


other senior Chinese in the 
past few days. On Monday 
Deng Xiaoping, the paramount 
leader, was quoted by a top 
economic minister as calling 

for "more rapid” economic 
reforms and opening to the 
outside world. Last week Jiang 
Zemin, t he party leader, 
called on the people to “speed 

up” the reforms. 

State-run industry is in seri- 
ous trouble as a result of the 
current conservative policy. 
Debt is rising faw smA revenue 
falling, the state statistical 
bureau announced yesterday. 

However, conservative influ- 
ence is still strong. Tang 
Shangkun, the hard-line presi- 
dent noted last week that 

reforms would be speeded up 

but only “a little". At the same 
time the conservatives have 
relaunc h ed the anti-pornogra- 
phy and anti-crime campaigns 
they ruthlessly pursued before 

tite Asian Ramps 

A temporary compromise 
may have been reached which 
allows the reformers to run the 

economy and the hard-liners to 

mflfitPTmTnri polities. 


By Kevfai Brawn In Wellington 

NEW ZEALAND may pull out 
of a NZJlbn (S605m) contract fro 
buy two frigates from Austra- 
lia if a review shows the coun- 
try can no longer afford the 
ships, Bfr Mi ka Moore, prime 
minister, said yesterday. 

New Zealand agreed last 
year to buy the frigates as part 
of a leant naval re-equipment 
programme with Australia, its 
closest ally. New Zealand also 
has an option on two further 
frigates at a cost of NZCOQm. 

Mr Moore said the frigate 
programme had been toctaded 
in a general review of govern- 
ment spending set up to look 
at ways of coping with New 
Zealand’s deteriorating econ- 
omy. 

Cancellation of the project 
would mean the loss of offset- 
ting contracts in New Zealand 
worth around $15Qm, plus the 
cost of penalties for breach of 
contracts let in Australia. 

The total cost cf canceDation 
could reach $50Qm. 

Mr Moore was careful to 
stress that no decision had 


been m a de. However, be said 
continuing witii the frigates' 
programme “mnst, in my view, 
constrain our capacity to deal 
witii the battle we have got an 
tiie home front. 

“H there is to be a cot in 
g overnm ent spending and tiie 
choke is educatim for tiie chil- 
dren, hospitals for the sick and 
taking care of the elderly, or 
postponing or can ce ll ing the 
frigates for a lower-level naval 
capac it y , then I know where I 
stand.” 

The annnmMwromt cau sed 
concern in Australia, where 
the NSw Zealand cont ri bution 
to he fijgates' programme is 
regarded as evidence cf com- 
mitment to a joint defence 
effort. 

Mr Gordon Bfiney, the junior 
Australian Defence Minister, 
said cancellation could 
threaten stability in the 
Pacific. 

“ff New Zealand evm- gets In 
a position where there is noth- 
ing left to cooperate with, that 
would be a serious problem for 


our defence effort in this part 
cf tite wurid.” he raid. 

Bfr Moore’s announcement 
comes just three days before 
the general election an Satur- 
day in which tite Labour gov- 
ernment appears tikriy to be 
de f eat ed by the conservative 
National Party opposition. 

The review may help Labour 
by underlining the govern- 
ment's determination to CUt 

spending and by attracting 
support from environmental 
activists, soma of whom saw 
the frigates' deal as a step 
towards relaxing New Zea- 
land's ban an visits by nuclear- 
armed empowered warships. 

The (keen Party h as bee n 
attracting support of around 
seven per cem to opinion palls, 
mostly from. Labour, which is 
trailing the National Party by 
seven to 12 points. 

Ifr An Bolger, the opposi- 
tion feeder, said the National 
Party would also review all 
public spending commitments. 
Including the frigates' deal, if 
it wins *"*» election 


THE African National 
Congress has postponed its 
planned national congress, dna 
to have taken place to Decem- 
ber, blaming the postponement 
on delays in the return to 
South Africa of soma 20,000 


The meeting, which was to 
have been held on December 
28, would have been tim first 
n ati on al congress of the ANC 
inside Smith Africa the 
organisation was banned in 
i960. The gathering was due to 
elect a new leadership. It wifi 
now be held in Jtme. 

ANC offlriato said they did 
not believe the p ostponeme nt 
would affect the start of formal 
talks with Pretoria on a new 
constitution. The ANC was 
stifi planning . fro hold a “con- 
sultative . conference” ' in 
December, at whlch strategy 
and tactics for negotiation 
would be decided. 

Electing anew leadership at 
the December conference 
would not be possible, officials 
said, because tiie bulk of the 
ANC’s estimated 20,000 erifea 
would not have returned to 


Soufix Africa by that Pretoria 
and the ANC have disagreed . 
over terms for the ernes’ 
return, though they: now 
appear to have sorted OufctWr 
tBffenyuw 

The postponement also Shfr 
tratea, however, the ANC 1 * 
poor Internal casanisatiOKuandl' 
reflects concern among some 
older leaders that they would 
be removed -from office: in & 
leadership election. Mr Aflred 
Nzo, the ANC secret a ry gea-V, 
erai, and Bfr Thomas Nktffl. ttf. 
treasurer, amongothera aright 
find their pasttios* threatened 
by youngay more radical cun- 

- didates. 

Preparations for the con= 

- grass were known- to be for; 
behind schedule before tite - 


of the rival Pan Africanist Cote, 
gross (PAQ altofobke&fejspp-: 
ardy last night following tite 
death on; Tttesdfly togbLtf for - 
PA C leader, Mr Zeph Bloti* 0 *.. 
pong; 77. Tbs PAC, tat nW; 
radical black grossing waft -to ; 
have met in Johannesburg 
from November 9 to.lL . 
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Saab hasn't just reduced 

the emissions. 
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80-120 km/h in 7.8 sec 


TM&lffiW Saab 9000 2.3TUKBO. Fmfataw : Approx. 20 % decreue of hydro gAam and liitr ogen aniei compared to our 150 My Tenkm. Fnd oon nmp don.90 ka/k^jnny 0.71, dty L16, combined 036 1/100 km (KOVFS 1988:1). Performance: 60-100 km/h. 
5.9 acc <4* ge*r) r 80-120, 7.8 rise (5th gear), 0-400 8.0 ■ec.Taxrpje: 330 Nm (DIN), 2000ipm. 


The new Saab 2.3 Turbo— an engine which combines emission 
control with the latest power enhancements. 

• With 200 brake horse power and a new generation turbo char- 
ger; it has greater force than most high performance cars when 
overtaking. 

The driving power goes from 80-120 km/h in only 7.8 seconds 
(in 5th gear), and delivers maximum torque at 2000 rpm. 


Remarkably, this turbo engine is also one of the most civilized 
members of the Saab family, with a fuel efficiency roughly equal 
to the 1 50 bhp injection version, and with a 3-way catalytic con- 
verter without poisonous warm ups. 

Imagine, more handling power without more cylinders to feed, 
reducing both overtaking time and pollution. 

The new Saab 9000 2.3 Turbo. Its pure power and pure pleasure. 


The new Saab 9000 2.3 Turbo. Pure power by Saab. 


far rwH 1 hf a -aari ai fflnliil! Saab Respenae Service 5-611 81 Nyktipiag, Sweden. Fa: +46-155-44527. Eligflrie lore tax-free Saab? Sub Inte rn a tional and Diplomat Sa le *. Fax: +463! 492381. 
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THE COST OF f 
FOOD AT WORK! 

IN TODAY’S CLIMATE CAN YOU AFFORD 
TO IGNORE THE FACTS ABOUT 
GARDNER MERCHANT? 

• Gardner Merchant witb a turnover of £7S0ranHoapLa. Is 

dear Market leader In catering la the ILK* and Europe. 

• Gardner Merchant operates In 14 coalites worldwide 

serving 4,495 contracts and employing 41,000 staff. 

• Gardner Merchant caters fSor 84 of the top 100 companies fat 

the U.K., serving one mlllkNi neats a day. 

• Gardner Merchant was this year chosen fcy 500 new cUeai 

companies to operate their catering. 

• Gardner Merchant nnhpMly provide a national service through 

24 locally based management teams. 

To make the connection rh>£ 
Freefone 5525 
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GARDNER MERCHANT 


HONEST TO GOODNKSS 
FOOD AND SERVICE 
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CATALONIA 


The Financial Times 
propose s to publish this 
survey on: 

lfife November 1990 

For a fb B editorial synopsis 
and advertisement de tails , 
please contact: 

Richard OBver 
Financial Ttaes, (Spaa) 
Ltd. 

Serrano SB, 28001 
Madrid, Spain. 

T«t Madrid 577 0909 
Fax Madrid 577 6813 

or write to Sandra 
Lynch: 

Number One 
Southwark Bridge 
London SEl 9HL 
Fax: 081 873 3079, Tel: 
081 873 4199 




rjU CO-OPERATIVE BANK P.L.C. 


' pncoiporaod in England undor the Companies Act, 19*8 la IB80) 

£75,000,000 

SutXHttmated Floating Rate Notes 2000 

Holders of Floating Rate Notes of the above issue are 
hereby notified that for the interest period from 24th 
October, 1990 to 24th January, 1991 the following 
information will apply: 

1. Rate of Interest: 14% per annum 

2. Interest Amount payable on Interest 


Payment Date: 


3. Interest Payment 
Date: . 


£176.44 

Per £5,000 nominal or 
£1.764.39 

Per £50,000 nominal 
24th January. 1991 


Agent Bark 

Bank of America International Limited 


SUBORDINATED 
FLOATING RATE NOTES 
DUE 1998 

For the period October 23, 
1990 to April 23, 1991 the 
nte has been feed at 
6,80% RA. 

Next payment date: 
April 2a 1991 

Coupon nr: 6 

Amount: USD 4448889 

The Principal Paying Agent 
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It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business clients. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novotei 
Montfieury in Cannes, Novotei Les Halles 
Paris and Nice Acropolis. 
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Dole move may hasten 
shake-up in US cabinet 


By Lionel Barber in Washington 


Mrs Elizabeth Dole as US 
labour secretary raised specu- 
lation of farther changes in 
President George Bush’s cabi- 
net after mid-term elections 
early next month. 

Mrs Dole, who Is to hgwtmtv 
president of the American Red 
Cross, Is the first cabinet offi- 
cer to leave the Bash adminis- 
tration. Many Republicans «rnt 
political commentators believe 
her departure offer s an oppor- 
tunity for a cabinet shake-up 
to repair damage caused by the 
budget fiasco. 

Mr Richard Barman, budget 
director, looks under greatest 
threat. He persnaded the presi- 
dent to drop his "no new 
taxes” pledge and agree to an 
Inconclusive summit with con- 
gressional leaders to cut toe 
federal deficit, a cou rse which 
las split the Republica n party 
and led to a steep decline m Mr 
Bash’s approval ratings. 

Mr Richard Thornburgh. US 
allo n i gy -gw w rsl, is seen 
as ripe for removal He has 
made enemies throughout toe 
administration; the low-point 
rarrrtng- when he to take 
a Be-detector test to prove he 
hnd not leaked damaging infor- 
mation against a Democrat 
congressman. 

Other vulnerable cabinet 
members include Mr Manuel 
Tjiftm, secretary of the interior, 
and Mr Laura Cavazos, secre- 



Ettzabeth Dates to pursue own political ambitions 


tary of education. 

Mrs Dole was the only 
woman in the cabinet Aposst- 
Ue successor as labour secre- 
tary could be Ms Lynn Martin, 
the Republican congress- 
woman struggling to win a 
■Cwmte race M WHwnfa 

Mrs Dole, 54, is married to 
Mr Robert Dole, toe Senate 
Republican leader. S h? 
spent 25 years in gov ernm ent 
posts, g oing back to toe John- 
son administration, but was 


never part of the inner dxde of 
domestic policymakers under 
Mr Bush. 

Her departure at this early 
stage in the administration 
suggests she will pursue her 
own political ambitions in her 
native North Carolina. 

Many believe toe may seek 
the Republican nomination for 
state governor in 1992, or for 
Senator if Mr Terry Sanford 
decides to retire. 


Lukens resigns after allegation 


MR Donald E. Lukens of Ohio 
resigned from Congress yester- 
day rather than face a second 
sexual misconduct allegation, 
AP reports from Washington. . 

"Effective immediately, for 
toe py vt of the Qongrp ss and 
the integrity of toe institution. 

I resign my seat In the US 
House of Represe n t a tives,” Mr 
T fliitgng wrid in a letter to the 
Governor of Ohio, Mr Richard 
Celeste. 

Mr Lukens, a member of 
President George Bush’s 


Civil rights bill 
veto sustained 

THE Senate yesterday failed to 
override Resident Bash’s veto 
off a dvll rights MR that would 
have made it easier for work- 
ers to win Job discrimination 
suits. Renter reports fro a 

Washing ton. 

The 8884 vote was me short 
of the two-thirds majority 
needed to override a veto. 

Because the Senate sus- 
tained the veto, the bQl is dead 
and the Bouse will not vote on 
it 

Mr Bush vetoed the bill on 
Monday, saying it would 
encourage employers to use 
racial and gender job quot as to 
a void dlfl c rimtn a t fan suits. 

“With this shameful veto. 
President Bush has placed him- 
self an the wrong side of his- 
tory and the wrong side of dvH 
rights,” Senator Edward Ken- 
nedy, a Massachusetts Demo- 
crat, said. 

“This veto contravenes toe 
basic principles for which 
George Bush has stood in Ids 
jnp g and di sting u i shed c ar eer 
in public hfe.” 


Republican Party, resigned two 
days after being accused of 
■making sexual advances on a 
House elevator operator who 
said he fondled her. 

He was convicted earner this 
year on a misdemeanor charge 
for having sex with a 16 -year- 
old gtrL 

The second allegation 
prompted House Republicans 
to urge Mr Lukens to resign 
rather than trigger a politi- 
cally embarrassing ethics 
committee investigation two 


weeks before the national 
elections. 

The resignation ixmclnifcw 
the ethics investigation and 
thwarts any formal House 
action. 

The ethics committee had 
taken the unusual step of 
waiving its due-process rules 
to take immediate action on 
the new complaint. 

Mr Lukens missed aU votes 
ccndnrtfsrt on the Home floor 
an Tuesday and made no pub- 
lic statements. 


Havana cracks down on 
crimes against economy 


POLICE in Havana have 
arrested 200 delinquents 
pfwwrf rfflk g al BUrnlng a and 
crimes against the economy, 
wfftria^ Communist party 
daily Granma reported yester- 
day Reuter reports from 
Havana. 

Granma said those detained 
in operations since the begin- 
ning of this week were 
repeated offenders whose activ- 
ities "caused indignation 
among the population, espe- 
cially in the ex traordinary cir- 
cumstances which are facing 
tha nation”. 

It gave no detail of the. 
offences c rnmntt ted. Diplomats 
in Havana said the crackdown 
appeared to be aimed at black- 
marketeers, illegal money- 
changers and handlers of sto- 
len goods. 

They said the communist 
authorities were anxious to 
prevent a rise in black- 
mark steering at a time of 
increasing shortages of food 


Anotom senior party official, 
Politburo member Vilma 
Banin, recently called on 
Cubans to de n ounce anyone 
clearly living above his 
income. 


NY’s decay outpaces 
‘do-nothing’ Dinkins 

Alan Friedman talks to an embattled mayor 

M ANY prominent New Yorkers One of the reasons Mr Dinkins, Ne 
say David Dinkins, their embafc- York's first black mayor, was elected m 
tied mayor, is drowning in a sea a hope that he would bufld a racial coma 


M ANY prominent New Yorkers 
say David Dinkins, their embat- 
tled mayor, is drowning in a sea 
of bureaucracy, incompetence and toe 
worst fiscal problems since the city’s crisis 
of the 1970s. 

The parlous state of New York is dearly 
v iable hi ***** physical decay of the roads 
and bridges, many of which are half-closed 
by infrastructure works that are under- 
funded mid may take years to complete. 
And the presence of tens of thousands of 
homeless people on the streets - the leg- 
acy of cats in social services under former 
President Ronald Reagan - means that 
pedestrians may often be accosted by beg- 
gars. 

The city's unhappy state is made worse 
by recession and lay-oflk in real estate, 
advertising. retailinJt. insurance and finan- 
cial services. Crime is on the rise again, 
with fears escalating after a rash of kH2- 
ings In recent weeks. 

On the financial front the shortfall in 
tax revalues linked to the deteriorating 

pal mndkg^^d Standard”! Poor’s, 
the credit rating agency, last week to place 
$13bn of the city’s general obligation 
bonds mi its (xedttwatch surveillance list 
for a possible downgrade. 

Last week Mr Felix Rohatyn, chairman 
of the M unicipal Assistance Corporation, 
the agency set up to deal with the city’s 
1975 fiscal crisis, resigned in frustration 
and Warned that New York may face 
"financial, economic, as well as social 
disaster”. 

The mayor, meanwhile, is being 
attacked by his critics as a do-nothing 
consensus politician who contradicts him- 
self every tims he speaks. "Do Something, 
Dave!" screamed a recent hearitira in toe 
New York Post, the city's vox pop barome- 
ter erf public sentiment. 

And last month a cover story in Time 
magazine ("The Rotting <rf the Big Apple") 
claimed that 59 per cent of New Yorkers 
surveyed would move out of the city if 
they could. 


One erf the reasons Hr Dinkins, New 
York’s first black mayor, was elected was 
a hope that he would build a racial consen- 
sus.^ This has not happened. But race Is no 
longer an issue: the problem is Mr Dinkins 
h imsel f 

He shocked many recently when he 
announced, in the same week, a generous 
&5 per cent wage increase for teachers and 
proposed expanding the police force. Two 
days later he announced a hiring freeze 
and the possibility of laying off 15,000 
municipal workers. 

To ftnuni* the additional pnH«wmm Mr 
Dinkins proposed new paytofi, lottery and 
real estate taxes that were immediately 
criticised by the corporate world, already 
hard pressed by the city’s heavy taxes and 
in many cases seeking opportunities to 
re-locate out of state. 

To make matters worse, the mayor 
claimed that the overall budget shortfall 
for the next fiscal year would be JLflm, or 
$500m above cur re nt predictions. But Ms 
Elizabeth Hbttzman, the city’s comptro l ler, 
on the same day suggested the actual bud- 
get gap would be nearly twice Mr Dinkins ’ 
estimate. 

In an interview with the Financial 
TbnfiS Mr Dinkins defended ids actions. He 
said only L5 per cent of toe teachers* pay 
settlement would be paid for fay new city 
ftin d a, with the balance coming from the 
state budget and pension fond allocations. 
Asked how be planned to stop other 
municipal unions from demanding the 
c»me rise as the teachers lie would say 
only that *1 do not contemplate spending 
any more than 1.5 per cent for other 
unions". 

The mayor also argued that Ms plan to 
put 9.000 more policemen on the streets 
would be financed one third from the rede- 
ployment of existing officers, a third from 
“money already in our budget” end the 
rest from new funding. 

The special taxes lm had proposed would 
be accepted “based on an initial and infor- 
mal survey I have taken”. 

The contradiction between bis $L4bn 


and other goods. Shortages 
have been canned by disrup- 
tion to supplies from the Soviet 
Union. 

Granma mM the country’s 
socialist system could not tol- 
erate "any kind of p a ra siti sm, 
nor allow with impunity those 
who sought to live at toe cost 
erf the work and sweat of oth- 
ers”. 

ft appealed for the public to 
cooperate with police to help 
catch delinquents. 

The authorities this month 
created mare than 90 People's 
Councils in Havana under , a 
new system of local commu- 
nity government. President 
Fidel Castro «>id one of the 
councils’ main tasks would be 
to root out “corruption and 


Distortions 
in motor 
industry hit 
US orders 

By Anthony H«Tte 
In Washington 

US ORDERS for durable goods 
foil 1.7 per cent in September, 
after a revised drop of M per 
cent in August There inu no 
xwctixat in toe financial mar- 
kets, which remained preoccu- 
pied with toe budget deadlock. 

The unexpected Call resulted 
mainly from defence cuts and 
a distorted order patten in 
the motor industry, when 

final sates hove been unexpect. 

* d §i55 ,I were bullish signs 
even toe weak figures. 
Unfilled orders were 
mw jmM Sd, and remain near 
their historic high point. 
Orders for civilian capital 
goods, usually regarded as the 
beat forward indicator of 
investment, rose by 6.3 per 
coot - or &3 per cent when 
the volatile aircraft series is 
stripped out. Defence orders 
were down 9.8 per cant, 

The unexpected drop in 
vehicle orders appears to be 
the mirror image of an ea rfler 
bulge, when the industry built 
up inventories ahead of 
autumn labour negotia tion* 
and poudbler strikes. 

In the event, settlements 
have been achieved almost 
without disru p ti on. 

Mexico unveils 
plan to curb 
police torture 

By Richard Johns 
in Mexico City 

FSESZDENT Carios Salinas de 
Gortarl of Mexico la to asSnntt 
to Co ng re ss iRgbilatton aimed 
at ft»miu«Uny torture by toe 
police. The move follows 

infl unti n* tntc riiiiti nnal eritt- 

drai of human rights abuses 
in the country. 

Under the president’s 12- 
point programme, interroga- 
tion of suspects will be the 
responsibility of public magis- 
trates - rather than the Judi- 
cial police: Confessions will 
not in toemaetvw be grounds 

fa f 

Hr Jorge Carpfro, head of 
toe National Human Sights 
Commission, welcomed the 
reform package announced 
late on Tuesday. 

About 80 per cent of the 884 
complaints about human 
rights abuses submitted to the 
commission have related to 
law enforcement officials and, 
in particular, the federal judi- 
cial 

Although specifically ban- 
ned by tod Mexican constitu- 
tion, torture has a long tradi- 
tion in toe country as a 
me thod of pro c uring informa- 
tion and confeas fa ma. 

The problem has been wors- 
ened by tod ftdmhitstxatkm’s 
vigorous campaign against 
drugfraffidring. The transfer 
last weak of Mr Javier CoeDo 
Trejo - known as the "frou 
Prosecutor* ~ from toe office 
of deputy attorney-general to 
the federal consumer protec- 
tion agency was widely attri- 
buted to erftichnns of alleged 
abuses by the federal judicial 
police in too drugs war. 






Dinkins: Mr Consensus of old hi bring 
seen by many as the problem now 

budget shortfon estimate and the &6bn 
forecast by his own comptroller was, be 
said, “based on her assumption that the 
other unions will get 5.5 per cent like Ihe 
teachers”. To bridge the forecast gap “bar 
People and my people are getting together 
to lode at the numbers”. 

He admitted that the city “to In a vex? 
serious fiscal situation" but insisted his 
admin istration would respond “Dully s®* 
quickly to the difficulties a deteriorating 
economy and rls&g costs pose for ourtwfr 
get”. He said modifications to the budget 
that were to be presented next mouth 
would satisfy holders of municipal bonds 
and financial analysts. 

Earlier this week, in a bit of politically 
inspired belt-tightening, Mr Dinkins and 
his top staff Imposed a 5 per cent payctrt 
on themselves. 

Despi te hi s myriad troubles It -iff h* 
early to write off the mayor - he has bean 
in office less tfom 12 months and unex - 
pected and rapid reversals of fortune are 
the very stuff of New York publics.:'.- . . . 
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Rover offer of 
11% dashes pay 
restraint hopes 

By Michael Cassell, Michael Smith and Paul CheeaerlgM 


EFFORTS by ministers and 
Industry leaders to restrain tbs 
level of British pay settle m ents 
suffered a blow yesterday 
when Rover, the car manufac- 
turer, offered manual workers 
an n per deal. 

News of one of the highest 
"no strings” offers negotiated 
by any UK employer this year 
rmnrUted with a stark warning 
from the Confederation of Brit- 
ish Industry that unemploy- 
ment in Britain could rise by a 
milli on jn a year unless "good 
sense” prevailed during pay 
negotiations. 

The Rover announcement 
re the day after Mr John 
Major, the chancellor, renewed 
his recent calls for a "cultural 
change” among wage negotia- 
tors, following Britain's entry 
into the brm. Last week, be 
predicted redundancies and 
company faflures unless atti- 
tudes altered. 

Details of the offer were not 
well received within the Trea- 
sury, which is resigned to both 
sides in the pay process taking 
time to realise that these is no 
longer any prospect of devalua- 
tion hj^pfrig to bail out nncom- 


Last year about a third of 


Rover’s 467,000 vehicles were 
exported. 

If the 30j000 manual work- 
force accept the union negotia- 
tors' advice to take up the deal, 
pay in year two wlQ rise by 7-5 
per cent. 

Rover shrugged off sugges- 
tions that the offer was infla- 
tionary, insisting that the 
increases had to be seen over 
two years. 

The company said earlier 
pay deals at Rover had caused 
its production workers to drop 
down the car workers' pay 
league, a factor which bad 
been taken into account during 
the negotiations. Higher pro- 
ductivity bonuses would raise 
productivity, be added. 

Under the proposed deal, 
consolidation of bonuses, 
together with changes to holi- 
day gwtWmwwnt and shift prB- 
rtTjrnnK will tfl KP ft*** COSt Of 
rtu» package even higher. 

Tn pay ripala wgrrHated fhtn 

year, few employers have 
breached the 11 per cent bar- 
rier. It is almost certain to 
have an influence on other pay 
negotiations, narticulartv those 
in the west Midlands and those 
involving other motor-related 
companies. 


Polly Peck 
board meets 
oyer crisis 

By DavM Bardnrril and 
Richard Waters 

THE BOARD of Folly Peck 
In te r n ational was meeting In 
T ffn fa last ni g ht after M r Asfl 
Nadir, chairman, flew back 
from Istanbul amid few indica- 
tions tiMtt he ii«fl ob tained the 
£3Qm In cash needed to save 
the group from immediate 

adminis t ration 

Before leaving Istanbul, Mr 
Nadir issued a defiant state- 
ment in Turkish hut gave no 
clue about whether he had 
found any new cash in Cyprus 
or Turkey. 

He promised to go on fight- 
ing for his three main Turkish 
operations, Meyna, Polly 
Peck's fruit and vegetable 
export business, Vestel Elek- 
tnndk, its consumer electron- 
ics business, and the newly- 
opened Sheraton Voyager 
Hotel in Antalya. 

'These investments of ours 
will be specially prot e cted front 
OTtemai interference and there 
Is no question of their being 
financially affected by events 
Tn London,” Mr Nadir 

In London, members on the 
steering committee of hanks 
said they had not heard 
whether Mr Nadir had suc- 
ceeded in having any cash paid 
to the UK from the banks with 
which it is said to be deposited 
in northern Cyprus. 

Audit, Page 30 


CHILD BENEFIT 


Government tries to soften impact of freeze 


By Ralph Atkins and Alan Pika 

AN EXTRA pound for all 
famines was announced yester- 
day by Mr Tony Newtcm, sodal 
security secretary, as part of a 
package aimed at calming the 
political row over child benefit 
ahead of the next election. 

The increase in child benefit 
for the eldest child in nearly 
7m families softened the 
impact of a freeze for subse- 
quent children at £7.25 - a 
rate that has not changed for 
four years. 

Mr Newton’s announcement 
followed a wed; of speculation 
awl apparent government dis- 
array over the future of child 
benefit Mrs Margaret Thatcher 
prompted accusations of “pan- 
icking” a ft er holding an hour- 


long meeting on Monday with 
Mr Newton and Mr Norman 
Laxnont, chief secretary to the 
Treasury. 

In the House of Commons, 
however. Mr Newton said bis 
proposals had been agreed 
with the Treasury almost two 
weeks ago and before the Con- 
servative's suffered a humiliat- 
ing defeat in the Eastbourne 

by-election. 

He rebuffed right-wing Con- 
servative MPs - particularly 
the “No Turning Bade Group” 
who have questioned whether 
child benefit should remain, 
saying it “is, and will remain, a 
strong element in our policies 
for family support”. Mr New- 
ton won support from 


Conservative MPs for Us 
announcement but several 
made dear that they would 
have overall increases for all 
children. 

The psckagB which updated 
many benefits in line with 
inflation and increased support 
for people in residential care 
and nursing homes, wQl cost 
the government an extra 

£2.5bn. Mr Newton also 
announced his intention to 
reduce employers' National 
Insurance contributions by at 
least a quarto: of a per cent at 
lower rates and bv 0.05 per 
cent at the standard rate. 

Mr Michael Steadier, the 
opposition Labour spokesman 
on social security, said the 


extra pound, which wfft cost 
£3S0m, was a “mere flgfeaT to 
cover the governments policy 
of freezing child benefit and a 
direct response to the East- 
bourne by-election. Mr Archy 
Kirkwood, the Liberal Demo- 
crats spokesman. saM It was a 


Child welters organi sations 
were also disappointed. Chari- 
ties involved in the Save Child 
Benefit campaign generally 
thought that the n extra was a 
poor second best to upda tin g. 

Mr Ian Sparks, director of 
the Children's Society, said he 
was still not convinced that 
the government was "behind 
the p pnriplB of child benefit”. 

Mr Newton said the "very 


substantial Increases* for those 
in residential care and inuring 
homes, which would cost 
POMni, reflected deep rises in 
the cost of nursing homes. 

But he announced freezes ia 
some levels of statutory sick 
pay to take account fo the 
growth In occupational side 
pay schemes. The lower of the 
two statutory sick pay Tates 
would be up-rated folly but the 
higher rate ' would be 

unchanged at £5£5Q. 

There would also be changes 
in the way employers are re- 
imbursed for their expenditure 
on sick pay accompanied by 
off-setting reductions in the 
rates of employers national 
insurance contributions. 


European Community offers mixed payment levels 


By Ian Hargreaves 

BRITAIN’S system of child support is 
simpler than that of several other 
European Community countries and 
about average In its level of generosity. 

StenipTit fn r ur ard rrnnpirri s m T S 810 diffl- 
cutt/but have been attempted in a UK 
study p ublishe d year. 

France: ***<«« i m i v w m i a n d ™«**»f 
tested benefits and is designed to 
encourage larger families, with no pay- 
ment for the first child and an increas- 
ing rate per child in larger families. 
ffliiM *w allowances aim exist . 

Germany: combines flat and anwarne 
tested benefits with child tax allow- 
ances and a tax credit m ech a n i sm to 


help unttexpaying fiwwnieg. The sys- 
tem i™ iwn reformed several ft™*** in 
the past 15 years. A recent feature is a 
child-rearing u ni versal benefit payable 
to mothers or fathers who stay at home 
for six months following a child's 
birth. 

Italy: tfa* 1987 I™ had a means- 
tested benefit, with 12 levels of pay- 
ment. Payments per child are higher far 
larger families, cmm far allowances 
flhm wW at rates. 

Spain: both basic benefits and tax 
allowances are avaflahle, but at rela- 
tively low rates. Larger families attract 
larger per «mm hwimf i fa- 


Greece: has a four-tier Income test 
tor heiw f l fa tax allowances tor the 
first two children only. 

Iraland: to the UK, with a 

baste, flat-rate benefit at a rate lower 
than UK child benefit, but increases for 
famfHag with six of more children. 

Portugal: has benefit and tax allow- 
ances, but pays a rate of benefit 
for tiie third and subsequent child only 
when family income is less than LS 
tones the minimum guaranteed wage. 

Belgium: has relatively high basic 
benefits, which increase with femfly 
a tee. There 1s also a su pplem e nt related 
to the age of children, with higher pay- 


mmts for 6 to 11 -year-olds and still 
htg far figures for 12 to 15s and over 
16 s. 

Luxembourg: offers a generous mix- 
ture of benefits and tax allow ances , 
also S k ewed In favour of larger final- 
Res. 

The Netherlands: a non-taxalde bene- 
fit Is paid, we igh ted in favour of larger 
famlite* and with higher payments Bar 
oMwr children. These benefits, intro- 
duced In the early 1980s, are seen as a 
substitute for tax allowances. 

• Child Benefit: options far the 1590s. 
Joan a Brown. IS Bath St London, 
EC1V9PY. £S. 


•K* — - .-ftf” • 


. v 

, • yt* 


‘A,. *'l ■ " v'.-i,'.;. . " v '' • 

•• ■■ „ . /. ‘ , wf"- • 


• i - - *■> ' ■ 

y-t Y„ vc-. v. • • . " , ' >>"'>■" j *.. .-■■ 

■ • s'- \.\'r ‘ 

. ■ «. • t ,,% s ' * .!"*• *■ • \ t 

. * ,*/ . ov-' •• \ r - f 

. : v \v w Nr*-. ' \~r\-i ; V.-Y : : v*" ' •* : r 

. ’ ; >'£/ ••• 

■■ 

. s~ • ■ -?? ' 7 

. ..v ■' ■ ; ^ 

. *. ^ / ' ... X 

■ - . 




. . ■ ■ - y - Yf '.]. ‘ •> v'V >-?- • * 



• * • • . . • • . •• /n/v • v \ . •* * , 

•! • ■ » _ • : j .. r ^. .*-■ •_ •• ' •; •• 

. ■ • * * '■ •* * . ' ;yVv' - - ; .•fv ■. 

• ! .. r '’ • • • 4 - > •'>’ ; •• *: v . %'►«* .y\ jva#: -n*- ;V'^ . 

• •* '■..-."i i;-_ • , ; 

'■ ' ' ■■ I ;, -X’ 11 ^ 


When a top German 

we helped them brln9-bji>)|r^ 





The Westdcutsche Landeabank is one of the 
largest banks in Germany. With 1992 coming up. 
however, the need to evolve into a major force on the 
European stage was high on their list of priorities. 

With this objective, they approached Arthur 
Andersen to act on their behalf in acquiring a 
network of banking entitles across Europe. 


This came in the form of Standard 
Chartered, a British banking, group. 

The fact that we had extensive knowledge of 
international accounting practices and tax laws was 
obviously a key factor in WestLB's derision. 

This enabled us to develop some highly efficient 
structures for them, regardless of the fact that 


ARTHUR ANDERSEN TAX AND LAW* CONSULTANTS 

t*i» aMwricf »berc profrnimul ngnbtiaia parmh.) 


there were nine countries in the mix. 

And, because of our multinational resources, we 
helped them complete the deal within four mouths. 

Proof that when you need to get things cooking, 
you can depend on us to go the whole hog. 

Arthur 

Andersen 

AmnjRANDBBENACQ.se 


BRITAIN IN 
BRIEF 



US team to 
aid Hoover 
profit drive 

American ownexs of Hoover 
are flying in a “special task - 
force” to Merthyr Tytttfl, 
Walts, European headquarters 
of tlw domestic-appliance 
concern, in a hands-on move 
to bring the company-back 
into profitability. The team 
begins work an November X. 

f ar Daniel J Krumm, 
f farin i M i i and chief ni tt n U w 
-officer afHftyteg, jSA dt 
bought Hoover in a £500m deal 
two years ago from Chicago 
Pacific, said in Iowa, USA, 
that tiie special group would 
draw up a plan for “the 
rebirth, rejuvenation, stability 
mid a retain to pxoffttaMltiy" 
of Hoover’s British operations. 

Hr Ian Bonnar, toe 
company's associate director 
of mannfactming; 
yesterday the company was 
"not losing money". 

Rothermere 
looks to TV 

Lord Rothennere’s Associated 
Newspapers, publisher of the 
Daily Mw l, is phoning a 
return to commercial 
televiricmintheUKafteran 


The conwany intends to bfal 
for stakes in conuneroial 
trievMon and national ratSo 
iKtwoiics as part of a gradual 
expansion away from its 


tetn television «t»H ratfio 
p rogramme ixodncti on . 

Lord Rothermere canOrtoed 
that he was in negotiations 
with a consor tium panning 
to bid for a major FTV 
franchise when commercial 
television licences are pot out 
to competi tiv e tranter mat. 


Electricity 
profits warning 

Warnings about the 
vulnerability of electricity 
c om p any profits are iw utali m il 

in a draft of Ibe industry's 
privatisation prospering which 
was leaked to Friends of the 
Earth, the environmental 

group. 

The warnings point to the 


the industry of moves towards 
the more efllcteni use of 
energy and stress the 

v nlatfltty of the final sn p pjy 
hnwfrHWK of tiv» h ywial 

rfprtrlri fy cmttpimfawL 

The 127-page draft says a 
tax on fossil raeb and other 
anfi-panntian measures may 
in future "affect the 
co mp et iti ve potdtionof 
riectaidty in rdatkm to otter 
euexgy sources and hence the 
jairing considerations of 
individual etectricfiy 


Building gloom 
as orders fall 

The reoeffikm hi tie 

ffnmatrffBtion hiilnshy 

deepened during the three 
months to the end of August 
as orders awarded to 


contractor feD sharply. 

Figures from the 
Environment Department 
shewed that total orders won 

by contractors in Great Britain 
fell by 8 per cent dnring June, 
July and August cou^ared 
with the previous three 
months. 


Five face court 
on tunnel death 

Five British firms building 
the Channel tunnel were 
committed for trial on charges 
relating to the death of a 
construction worker. 

The firms - Balfour Beatty 
Construction Ltd, Costain 
Qvll Engi n e ering Ltd, Tarmac 
Construction Ltd, Taylor 
Woodrow Construction Ltd 
and Whnpey Major Prefects 
Ltd - are befog prosecuted 
following investigations into 
the death of Gary Woodward, 

. 32, crushed tu the tunnel a 
year ago. 

Dissatisfaction 
over health care 

Consumer satisfaction with 
the US’s health care system 
is low by international 
standards, according to a 
survey by the Harris Research 
Centre. 

The study says 25 per cent 
of those surveyed beBeved that 
the system worked wriL Only 
the US and Italy rated lower 
than the UK in the table of 

wti uinn ur satisfa c tion. fiann«fa . 

came top, with 56 per cent 
believing that its health 
system worked wen, followed 
by the Netherlands, France 
and Germany. 

Pollution levels 
to be broadcast 

Traffic poUutioa levels in 
town s, citie s and the 
countryside are to become a 
regular feature of weather 
bulletins, the government has 
announced. Air quality wfll 
be designa te d “very good", 
“good”, “poor” ex H voy pom", 
dep uting on the amount of 
Mimimt and fadwgfr kti fttwipw - 
in the air. 

Shipyards face 
German threat 

ifa»« shipb uilding «piriiy 
in east Germany, now part of 
the EC, means redundant - 



Douglas Hogg: ^warning 

yards in Sunderland In 
north-east England are 
uidfeely to be reopened, Mr 
Douglas Hogg, mhrfsterfor 
industry, has said. - - 
He decoded British 




i meant no 
jcould take place 
in the yard for the next ntoe 
yeara and surplus edacity in > 
the EC made it unlikely this - - 
deristoa would be reveised. * 
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Today's business world is more 
complex than ever before. New 
markets are opening, tax and 
regulatory environments are changing 
and previously untraded currencies 
are coming into play. 


As new cross-border oppor- 
tunities r emerge, immediate and 
"comprehensive transaction, issue and 


YOU’RE DEALING WITH 
MORE MARKETS, 

MORE CURRENCIES AND MORE 
CHANGES TO REGULATIONS 
THAN EVER BEFORE. 



Ensuring faster; more accurate 
securities settlement, global custody, 
funds transfer; trusteeships, and in- 
formation and transaction processing. 


THAT’S WHY WE’VE 
INVESTED $95 MILLION TO 
HELP MAKE YOUR LIFE 
A LITTLE EASIER. 


In short. Chase InfoServ International. 
All of which goes a long way to explain 
why we’re the world’s largest global 
custodian, handling twice as many in- 
vested assets as our nearest competitor. 


financial manag ement information is essential; so too is the 
support of a truly global bank. 

Which is why we’ve invested US$95 million to create 
what is probably the most advanced Operations, Admin- 
istration and Transaction Processing Centre in Europe. 

Linked through oiir own telecommunications network 
and our network of offices in 55 countries, the Centre 
provides both corporate and institutional clients with the 
cutting edge in every area of transaction banking. 




And why, through our European Operations Centre 
alone, we handle over US$80 billion in international 
money transfers every single day; as well as acting as agent 
for around 1,000 separate issues representing over $200 
billion of corporate euro-debt. 

With further expansion of our Chase InfoServ businesses 
already planned, it’s clear that our skills in information 
and transaction processing will always be there to help 
you go from strength to strength. 


CREATING OPPORTUNITIES OUT OF CHANGE. 


AMSTERDAM %!: 255644 ATHENS Tel: 324 2511 BRUSSELS Tel: 508 1011 COPENHAGEN Tel: 155500 DUBUN Tel: 763788 FRANKFURT/MAIN Tel: 25 45 0 GENEVA Tel: 787 910 ISTANBUL lei: 75 12 80 LISBON Tel: 521195 LONDON Tel: 726 5000 
LUXEMBOURG Tel: 4626851 MADRID Tel: 4T1 6223 MANAMA Tel: 53 5388 MILAN Tel: 889510 MONTE CARLO Tel: 257272 OSLO %l: 420633 PARIS Tel: 40 17 13 00 SI HELIER Tel: 25561 STOCKHOLM Tel: 145400 VIENNA Tel: 51589 ZURICH Tel: 2066H1 
Issued by The Chase Manhattan Bank, N A. member of TSA & IMR0. Rules made for the protection of investors under the UK financial Services Act may not apply to investment business conducted at or from an office outside the UK. 
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BAe to face competition 
on orders for new missile 

By David White, Defence Correspondent 


THE BRITISH government is 
to make British Aerospace 
(BAe) face competition for a 
new air-to-air missile, for 
which the company has op to 
now been the sole contend er . 

Hu original BAe-led project, 
the Advanced Short-Range 
Air-to-Air Missile (As ream), 
will have to compete for the 
contract, estimated to be worth 
£700m-£800zn, against a rival 
bid from GEC-Marconi in cot 
laboration with Matra, the 
French missile producer. 

The potential market for the 
successful missile in other 
countries including the US 
would be significantly larger. 
The weapon is Intended as a 
successor to the widely-used 
American Sidewinder. 

The government’s derision 
comes as a blow to BAe, whose 
plan to form a Eur o p ean mis- 
sile group with Thomson-CSF 
of France was referred to the 
Monopolies and Mergers Com- 
mission last month. 

It follows a series of troubles 
with the Asraam project, con- 
ceived as the European side of 
a US-Enropean programme for 
a new generation of weapons 
to equip Nato fighter aircraft 

Despite a squeeze on the 
Ministry of Defence’s equip- 
ment spending, Mr Alan Clark, 
minister of state for defence 
procurement, confirmed the 


RAP’s staff requirement for a 
new short-range missile in a 
written parliamentary reply 
this week. But he said the con- 
tract would be decided on a 
competitive basis. 

The US, Britain and Ger- 
many a memorandum 

of understanding 10 years ago, 
under which the US would 
develop a medium-range mis- 
sile and the Europeans would 
work on a short-range missile. 

would be commit- 
ted to buying the other’s mis- 
sile and might also manufac- 
ture it 

Responsibility for the 
short-range Asraam project 
was switched from Germany to 
tiie UK in 1968. and last year 
the Germans pulled out 

UK officials have been strag- 
gling to keep the original 
ap ymwrt alive and to guaran- 
tee a US market for the British- 
led missile. However, delays in 
the Asraam project have 
incurred strong US Air Force 

rriHHwm, and it is fewT-wd that 
Washington might declare the 
ag p-^m errt void on tba grounds 
that the missile will not be 
folly operational by 1994. 

BAe and GEC-Marconi are 
expected to be asked to submit 
proposals nest month and to 
placo formal hM» in Mamh for 
a UK government decision 
later next year, BAe put for- 


ward a revised proposal at the 
beginning of this year, reduc- 
ing tiie price for development 
and initial production from a 
past estimate of about Qbn. 

BAe has been discussing par- 
ticipation in Asraam by 
Hughes Aircraft of the US, 
replacing the Germans as sup- 
plier of the weapon’s seeker 
head. Hughes, a General 
Motors subsidiary, is prime 
contractor for the US pro- 
gramme, tha Advanced Medi- 
um-Range Air-to-Air Missile 

(Amraam) 

The MoD has said it win con- 
sider all t)«d3 «wnp 3 y fri g wi t h 
with tht* 1960 wiCTnrtranrfirm of 
understanding. It is understood 
to have confirmed to GEC-Mar- 
coni that proposal, based on 
the French Mica missile, meets 
these criteria. 

France is developing this 
missile with two seeker 
systems to cover both close- 
range and kmger-ranger com- 
bat. But the Marconi-Matra 
contender for the British proj- 
ect would be remodelled to 
meet the shoster-range require- 
ment only, with an infra-red 
seeker. 

GEC-Marconi’8 amfritfon to 
contest the Asraam project 
emerged this summer. GEC- 
Marconi has long been the 
main supplier of guidance 
systems for BAe missiles. 



The of yesterday's massive «**»r tomii in Londonderry which kill ad five soldiers and one civilian 

IRA condemned over hostage bomb killings 


By Ralph Atkins and Our Belfast Correspondent 

Admitting responsibility for 
the attacks, the IRA claimed 
the ordered to drive the 


Royal Navy 
considers 
‘radical 9 cuts 

THE ROYAL Navy is studying 
“radical and tough” proposals 
for streamlining support 
operations, including dock- 
yards and naval bases, accord- 
ing to Vice Admiral Sir Jock 
Slater, flhief of Fleet Support 

He would not give details of 
the ki nd of cuts under consid- 
eration but said: "Nothing is 
sacrosanct" 

A plan would be ready in 
about six months, he said. 
Among the decisions to be 
mad e was how much refit and 
repair work should be given to 
tiie Royal Dockyards in order 
to Tfialntafn th ei r “ s tr a t e gic 
capacity”, and how much 
should be farmed out to com- 
mer ci al con tractors. 

The UK’s i— mining govern- 
ment-owned naval dockyards 
are Devonport near Plymouth 
and Rosyth on Firth of 
Forth, both run under private- 
sector management since 1987, 
and the Navy’s own fleet main- 
tenance facility at Ports mouth, 
in south-west England. 

Under the private-manage- 
ment plan, the Ministry of 
Defence proposed to put 20 per 
coot of its “core programme” 
of naval repair and refit work 
out to open competition, 
increasing the proportion to 80 
per cent at the end of seven 
y ea rs. Up to now competitive 
contracts have mainly 
involved ships of the Royal 
Fleet Auxiliary (RFA). 


MR PETER BROOKE, the 
Northern Ireland secretary, 
said the IRA had "sunk to new 
levels of depravity by using 
people, whose families have 
hnsm h eld hostage, as human 
bombs” in yesterday’s two 
wttorifg in which six soldiers 
were killed. 

Flv0 of the soldiers, all mem- 
bers of the King’s Regiment, 
died when a car bomb was 
driven into the check-point at 
Bunccana Bead, Londonderry. 
The man ordered by the IRA to 


drive the bomb to its target is 
missing but police later con- 
firmed that an unidentified 
body bad been found at the 
scene. 

Another six soldiers were 
seriously hurt in the attack 
unit more than 20 civ ilian s 
were treated for injuries. The 
other soldier, a m a-m i m r of the 
Royal Irish Rangers, was killed 
In a .similar attack at the 
an the main Bel- 
fast-DuhHn road, near Newry. 

In that incident, tiie 


forced to drive the bomb to the 
check-point suffered a broken 
leg when he jumped from the 
van and shouted a warning 
seconds before tire Mast. 

In a third car bomb attack 
on a Tyrone army base, police 
said the driver was strapped to 
the seat to prevent him getting 
away. The man drove the 
bomb to the Omagh base and 
managed to wriggle free before 
a ign«n explosion, believed to 
have been caused by the deto- 
nator, went off 


vehicles containing the bombs 
had carried out work for the 
security forces. 

The murders were con- 
demned by all the province’s 
mam political parties with the 
exception of Sinn Fein, the 
IRA’s political wing. 

Police In the Irish Republic 
are questioning seven men In 
connection with the 
Londondeny h«mb explosion. 


Hurd ‘agonises’ over 
use of force in Gulf 


Choosing Lufthansa quality is choosing 
experience and responsibility. 




When you’re used to 
canying a lot of responsi- 
bilities, you tend to expect 
the same sense of respon- 
sibility from others. Especial- 
ly when you put yourself in 
their hands when travelling. 
And that’s exactly why 
Lufthansa refuses to make a 
compromise when it comes 
to perfection. It's why we 
invest DM 1 .1 billion every 
year in the most uncompro- 
mising service and main- 
tenance system, ft* s why 
some 1 1,000 Lufthansa 
technicians, who spend 
years being trained in a 
system that sets worldwide 


standards, always feel fully 
responsible for you. 

In theory, of course, we 
could afford to be a little 
less perfect in our quality 
measures. 

At least, if we were happy 
just to follow the statutory 
standards laid down by 
manufacturers. But we 
think that’s too little to meet 
the uncompromising quality 
levels weVe set ourselves. 
Lufthansa was the world’s 
first airline to practise a 
radical and farsighted 
technology that checks 
the health of our engines 
every second they’re in 


flight And even at the de- 
sign and production stages 
of our aircraft, we leave 
nothing to chance. On the 
new 747-400, our technical 
teams carry out over 1 ,000 
additional checks on top 
of the manufacturer’s own 
quality control. 

To illustrate our quality level 
in another way; just imagine 
that behind every second 
seat on a Lufthansa plane, 
there’s a Lufthansa techni- 
cian. It’s when you realize 
you have that much per- 
fection behind you that you 
can really explain the good 
feeling of flying Lufthansa. 


© Lufthansa 


By Ivor Owen, Parliamentary Correspondent 




.MS Douglas Hurd, tiie foreign 
secretary, yesterday made a 
tacit admission that western 
leaders were agonising over 
how much longer the use of 
force to expel Iraq from Kuwait 
could be delayed. 

While reaffirming that the 
government continued to hope 
that the tightening of sanc- 
tions would secure Iraq’s “com- 
plete and unconditional* with- 
drawal he said the situation 
could not be allowed to (hag on 
in its present state indefinitely. 

Mr Hurd, speaking in the 
House of Commons, refused to 
. set a deadline for sanctions to 
'prove effective, but accepted 
that at some stage the US, 
Britain, and tiie other nations 
1 involved would have to take a 
> view-on the prospects. 

' Hb said military option 
i-cmild-mot be discarded, and 
that it had to be seem as a 


“reality* if the peaceful pres- 
sures to reverse Iraq's aggres- 
sion were to succeed. 

Mr Gerald Kaufman, the 
opposition spokesman on for- 
eign affairs, renewed Labour's 
backing for the implementa- 
tion of the resolutions 
approved by the United 
Nations Security Council 
requiring Iraq to withdraw 
unconditionally from Kuwait 
There was praise from both 
sides of the House for the role 
played by Mr Edward Heath, 
the fanner Conservative prime 
minister, in securing the 
release of sick and elderly Brit- 
ish hostages from Iraq, 

Mr Hurd said it was “repul- 
sive” that the Iraqis ghonM set 
about deciding who was so sick 
and so old that they be 
released from a position in 
which no human being should 
ever have been placed. 


Executives consider 


benefits of buy-outs 


By Charles Batchelor 



MANAGERS who stage 
buy-outs need to be tough 
because they will be faced with 
taking rapid and unpleasant 
decisions to malm Hwir busi- 
nesses more profitable, Mr 

Aj i to ny fffV iwi, riMrinnaii of 
Y J Lovell (Holdings) told the 
Financial Times co nfe re n ce on 
buy-outs in London yesterday. 

But once the buy-out has 
been completed, there are often 
“astonishing* opportun ities to 
cut working capital without 
damag ing tiie T Hiahraafl - flapftal 
spending could also be hatted 
for three to four years in many 
businesses without damage, to 
allow the buy-out finance to be 
repaid. Mr Hlchens said. 

Most businesses had “hug- . 
, gets of. yadtie”. . which were 
worth more to other companies' 
than the buy-out management: 
Man age rs should beware how- 
ever of seeing off parts erf theft 
business which' fitted ‘in with 
their long term plans and 
which could increase the value 
of the overall business cm flota- 
tion or sale, Mr said. 

There was no prospect of 
mezzanine finance being 
offered in a securitised or 
tradeable form in the UK, Mr 
James Odgers director of Inter- 
mediate Capital Group, said. 
There were not enough buy-out 
deals of sufficient size and 
measanftie finance was not suf- 
ficiently standardised for it to 
be offered for sale in the mww 
way as junk bonds had been 
sedd in the US. 

Mr Odgers stressed differ- 
ences between UK and mezza- 
nine finance and US junk 
bonds. Before the collapse of 
the US junk band market these 
bands had begun assuming the 
risks attached to equity with- 
out equity returns, he noted. 

The more cautious approach 

by banks and other tenders has 

made it impossible to finaw«* 
highly leveraged buy-outs in 
tiie UK, according to Mr Roger 
Broke, chief executive of Can- 
dover Investments. Deal mak- 
ers now talked of UBOs - 
unleveraged buy-outs - he 
noted. 

Despite this, Candover had 
completed more deals tills year 
than in any other in the past 10 
years. Prices were becoming 
more reasonable and managers 
were learning to accept smaller 
amounts of equity. 

Mr Broke forecast a revival 
of of “agreed de-listings” of 
quoted companies despite 
objections from Institutions to 



CONFERENCE 


BUY-OUTS 
THEIR FUTURE 

this sort of deaL Candover was 
looking at two or three such 
transactions, he said. - 

Optimism about prospects 
for leveraged buy-outs in the 
US was expressed by Mr 
Charles Am es, of Clayton A 
Dubfiler, a US buy-out inves- 
tor. There were still under per- 
forming businesses available; 
prices were more reasonable, 
.and there was a growing 
- emphasis, an the need for US 
corporations to focus thrir 
activities. 

A major weakness of many 
companies was their lack of 
market focus, he said. Many 
claimed to be market driven 
but they lacked a deep under- 
standing of their, customers 1 
needs. 

Nu-Kote Tntei-rmHunfl] for- 
merly the business supplies 
and forms division of Bur- 
roughs, had Improved revenues 
and gross margins by stressing 
marketing, said Mir Hubbard 
Howe, chief executive. 

After the buy-out, Nu-Kote 
had concentrated mi improving 
its service to wholesalers by 
help i n g their customers order 
with greater accuracy and ter 
reducing the stocks wholesal- 
ers needed to hold. Buy-out 
investors who understood 
operations would win out over 

thOM Who tOOk a financial 

approach, said Mr Howe. 

In Germany, management 
buy-outs have been regarded as 
exceptional. If not exotic 
though prospects for an 
increase in numbers are • 
Improving, said Mr Bernd 
Fahr ho b, head of co r po r ate 
finance at Dresd nerb ank. 

Many at the 20.000 medium 
sized German companies had 
succession problems while in 
East Germany, 8,000 formerly 
state owned companies wore 
potentially available for priva- 
tisation. 

Buy-outs were one wav of 
maintaining the diversity and 
fleribtitty of German industry, 
he said. 
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T he exhibition «In the Shadow of Vesuvius#, sponsor- 
ed by IR1 # was originally held in Naples between 
May and July this year and was highly acclaimed. 
The exhibition is now in London, and this is certainly no 
coincidence. 

The original exhibition focused on the connection be- 
tween Naples and the many foreign artists who visited the 
city, many of whom were British. Naples, the capital of the 
Kingdom of the Two Sicilies, was renowned for encourag- 
ing the spreacfing and exchange of culture across its bor- 
ders, as a great European capital should do. 

IRI, the largest conglomerate in Italy, has been operating 
in Naples fora king time in a wide range of activities -elec- 
tronics, information technology, shipbuilding, steelworks, 
telecommunications, transportThe sponsorship by the IRI 
Group of both the Naples and London exhibitions testifyes 
on one hand, the desire to preserve the history of this great 
city and, on the other, an international commitment, made 
evenmore timely by thafast approaching European Single 
Market 

The '.very theme of the exhibition - great erviews » of the city 
and bay - involves insight into the relationship between 
man and nature, city and country, man and history, great 
architecture and back alleyways, all of which are part and 
parcel of today's new-found love of «the land#. 

Naples in the 18th century, and especially at the turn of 


that century, was home to an Anglo-ltalian society set in 
the fertile cosmopolitan cultural climate of the Enlighten- 
ment 

The links between Britain and the Kingdom of Naples were 
not only artistic; there were strong commercial connec- 
tions too. Naples was the farthest point south on the Grand 
Tour for many rich young travellers. These connections 
were bom of the extraordinary progress achieved in the Bri- 
tish textile industry and in the field of mechanics, which 
were to contribute to the beginnings of modem industry in 
Southern Italy in the early decades of the 19th century, and 
to Italy's first railway line, full of symbolic importance, 
which linked Naples and Portid. 

The works gathered in this exhibition enable us to revisit 
the Neapolitan history, both high and popular cultures, in 
the warm and luminous tones of landscapes now world- 
famous. Rrst and foremost though, these works standto sig- 
nify the heartfelt wish of the IRI Group, that the great Euro- 
pean market will be a perfect occasion to renew the tra- 
ditional bonds of friendship between our two countries. 


? c~c> 

Franco Nobili 
Chairman of IRI 


The exhibition will be opened 
by the President of the Italian Republic 
in the presence of H. R. H. the Princess of Wales 
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MANAGEMENT: Marketing and Advertising 


Trends in UK drinks 

The froth on the 
flat beer market 

Despite a recent slow-down, no-alcohol/ 
low-alcohol lager is the only sector with 
growth potential. Philip Rawstome reports 


UK non/low alcoholic beer sales 

by segment TOTALS 

(TOO bulk barrels per day) 


Telephone services 


600 


A drastic reduction in 
the number of brands 
of no-alcohol/low-al- 
cohol beers 
SCMSllled wahlaha — during the 
next few years is now being 
widely predicted in the UK 
toe wing industry. 

Brands proliferated daring 
tbs beady growth years of the 
late 1980s. More than SO were 
launched in 1988-89. But the 
sector is now losing some of its 
froth. Volume growth slowed 
last year to 30 per cent after 
more than doubling in each of 
the two previous years. 

The nablabs market - esti- 
mated by the Economist Intelli- 
gence Unit in 1989 at 640.000 
36-gaIkm barrels, L6 per cent 
of the total beer market and 
worth £180m in retail sales - 
looks likely to be increasingly 
dominated in the 1990s by four 
or five heavily- prom ot e d prod- 
ucts. 

Costly advertising cam- 
paigns have been a feature of 
the rapid growth in nablabs 
consumption from one pint in 
every 1,000 pints of beer In 1984 
to more than one in every 100 
last year. 

Spending on television, 
press, and radio advertising of 
nahlaha has averaged 6p a pint 
compared with less than lp a 
pint for full strength beers - 
one of the reasons, together 
with higher production costs, 
why the retail price has not 
reflected the savings on alco- 
hol duty. 

Advertising has undoubtedly 
helped to make nablabs more 
widely acceptable, particularly 
among younger, style-con- 
scious consumers. Few could 
have foreseen some 10 years 
ago that such products would 
gain consumer acceptance on 
the present scale. 

When Barbican, the Bass- 
brewed no-alcohol lager, was 
introduced by Britvic Soft 
Drinks in 1979, it was regarded 
as a tot of a joke by a largely 
nnreceptive market. But the 
brewer correctly anticipated 
Changes in consumer attitudes 
to alcohol and health and to 
drinking and driving during 
the 1980s and Barbican sur- 
vives today as one of the major 


brands in ***** sector. 

Several low-alcohol lagers 
were launched during the early 
1980s but, by 1985, nablabs 
sales still only amounted to 
70,000 barrels, worth some 
£15m, and a mere 0J2 per cent 
of total beer sales. The nega- 
tive image of the products, 
seen as poor imitations of full- 
strength beers, “distress pur- 
chases" made to avoid drink- 
driving risks, was an obstacle 
to growth. 

The market was given a sub- 
stantial boost in 1986 with the 
launch of Kaliber, an alcohol- 
free lager, by Guinness. Some 
£lm was poured into market- 
ing it as a serious drink to be 
consumed for its own sake; any 
obvious connection with drink 
driving was avoided. KaHber’s 
image helped to raise the credi- 
bility of the nablabs sector as a 
whole. 

New brands then poured into 
the nablabs sector. Low-alcohol 
lager pioneers such as Danish 
tight and Dansk LA from Den- 
mark, and Clausthaler from 
Germany, were joined by Swan 
Light from Allled-Lyons, and 
Tennenfs LA from Bass. Whit- 
bread introduced White Label 
a low-alcohol bitter, in 1987, 
and a host of others, including 
alcohol-free b i t te rs from Guin- 
ness and Bass, followed in the 
neat two years. 

Of the £10.5m spent on tele- 
vision, press and radio adver- 
tising last year, three brands 
- Tennenfs LA (ES.lm), Kali- 
ber (£2.4m) and White Label 
(£l.75m) - accounted for 
around 70 per cent 

Tennenfs LA - helped by 
its association with the Ten- 
nenfs brand of frill strength 
lagers as well as the Bass pub 
estate - leads the nahlahs sec- 
tor as a whole. Swan Light is 
the second best-selling low 
alcohol lager. 

Kalib er and Barbican domi- 
nate the no-alcohol beer mar , 
ket Whitbread's White Label is 
gaining an increasingly firm 
grip on the low-alcohol bitter 
sector. 

Despite the slowing growth 
rate, nablabs still offer the 
brewers of these principal 
brands a lucrative source of 



When help is just a call away 

Legal expenses insurance has grown over the past decade, reports Richard Lapper. 

Now individual and corporate policy-holders are being offered stress-counselling 

be linked to employers' UabQ- 


profit that is worth fighting for 
in the 1990s. 

The sector is expected to be 
one to the most dynamic in a 
virtually static beer market. 
The EIU survey forecast that 
sales to nablabs would soar to 
£550m by 1995, and would 
reach £850mby the turn to the 
century. Total volumes would 
increase to 2m barrels by 1995, 
and 3m barrels (or 7 per cent to 
total beer consumption) by the 
end to the decade. 

Other research agencies are 
more cautious. Min tel esti- 
mates growth for the 1990s to 
L6m barrels; Henley Centre for 
Forecasting has lowered its ini- 
tial euphoric estimates to L3m 
barrels. 

The brewers themselves are 
even more sober in their calcu- 
lations. Whitbread suggests 
annual growth to around 5 per 
cent, producing a market for 
lm barrels by the year 2000. 

With the market in such an 
early stage to development — 
six out to 10 adults have not 
yet tried any nabteba, accord- 
ing to the EIU - it would seem 
that lower-strength beers will 
continue to benefit from far- 
ther changes in attitudes 
towards alcohol health, and 
social responsibility. 

Drinky driving remains the 
major reason for buying 
nahlaha; but the efforts to the 
brewers to promote wider 
acceptance does seem to be 
fmrittig an inr rMring i y recep- 
tive response from the health- 
conscious. 

Much will depend on con- 
tinuing improvements in the 
taste to the products. The Cam- 
paign for Beal Ale was scath- 
ing in its verdict on most 
brands tested in 1988 and cmly 
7 per cent of consumers. 


acc o rd in g to the EIU survey, 
prefer the taste to nablabs to 
rtmt of any other drink. But 
quality has improved with bet- 
ter brewing techniques, and 
some early brands have been 
reformulated. 

The retention of some alco- 
hol is generally considered to 
mate! ft easier to renheate the 
authentic taste of the frill- 
strength product. Most to last 
year’s gr owth in the sector was 
accounted for by low-alcohol 
bitter (the most recent entrant 
to the market) and low alcohol 
lager, and together they now 
form 70 per cent to volume 


Many in the b re w i n g indus- 
try believe that the low-alcohol 
products will continue to 
increase their market domi- 
nance, especially as the big 
brewers' products, Bass's Ten- 
nents LA lager and Whit- 
bread’s White Label Inw-alco- 
hoL hitter become more widely 
available an draught. 

However, the battle with the 
alcohol-free beers, Kaliber and 
Barbican, is not over yet Con- 
sumer awareness of the 
strengths to beers is very low. 
Guinness discovered in a sur- 
vey last year that half to all 
respondents thought there was 
no difference between low alco- 
hol (less than L2 per cent alco- 
hol by volume) and no alcohol 
(less than 0.06 abv) products. 

The success of the alcohol- 
free been in stemming the 
decline in their market share 
may tom on their ability to 
raise consumer awareness to 
the distinction. Guinness’s 
advertising Is already being 
geared to the proposition that 
the Kaliber drinker need have 
no concerns about the amount 
he drinks. 


Y OU can do amaang 
things at the end of a 
telephone. So says 
Jim Collett, manager 
to professional and advisory 
services at Legal Protection 
Group, the legal expenses 
insurance subsidiary of Sun 
Alliance. 

Telephone marketing has 
already had an appreciable 
impacl on motor and home 
insurance. With the prolifera- 
tion of special advice and help 
tns i iTRrs are cashing in on 
both potential marketing 
advantages and the way that 
tie lines can help reduce the 
cast of insurance claims. 

Recently a subsidiary of 
Royal Insurance set up what it 
rails a "telephone stress care 
service” - a commercial 
“Samaritans” service - which 
it hopes will be bought by, 
among others, employers hop- 
ing to reduce the cost of stress- 
related absenteeism and ill- 
nesses to their business. 

Telephone marketing is now 
an established feature to the 
insurance scene in Britain. 
Selling policies by phone 
allows insurers to cut out the 
costs of selling through bro- 
kers. 

Motorists, for instance, have 
been able to obtain their insur- 
ance over the phone for over 
three years with Direct line, 
the insurance arm to the Royal 
Bank to Scotland, Churchill a 
subsidiary to Wintertur, the 
Swiss insurer, as well as gen- 
eral insurers like Royal Insur- 
ance and General Accident. 
Over the past year telephone 
sales have been extended into 
the home buildings and con- 
tents area. 

Legal expenses insurers have 
pioneered the help and advice 
lines. Legal Protection Group, 
like other insurers active in 
the UK’s growing legal 
expenses Insurance market, 
offers policy-holders a tele- 
phone-based legal advice ser- 
vice an matters ranging from 
how to manage a dispute with 
a neighbour to counselling on 
personal debts. 

Legal expenses insurers, 
which provide cover for the 
costs incurred in taking legal 
action, started telephone-baaed 
legal advice services in the 
early 1980s. AH players in the 
market - inducting Legal Pro- 
tection group, CareAssist. 



finrnhfll and DAS — 
offer the service to their policy- 
holders in a market worth 
between £45m and £50m a year 
in premium iwnwg - 

Two companies - DAS and 
Comhill - are German, the 
latter being the UK subsidiary 
of Allianz; legal expenses 
insurance was originally devel- 
oped in West Germany. 

-Whan CareAssist. then, trad- 
ing ea an independent com- 
pany bat now part of Royal 
Insurance, introduced its ser- 
vice, it did so as a way of con- 
trolling the number and cost of 
rfaima lodged under legal 
expenses policies. CareAssist 
found that policy-holders 
undertook legal action unnec- 
essarily and - from an 
insurer’s point of view - 
expensively. 

The telephone service was 
conceived as a way of “nipping 
problems in the bud", says 
David Hatley, product strategy 
manager. "Sometimes potential 
legal problems can be solved 
simply by making people more 
aware to their rights.” Collett 
says that another advantage is 
that IPG’s advice line has been 
a good way to keeping in touch 
with policy-holders. 

Leading legal expenses 
insurers sell the service either 
as part to an insurance policy 
or independently to employers, 
which can offer it to employees 


as an employee benefit, or to 
banks, which use it to enhance 
the value to their own prod- 
ucts. A handful to trade unions 
flnrf professional organisations 
also buy the service and offer 
it as a benefit to members. 

Collett says small businesses 
in particular are frequent users 
to his own company’s legal 
advice line. He .says the feet 
Oat legal advice is available 
on tap 24 hours a day can be 
especially attractive, for busi- 
nesses with pressing problems 
which may not fit into a solici- 
tor’s 9 to 5 schedule. 

General Accident launched a 
help-line for all Its personal 
policy-holders last year, which 
it claims can take care to all 
the practical elements to a 
claim just from one phone caff 
If your car breaks down, the 
help-line handles everything 
from sending a breakdown 
vehicle to providing a hire car. 

When the service was 
launched in July 1989, the cen- 
tre, based in Hamilton, Strath- 
clyde, employed 16 people, it 
has lately been receiving L600 
raTls a day and GA plana to 
increase the staff to 60 by the 
end to the year. 

Last week CareAssist, a sub- 
sidiary of Royal Insurance, the 
UK insurer, launched Britain's 
first commercial telephone- 
based stress counselling ser- 
vice. The service, which could 


ity or medical expenses insur- 
ance policies, is designed to 
deal confidentially with stress 
problems ranging from difficul- 
ties at work to marital 
break-up. insurers are also 
examining the possibility of 
offering medical advice over 
the phone. 

CareAssiBrs new product - 
called StressCare - alms to 
reduce the incidence of stress- 
related problems tike absentee- 
ism and occupational i llnesses . 
A recent CBI study concluded 
that stress-related ill n esses 
contributed to annual losses of 
£5bn a year. 

CareAssist employs a team 
to trained counsellors who are 
on hand to talk callers through 
stress problems before they 
develop into crises. The 
scheme could be incorporated 
Into .employers' liability or 
medical expenses insurance . 
policies and made available to 
policy-holders. Alternatively, 
employers and trade unions 
can buy in the service - at an 
annual fee to around £5.000 for 
a company with L000 employ- 
ees. The 40,000 strong Profes- 
sional Association to Teachers 
is the first body to purchase 
the service. 

A number of commercial 
stress-counselling services 
have been developed in the US, 
partly designed to limit the' 
number and «d»» to insurance 
costs. Most existing s chem es - 
both in the US and the UK - 
are based on face-to-face rather 
than telephone contact with 
counsellors in the employers' 
premises. 

In the UK, stress-counselling 
services operated by Personal 
Performance Consultants 
(owned by WflHs Faber and the 
US company PPC) and Focus 
(originally part of the Whit- 
bread Group) are to this type. 

There Is some controversy 
about the relative merits of the 
two types of counselling. Alis- 
tair Anderson to PPC says that 
telephone counselling can have 
only a marginal impart. He is 
also critical to the level of 
expertise to telephone counsel- 
lors. Stephen Manton. manag- 
ing director to CareAssist, says 
face-to-face are much 

under-used and that the de- 
ment to owflitonHaHty inher- 
ent in the telephone scheme 
should help i m prove take-up. 



JF Pacific Warrant Company SJL 

ANNUAL RESULTS TO 30TH JUNE 1990* 


Net Assets at 30/6/90 US$79.4m 

Increase in Net Asset per Ordinaxy Share (Sterling) +3.5% 

(os$) +16.5% 

Increase in Ordinaxy Share Price (storing) +20.4% 

08$) +35-5% 

Increase in Preference Share Price (Sterling) +2.8% 

035$) +15-81% 


Extracts From 
Chairman’s Statement 

M Your Company’s portfolio over the past yea/ has produced 
satisfactory results, in spite of the recent turbulence in the 
Japanese market. The Company’s net asset value and price 
per share both rose last yea/ 1 whilst the Tokyo Stock Exchang e 
Index declined by 19.8% in sterling terms. 

The Japanese warrant market itself continued to expand 
during the first half year providing the Investment 
Advisers with a wider choice of company names and 
better marketability. 

New warrant markets emerged this year in Thailand, 
Malaysia, and Korea and it is expected that the Indonesian 

government will authorise a 

company co issue warrants soon. — ““ ““ 

The scope of investment oppor- 
tunity throughout the region 
continues to expand encour- 
agingly. Your Company stands to 
benefit from that growth.?? 

ATT Smith 
3rd October, 1990 
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aul Report please contact tOberJjaHat F teffltafl. 
Home, One Contmight Pfawc. Hpog KOnfl. 

Tel: two 843 8888 Fan 1852) MS 27W or 
t Tout Mwgemt Lid, (Member of IMRO) 
London BC2R7DR 
Rut (071)2366817. 
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FINLAND 

The Financial Tunes 
proposes to publish tins 
survey on: 

15th November 1990 


Few a foH editorial synopsis 
and a d waU ac m c Pt detaBg, 
please c ont a ct 

Peter Sorensen, 
Salomonkatu, 17a 20 
00100 Helsinki, Finland. 

Td 694 0417, Fax 694 
9498 

or write to Chris 
Scfaaaming or Kirsty 
Sawders ate 

Number One 
Southwark Bridge 
London SE1 9HL. 
Teh 071 873 3428/4823, 
Fax: 071 873 3079 


FINANCIAL TIMES 

[MOM 1 IUWIW MMIWU 


] 


POLAND 


The Financial Times 
proposes to publish 
this survey on; 

20th November 
1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact 

Patricia Surridge 
on 071-873 3426 

or write to her at 

Number One 
Southwark Bridge 
London 
SE1 9HL 
or Contact Nina 
Kowalewska, 
Rozana 37/9, 
Warsaw, Poland 
TeU (22) 48-97-87 
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Notice to Bondholders - - — 

Smith Sc Nephew pic 

£90,000,000 4 per cent 
Convertible Bonds Due 2002 

(the “Bonds”) 

NOTICE IS HEREBY GIVEN that Smith & Nephew pic, formerly known as Smith & Nephew 
Associated Companies pic, ("Smith & Nephew") has, pursuant to Condition 14 of the 
Bonds and with the agreement of The Law Debenture Trust Corporation pJc, the trustee 
for the Bondholders, amended the Terms and Conditions of the Bonds to enable Smith & 
Nephew to offer to Bondholders one or more additional put options exercisable after 7th 
May. 1993. 

If any additional put options are offered, their value will be protected from an exercise of 
Smith & Nephew's call option. In accordance with the existing terms, the value of put 
options are not protected in the event of redemption for tax reasons. 

The following is a summary of the amendments; which are embodied in a supplemental 
Trust Dead and details of which are set out In a revised Extei Card: 

(1) Smith & Nephew may, with effect from 7th May, 1993, pay a higher rate of interest 
on the Bonds for a period specified by Smith 8 l Nephew. 

(ji) Smith 8t Nephew may, with effect from 7th May, 1993, pay supplementary interest, 
in the form of a lump sum, on an additional put option data, but only where an 
additional put option has been offered and accepted by a Bondholder, 

(iii) Smith & Nephew may, on 7th May, 1993, or on any additional put option date pay 
supplementary interest in the form of a lump sum where a Bondholder chooses not 
to exercise the put option on any such date. 

(iv) Smith & Nephew may elect to grant an option to Bondholders to extend the 
Maturity Date of Bonds to a date to be specified by Smith & Nephew, If any of the 
Bondholders agree, the final Maturity Date and the relevant conversion date of the 
Bonds held by such holders will be extended, otherwise the Bonds will be redeemed 
on 7th May, 2002 and the last day for conversion will be 30th April, 2002 (the 7th day 
prior to the Maturity Date). 

tv) Smith 8 l Nephew may, with effect from 7th May, 1993, in the case of (Ft) above, offer 
a redemption yield calculated on the basis of the redemption yield of another 
specified stock or security. 

(vi) An underwriting option has been added enabling Smith & Nephew to require 
Bondholders exercising their put option on 7th May, 1993, to sell their Bonds at the 
1993 put price of 13372% to a third party, which would underwrite the placing of 
those Bonds In the market A similar option will apply in respect of the additional 
put options if granted and in respect of the Maturity Date or any Extended Maturity 
Date. 

(vii) An underwriting option has been added enabling Smith & Nephew to require 
Bondholders excarciaing their put option on 7th May. 1993, or any additional put 
option date to convert the Bonds into the underlying Ortfirtary Shares of Smith & 
Nephew and In such event arrangements will be put in place for a third party to 
underwrite the placing or purchase of those shares in the market An amount equal 
to the amount which would otherwise have been payable on redemption of the 
Bonds will be paid in cash by Smith & Nephew to the Bondholders in the usual wav. 
A similar option will apply on the Maturity Date or on any Extended Maturity Date in 
respect of Bonds which have not been presented for redemption, save that the 
Trustee may within seven days after the Maturity Date or Extended Maturity Date 

“ ch Bonda ,nto Ordinary Shares which will be sold for the benefit of those 
Bonanoiaera. 

(vili) Smith & Nephewrnay efert, on the exercise of its call option, to offer Bondholder* 
fin Reu of amounts otherwise payable on the exercise of a call option) an amount of 
Ordinary Shares which the Bondholders may elect to receive on exercise of 
ronverson rights together with a cash amount representing the difference between 
toe current market value of the Ordinary Shares and the amount that would 
otherwise be payable by Smith 8t Nephew upon the exercise of a cal! option 

<M St^F**"* PUt apeem m 7th “"Y- WM ™d. if 

granted, any additional put options will commence. not less than 14 days and not 

more than 24 days pnor to the relevant optional redemption data. ' 

Full details of any changes to the terms of the Bonds are to be notified to Bondholders 
prior to the periods during which they may exercise any put option. re 

Copies of the revised Extol Card are available in the Extol system and from the Principal 
Paying Agenc ™ 

National Westminster Bank PLC 
Stock Office Services 
20 Old Broad Street 
London EC2N 1EJ 

Tlife Notice has been issued by Smith & Nephew pic which is solely responsible for its 
contents. 


Smttii A Nephew pic 


25th October. 1W0 
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groups to get a new competitive edge in Europe 


By Dominic Taylor 

F rom November 1 thin 
year the test to deter- 
mine whether one com- 
pany is tire subsidiary of 
another is no looser satianwi 
by a simple majority In share 
ownership. ' 


applications for grouping made 
after the nlwmpu nxmn Into 


I. -‘vL^ 


Act 1985, which defines subsid- 
iary and holding comp any, has 
been changed. 

The previous alternative 
tests o f sha re ownership or 
control ora: the composition of 
the board of directors are 
replaced by tests de terming 
control over voting rights on 
the board off directors. 

At the same time a new con- 
cept of “subsidiary undertak- 
ing* enters the Companies Act 
and this means, among other 
things, that some pre v iously 
off-balance-sheet operations 
win need to be shown in the 
acco unt s of the “parent under- 


Companies registered as a 
Vat group benefit from being 
treate d as a single taxa ble 
entity in a number of ways not 
available to groups where the 
c ompanies are registered indi- 
vidually. They are able to 
tra nsfer resources, both goods 
and services, between them- 
selves without attracting Vat 


These changes offer Customs 
and Exdse the opportunity to 
review positively an important 
aspect of Vat administration — 
the group registration facQtty. 
Vat grouping can provide sig- 
nificant savings in tax by 
rationalisation of procedures 
hut It Is arrafiahle only to mm- 

pantow tthartng ramrar m gwtvm 

73S control. 

Vat groups already estab- 
lished by reference to share 
ownership win be reassured to 
know that Customs wQl apply 
the new conditions only to 


This is particularly Impor- 
tant to those engaged in vat 
exempt activity who could oth- 
erwise suffer large Vat costs on 
inter-company transactions. 
But, in an era of substantial 
Vat penalties for accounting 
errors, it is almost ss impor- 
tant to any group of companies 
where Vat could easily be omit- 
ted fromintemal WHtags. 

In addition, the aggregation 
of gr oup turnover means that 
the monetary l i mits on errors 
ranking for the imposition of 
Vat penalties are higher, so 
individual companies are less 
likely to be penalised if they 
become memb er* of a group. 
The larger combined turnover 
of groups means as well that 
they are able to tolerate a 
grea t er level of exempt or non- 
famihio tr an sactions without 
becoming subject to special 
Vat accounting regulations. 

Grouping is also good for the 
overseas operating sabauBaries 
of UK businesses, which might 


otherwise find it an arduous 
task to recover the Vat on 
m a na gement charges, 
which will find they 
recover Vat cm UK expenses 
through a group registration. 

.Vat grouping and the 
changes In the Companies Act 
share common European 
ground in that the for mer ha* 
a basis, like the rest of UK Vat 
law, in an EC directive 
with the harmonisation of Vat 
in the Community (the Sixth 
Directive), and the latter has 
regard to the Seventh EG 
Directive on company law . 

The two meet in UK law 
because Vat grouping is avail- 
able to companies sharing 1 com- 
mon Companies Act control. 

However, the UK enactment 
of Vat groups is otherwise a 


the broad concept of fiscal 
unity to be found in the Euro- 
pean law. 

' Article 4 of the Sixth Direc- 
tive on Vat provides for legally 
independent persons estab- 
lished in a member co untr y of 
the EC, who are closely hound 
to one another by financial, 
economic and organisational 
finks, to be treated as a single 
taxable entity. 

It is a broad concept and is 
not restricted to capar&te bod- 
ies, nor does it require one 
member to control another or 
all members to be commonly 

rnn t wJlwl. 

Despite its defects, the UK 


along with Germany and the 
Netherlands lead* other Euro- 
pean c mnY t r i wH in implement- 
ing this piece of Community 
legislation. It has, however, 
chosen to model the UK law on 
(Erect tax principles ill-suited 
to the characteristics of Vat, 
which is an indirect tax. - 

In addition to confining a 
group to c o rpor at e bodies only, 
there is a residency test, which 
is loosely based an principles 
applicable for inrwma tax and 
corpor a tion tax. 

This Customs and Excise 
test requires a foreign com- 
pany wishing to be a member 
of a UK Vat group to have at 
least one board director resi- 
dent in the UK. 

This test, irrelevant to Vat, 
produces the paradox of Euro- 
pean businesses with a branch 
established here for decades 
hut unable to group with Hwdr 
UK subsidiaries because they 
cannot satisfy the largely 
tm M Ttirig i wBw residency test. 

Article 4 allows the UK to 
group not just commonly con- 
trolled companies but any busi- 
ABSS (hwhiiting rnihuM . 

lary imdart a iriiigH) established 
in the UK and closely bound to 
one another by financial, eco- 
nomic and organisation HnhL 
The implementation of this 
concept m full could produce a 
pow erful economic tool for the 
exch ange and utilisation of col- 
lective resources, unhampered 

by Vat twmlttoraflnna 


Europe is moving towards 
cross-national entities with the 
Introduction of European Eco- 
nomic Interest Groupings 
(EElGsX which are Intended to 
be fiscally transparent so that 
their activities are taxed only 
In tin* hfl nds of the fodhtiod 
participants in their own coun- 
tries. 

However, C usto ms have so 
tax stated that EEXGs In the UK 
win be subject to the normal 
Vat rules. The implication of 
this statement is that if they 
make no taxable supplies hoe 
they will not recover Vat on 
costs. 

Clearly, fiscal transparency 
does not fit in easily with the 
requirements of a t ransactio n 
tax, but the introduction of the 
fall Article 4 provisions would 
allow Customs to treat an 
EBIG as a Vat group, with 
equivalent benefits In Vat 
terms to those produced in 
res pect of d irect taxes by fiscal 
transparency. 

Such treatment could well 
encourage more businesses to 
use the UK as the location for 
such, joint enterprises. Present 
UK Vat group registration 
rules would not allow this 
treatment. 

For UK businesses the appli- 
cation of Hw toll provisions of 
Article 4 would, for Instance, 
facilitate the settingup of spe- 
cial business groupings to col- 
laborate on new products and 
services and market them in 


the expanded Europ ean gmg i* 
market Vat ha*, in the past, 
proved to be a significant 
obstacle to co-operation agree- 
ments of this nature. 

Sadly, Customs seem at pres- 
ent to be heading in the oppo- 
site directum. They have put 
forward the view that grouping 
was intended only to be an 
administrative con venie nce 
and not prUrmrily to provide a 
source of tax relief for inter- 
company transactions or other- 
wise to mitigate the direct cost 
of the tax. 

They say that member com- 
panies should not assume 
either that the group is truly a 
single entity for the purposes 
of tax or that they are renewed 
of all consequences for Vat of 
inter-member transactions. 

Accordingly, Customs have 
in recent years moved to block 
what they perceive to be 
abuses of the system, taking 
measures to charge tax on 
movements of assets into and 
out erf groups and to impose 
farther conditions on member- 


Whilst it appears unlikely 
that the UK win regress to file 
Italian group model, which 
allows only for group tax 
returns to be made, it would be 
a pity if wb missed the chance 
to introduce trading groups 
free from unnecessary taxa- 
tion. 

The argument that an expan- 


sion of group Vat relief would 
be costly in tax terms is largely 
spurious and should be dis- 
couraged. 

Vat is levied at each stage of 
production but, because relief 
in the form of input tax is 

given to each intermediary in 
the production chain, it Is 
effectively collected from the 
final consumer. 

It can therefore hardly be 
argued that by relieving 
groups of producers from 
charging Vat between them- 
selves the overall tax yield 
would be reduced or the reve- 
nue endangered. 

In fact, tax administration 
costs and the risk to the reve- 
nue will be reduced if there are 
fewer tq vah l ft transactions tak- 
ing place which need to be 
monitored. 

In this matter. Customs 
should be encouraged to take a 
bold and broadminded view of 
tax operations and not to allow 
their nde as tax collectors to 
interfere with the other pri- 
mary function of taxation as 
an economic tool of govern- 
ment. 

With a tax now as complex 
as Vat it is almost imper a tive 
that r rifav a b nsfamssea of as 
much of the burden as possible 
and take fall advantage of sim- 
plification measures, such as 
Article 4 allows. 

The author is senior tax man- 
ager at City solicitor Askurst 
Morris Crisp. 
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TECHNOLOGY 


Computer 
requires a 
dust down 


FOR MANY international 
organisations - banks, credit 
cuds companies, airline reser- 
vation organisations or inter- 
national manufacturers - the 
thought of a mainframe com- 
puter breakdown is the worst 
corporate nightmare. 

One of the big problems is 
finding out what causes the 
breakdowns and. If possible, 
preventing them. According to 
a recent survey by the Hard- 
ware Environmental Protec- 
tion Agency, a US-headquar- 
tered company specialising in 
computer environments, it 
may not be the hardware or 
software that Is to blame, it is 
more likely to be the room in 
which the computer is housed. 

“As computers have become 
more sophisticated they have 
also become more sensitive,” 
says Storm Larkina, chairman 
of Hepa. He points out that as 
electronic componentry is 
squeezed closer together inside 
the machines, a stray dust par- 
ticle landing on the circuitry 
can cause damage. 

As a result, according to the 
Hepa report, SO per cent of all 
computer hiccups are ceased 
by environmental problems. 
And Hepa predicts that will 
grow to 75 percent by 1995. 

Tj rktns points to five cul- 
prits in the computer room. 

• Fluctuating temperatures — 
the temperature needs to be 
strictly controlled. 

• Discrepancies in the rela- 
tive humidity of the atmo- 
sphere. 

• Carbon dost - common 
around badly-sealed window 
frames, particularly where 
they overlook a car park. 

• Concrete dust, from under- 
floor structures which have 
not been properly sealed. 

• Rust from air co nditi onin g 
units which are not working 
properly. 

In the past Hepa, which has 
worked mainly for the large 
mainframe and supercomputer 
manufacturers in the US, has 
concentrated on diagnosing the 
problems after they happened. 
Now the company is moving 
into Europe where T-urMwa 
hopes that large computer 
users, and computer manufac- 
turers, will take the lessons of 
the US on board and try to 
prevent computer failure by 
cleaning np the environment 
before problems occur. 

DeDa Bradshaw 


I n the nm up to Fujitsu's 
acquisition of ICL this 
summer John Gardner, 
the UK managing director 
of ICL, made half a dozen 
lengthy telephone calls to 
David Stewart, deputy clerk at 
Manchester Magistrates Court 
It had nothing to do with 
parking violations however. 
Stewart is chairman of the ICL 
Computer Users Association 
(CUA), and he offers this tale 
as illustration of how seriously 
ICL takes its relationship with 
its user group. “We were privy 
to the announcement before 
the press,” says Stewart, and 
the CUA was able to prepare 
its own briefing tor members 
the day the deal broke. 

ICL ha s learnt the signifi- 
cance of taking its user group 
with it, says Stewart, “and if 
anything, the CUA has yet to 
capitalise on ICL’s readiness to 
listen. ICL would welcome 
more push from users. The 
door is open." 

Furthermore, as some of the 
old loyalties break down due to 
pressure from open systems 
environments, suppliers will be 
even more cartful to stay close 
to their user groups. 

It was not always thus. John 
Goodfellow, president of the 
European Unisys Users Associ- 
ation (UUA), and general man- 
ager of Skipton Building Soci- 
ety, recalls that 20 years ago 
“relationships between suppli- 
ers and their customers could 
be horrendous”. 

The early history of commer- 
cial computing is littered with 
arbitrary changes in technical 
direction, licensing and pricing 
policy - and corporate owner- 
ship - which severely embar- 
rassed users, particularly those 
on thi« side of the Atlantic. 

The user group, at once pres- 
sure group, talking shop and 
social club, was the customer’s 
response. The concept is not 
unique to the computing indus- 
try but the hundred or so 
organisations with nn ptpasant 
acronymic names such as 
ADU5 and UKCMG remain one 
of its curiosities, the accepted 
forum for users to share their 
problems, and a working exam- 
ple of the ambivalent relation- 
ship comp u ter users have with 
their prime suppliers. 

User groups are, with a cou- 
ple of exceptions, non-profit 
organisations. They fiercely 
protest their independence 
although company liaison rep- 
resentatives invariably attend 
meetings to offer the company 
line and to hear grievances. At 
the same time a distinction can 
be drawn between supplier or 
product specific groups - the 
CUAs — and broad tochnteal 
forums such as UKCMG, the 
former Computer Measurement 


Dave Madden explores the benefits of computer 
user groups and their relationship with suppliers 

The influence of 
a collective voice 


Group, or the UK Unix User 
Group. 

Yet while they are all run 
voluntarily by IT practitioners, 
perhaps supported by a small 
administrative secretariat, 
some have developed into large 
sophisticated organisations in 
their own right. 

The ICL CUA is an umbrella 
organisation for some 35 indi- 
vidual user groups, which take 
a special interest in anything 
from local government to par- 
ticular hardware platforms. 
Similarly the IBM CUA, with a 
membership of more than 
1,400, or one of its subgroups 
meets in the UK every week. 

Invariably these national 
organisations are affiliated to 
larger pan-European or inter- 
national groups such as UUA 
Europe and to the National 
C ompu ter Users Forum 
(NCUF). the UK user groups’ 
use r gro up. 

NCUF, based at the National 
Computing Centre in Manches- 
ter. speaks for user groups col- 
lectively in debates such as the 
current Oftel review of the 
telecommunications duopoly, 
and increasingly it acts as a 
conduit into Europe. 

But does this structure 
work? 

• Representation. ADDS, for 
example, the Hewlett Packard 
Apollo workstation user group, 
haw around 350 members. That 
is probably only 20 per cent of 
the UK Apollo user community 
but, says chairman Steve Chat- 
terton, it represents more than 
10,000 installed machines, and 
all the big users. 

Similarly Martin Sexton, the 
Unisys director responsible for 
liaison with UUA, says that all 
the biggest UK users are repre- 
sented within this group. The 
importance of that, says Bill 
C ollin , secretary general of 
NCUF, is that user groups mar- 
shal significant purchasing 
power - and it is that power 
which can influence vendors. 

The biggest UK user group, 
the IBM PC User Group (com- 
pletely separate from the IBM 
CUA), boasts more than 10,000 
members. It is something of a 
maverick in that it is run as a 
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commercial business. It offers 
training, a consultants regis- 
ter, purchasing discount s 
in the near future, a leasing 
scheme to IBM PC and PC com- 
patible users — tnn^h to the 
chag rin of some of its mem- 
bers, who frequently find 
themselves in direct competi- 
tion with it. 

• Lobbying and influence. “In 
the past we have played blue 
murder over some issues - 
two price rises in six months, 
for example - and won infor- 
mal agreements that it would 
not happen again.** says the 
IBM CUA's official spokesman. 
“IBM always says it consults 
users. It's not stupid, it looks 
hard at the market - but we 
are not that influential," he 

aiM« 

ADUS's Steve Chatterton is 
more bullish. When HP 
acquired Apollo last year 
ADUS, then representing the 
Apollo community, was con- 
vinced that HP intended to 
squash the (Apollo) Domain 
product in favour of Rise tech- 



nology. 

That did not happen when 
the initial merged products 
arrive! in June and Chatterton 
claims that ADUS can take 
much of the credit “We played 
a big role in explaining to them 
[HP] Just what a good product 
they had got hold of.” 

Richard Owen. HP technical 
representative at ADUS meet- 
ings, concedes that at first HP 
"didn't appreciate the amamig 
loyalty people had to this eso- 
teric Domain technology”. 

But, he adds, ADUS’s voice 
was just one of many - not 
least ex-Apollo staff and 
Apollo’s third-party software 
houses. It is this collective 
lobby, says Owen, that has 
been vindicated not just by HP 
taking the message on board, 
but by the Open Systems Foun- 
dation’s adoption of Apollo 
architecture as the basis of its 
forthcoming distributive com- 
puting environment. 

John Goodfellow argues that 
user groups worldwide do 
influence Unisys’s product 


strategy. In particular the UUA 
can offer a European view to 
telecommunications issues, for 
example. Unisys's Sexton says 
that in effect it has built up a 
business partnership with the 
UUA. The group and it mem- 
bers are privy to both Unisys’s 
product and management strat- 
egy, Sexton says. 

At the same time the UUA 
recently delivered to Unisys a 
detailed analysis of the busi- 
ness outlook for its members, 
and what they would need 
from Unisys to stay competi- 
tive. 

However both the HP ApciQo 
and Unisys experiences sug- 
gest that the bread and butter 
of lobbying has more to do 
with operational than 


issues. Chatterton talks of 
culture shock of now dealing 
with HP, a disparate organisa- 
tion many times the size of 
Apollo, and currently ADUS is 
lobbying over software licences 
and the complexity of the price 
list Similarly Sexton points to 
Unisys capitulations over the 
years on maintenance clauses, 
and its Invoicing practice. 

• Experience. There is dear 
consensus that the opportunity 
to share experience within the 
user group fa just as important 
as any problem solving or lob- 
bying role. Obviously this is 
the raison d’etre for the likes of 
UKCMG, It is a technical 
forum, but it applies to vendor- 
related groups too. 

“User group meetings are a 
forum for exchanging best 
practice,” Sexton observes, 
while the IBM CUA says the 
major benefit of CUA member- 
ship Is undoubtedly “peer-to- 
peer meetings". 

Ironically, as open system 
architectures gradually pene- 
trate commercial Installations, 
and as long time IBM or ICL 
users begin to look beyond 
their proprietary environ- 
ments, this sort of informed 
peer group opinion will be at a 
premium. Far from compromis- 
ing conventional user groups, 
it could stimulate them. 

It is precisely this shift that, 
John Goodfellow argues, will 
underpin the future of the user 
group movement “User group 
relations (with suppliers) are 
much more mature and for- 
ward looking now. We are no 
longer trades unions there to 
beat np our supplier. We have 
a mutual interest. 

“H Open Systems really fa 
the genre of the 1990s, and cus- 
tomers do become more tran- 
sient, then suppliers will 
appreciate just how important 
user groups are in keeping cus- 
tomer loyalty. They wifi have 
to work even harder to keep 
you on their flavour of the 
open system.” 


Motorola launches 
‘wireless’ network 


By Louise Ketaoe 

C nwhtnhig cellular radio 
pntt com p uter technol- 
ogy, Motorola, the US 
electronics group, has devel- 
oped a system that wifi allow 
office computers to communi- 
cate without wired links vu 
microwave radio sig n a ls . The 
system promises to reduce rig* 
the costs of office 
computer networks. 

The Wireless In-building 
Network (WIN) fa not a new 
concept, but efforts to imple- 
ment radio links between 
pf>ta» computers have so far 
fallen short of the perfor- 
mance of conventional 
systems. Motorola claims, 
however, to have developed 
technologies that overcome 
these limitations by using 
higher radio frequencies and 
semiconductor signal process- 
ing devices that reduce the 
size and cost of the transmis- 
sion and receiver equipment. 

The advantages of a “wire- 
less” network within an office 
building are clear. While con- 
ventional networks tether 
co m p u t e rs and their users to a 
fixed location, a wireless net- 
work would allow computers 
to move about freely within a 
building In order to meet 
changing requirements as 
workloads »hhl 
T he j HHq j COBt of iwdalHwg 
a wireless network will be 
"competitive” with conven- 
tional w>whig, Motorola says, 
but the cost over the lifetime 
of the system should be lower 
because rewiring expenses 
would be eliminated. 

Networked data terminals 
are typically moved one to 
three times per year, accord- 
ing to Industry studies, so the 
potential savings are consider- 
able. "Given the physical, 
logistical and financial prob- 
lems associated with wire and 
cable-based communications 
in a bonding, bur goal was to 
develop a practical, high-per- 
formance technology to 
replace the last 100 feet of 
wiring* to office desks and 
equipment,” explains Bernard 
SmetUey , senior vice president 
of Motorola’s Radio-Telephone 
Systems Group. 

The first Motorola product 
to embody WIN technology 
will offer wireless local area 
network (LAN) communica- 
tions between personal com- 
puters at speeds of 15m bits 
per second, about 50 per cent 
faster than standard wired 


LANs. The product fa sched- 
uled for introduction in the Us 
early next year with infetua. 
tfonal shipments .to follow. . . 

WIN technology fa compati- 
ble with existing network pro- 
tocol* and Stamfords such s« 
Ethernet or Token Ring aad 
can be used to extend or 
replace hard-wired networks. 
The WIN works like a minia- 
ture cellular communications 
system, with “microcells” 
defined bytoe floors and walls 
of a building. - 

Operating at microwave fre- 
quencies (18 QHxX very low 
power signals are transmitted 
and received by unite the size 
of a pack of cords. Microware 
frequency signals ate superior 
to lower frequencies umionQy 
used for wireless networks, 
Motorola says. Becausethe 
low power signals used to fink 
computers are attenuated over 
relatively short distances, they 
do not interfere; with other 
types of microwave communi- 
cations systems. 

Use of this freqna ttc y for in- 
building communications was 
approved into* US by the Fed- 
eral Commimicatiotxs Commis- 
sion in April. Motorola Is cur- 
rently seeking approval to use 
its technology in other coun- 
tries. 

Reducing the. costs rite 
of microwave radio compo- 
nents to fit an office environ- 
ment while achieving high 
speed envrfice communica- 
tions pre se nted the 
with several challenges. 

Four new patented technolo- 
gies are key to the WIN: an 
“Intelligent** antenna that 
automatically and continu- 
ously selects the best signal 
for each data transmission; a 
single chip radio frequency 
digital signal processor for 
data synthesis and recovery; 
fiafflim Arsenide components 
used to build the miniaturised 
18 GHz radio; and a switch 
and single-chip Ugh speed 
packet switch and network 
interface device, 

“The technology makes pos- 
sible a whole, family of 
high-speed wireless communi- 
cations systems and compo- 
nents to be introduced over 
the next decade,” said Edward 
Staiano, president of Motoro- 
la's General Systems Sector. 
“Over the next SO years, we 
will witness a ‘wireless evolu- 
tion’ In professional and per- 
sonal communications.” 


Group Treasurer 

c £40,000 + bonus and substantial benefits 1 
West of London | 


Following a highly publicised 
recent management buy out, this 
multinational group has an exciting 
future-- including potential for a 
public flotation in due course. 

An established reputation for 
processing and marketing branded 
food products, together with a 
strong financial, trade and consumer 
base, underpin the group's 
commitment to controlled expansion 
into new markets and new product 
development 

Key to the strategic plans for the 
business is the appointment of a 
Group Treasurer who will develop an 
effective and pro-active treasury 
function capable of managing 
substantial foreign currency cash 
flows and long and short term group 
interest risk. 


>bur responsibilities will naturally 
extend to cultivating and maintaining 
first class relationships with 
external funding sources, as well 
as developing professional and 
commercial credibility for your 
department across all operational 
and divisional activities within the 
group. 

As the successful candidate for 
this influential and high profile 
position, you will be a graduate aged 
between 30 and 45, and have a 
professional financial qualification 
as wen as, ideally ACT or MBA status. 

Mxi have several years experience 
of working in the group treasury 
function of an international FMCG 
operation where you have become 
well versed in all aspects of treasury 
management - particularly the 


management of multi-currency 
exposures and interest risk. 

\bur personal enthusiasm, 
resilience and intellectual as well 
as common-sense approach to 
your discipline are crucial. 

if you feel you have the skills 
and abiBty to meet the rigorous 
challenges offered by this role - 
which will provide ample opportunity 
for international travel - please send 
a CV together with current salary 
details and quoting reference 
C/IHO/FT to Christopher 
Hetherington. Fun confidentiality at 
this stage is assured. 

Executive Selection Division 
Price Waterhouse 
Management Consultants 
No. 1 London Bridge 
London SCL9QL 
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GROUP ACCOUNTANT 


c.£25j,000 + Car 

My client is a quality manufacturer of 
upholstered furniture for the independen t retail 
market Having an excellent growth reconi they 
now have 3 companies within the Group and are 
themselves part of a diverse major industrial 
organisation. 

A vital new opportunity now exists for as 
experienced person to co-ordinate all aspects of 
management and financial accounting 
procedures. The aim is to raise the level of 
managqipimt information currently provided and 
to greatly contribute to the overall 
running of the business. ^ 


West Midlands 

Applicants should preferably be fully 
qualified and probably under 35 years of age with 
a proven general accounting background in 
industry - ideally manufacturing. 

Itisa superb opportunity far anyone wishing 
to rapidly progress their career and to be part of 
the dedskromaldng team for future company 
advancement 

JPkaseseodCM to Mekoie G&pin, 

JPER Search & Selection, 4th Roar, 

Sl I'Bdtiohs Hoasq, Old Churchyard, Liverpool 
128 TX. TcL ( 051 ) 236 2444 . 
jg fax. ( 051 ) 2363628 . 
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jjerrier 

Financial Accountant 


c.£25,000 + car 


Perrier (UK) Ltd is currently seeking a Financial 
Accountant Woriring at thgg Head Office and reporting 
to toe Director ofFhiance the individual wifi be seeking 
a rhpflenging and dem a n di n g role where they CP" 

consolidate upon the general experience they. have 
achieved to tone. 

From asound Accountancy background, the successful 
candidate will need to illustrate a thorough and broad 
understanding of accounts preparation, with experience 
of reporting fi nancial results within strict time fonts. 

A knowledge of computer systems is necessary as the 
Financial Accountant will need to develop and 


com m unication and man-management skills as they 
will be responsible for motivating and training a small 
team. 

Currently the position is based in Belgravia, Central 
London, but we wffi be relocating eariy in the New \fear 
to luxurious offices in Amersham, Buckinghamshire. 

In return we can offer an excellent salary erf circa 
£25,000, company car, contributory pension scheme^ 
priv ate health care phis the o pp o r tunity to devetop with 
an exciting and dynamic company. 


nationwide in close conjunction with toe MIS manages. current salary to: Penny Day, Personnel Manager; 

The successful candidate will need to have excellent Perrier (UK) Ltd, 6 Lygon Place, London SWl W 0JR. 


The Top 
Opportunities 
Page 

appears every 
Wednesday in 
the Financial 
Times. 

For further 
information 
please contact 


Elizabeth Arthur! 


071-873 3694 

Stephanie Spratt| 
071-873 4027 


Shandwick 

OPPORTUNITIES IN FINAN OF 

CENTRAL LONDON 

Shandwick fa the world’s leading public relations group, with extensive operations in 
the UK, Continental Europe, North America and the Far East. 

Two challenging opportunities have arisen in the European region, both reporting to 
the Finance Director. 

Keg*” 1 * 11 Controller- The person appointed will be responsible for the financial 
management of 10 continental European subsidiaries. Candidates must be qualified 
accountants with ar least two years commercial experience, good interpersonal unrl 
communication skills, be ambitious, motivated and have the sensitivity to operate 
effectively In a multi-cultural environment. Considerable international travel will he 
involved, and a good working knowledge of two foreign languages (preferahlv 
French and Spanish) fa required. y 

Regional Group Accountant, The appointee will he responsible For the 
consolidation of the results of all European companies, as well as involvement ' 
treasury matters, and ad hoc exercises. The position would ideally suit a mrwlv oualtfk'S 
accountant with strong analytical skills, and the ability to work to tight deadlines 

Competitive salaries plus car and usual Ixmefits will be offered commensurate- with 
experience. 11 

Please send, or fax, concise career details, indicating for which 

you are applying, in c onfid e n ce, tos i ^™ on 

Geoffrey Waters, Shandwick Europe pic, 95 Park Lane, London Wiv 

Fax: 071-409 3288. i 

(No agencies) 
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In just three decades 
shrewd Caymanians 
have transformed 
their mosquitorldden 
fishing community 


into a lax haven and financial 
centre that some say could act as a 
model for others, it is aiso an 
increasingly popular tourist spot. 
Richard Donkin outlines the 


political and economic outlook 

Fishers of 
money men 



A tradHfooal-siylo Cayman house in toe West Bay area, of Grand Cayman 


HI THIS SURVEY 

Economy; From aubals- 
‘ tones to wealth in 20 
years, but there may be a 
danger of overheating 
Turtle Fame a unique live- 
stock experiment 2 

Property: rapidly expand- 
ing and profitable 
Financial services: Cay- 
man has nurtured a range 
of services 

Legislative background: 
“The Cayman Islands are 
an example for all ... " 
said a report earlier this 

Tourism: a high revenue 
earner for the Islands 

Banking: Cayman is one of 
the world’s biggest bank 
booking centres. It ranks 
fifth in total banks deposits 
Politics: Consensus poli- 
tics no longer satisfy, and 
a constitutional review Is 
planned 

Related surveys ....4 


PORTRAITS OF the Queen and 
Prince Philip hang benignly 
above the tourists queueing for 
passport control at Owen Rob- 
erts Airport Jh Grand Cayman, 
reminding them' that they are 
entering a crown colony. North 
Americans' need only their 
driving licences. Passports are 
required by. other foreign 
nationals, tncihrKwg Britons.. 

NO sfigbt is intended — US 
driving licences carry identity 
photographs. UK licences do 
not - the requirements are a 
reminder that the Cayman 
Islands are Just 480 mass or 
one hoar's fli ght from Miami. 

The older Islanders still call 
the, 'Queen “Mother" mil the 
Governor continues to wear a 
white pith; helmet crowned 
with royal swan feathers for 

tyrHwimnaT hm»Hnna i hurt Cay- 
manian children play Ameri- 
can softball in school and 
almost everyone watches US 
television shows. 

In a country where more 
than a third of the 26400 popu- 
lation comprises non-residents, 
where the banka are run 
mainly by Britons, where the 
hotels are run by Americans 
and ‘where the bindings are 
baHt by Jamaicans, it mi g ht, 
d that 


wrongly, be suspected 


native Qaym»rrfawa ffft l tri b ute 

Utile to their society. 

In fact, Caymanians have a 
great sense of their own iden- 
tity. They have one of the 
.wealthiest societies in the 
Caribbean, with a GNP per 
head of 0915,000 in 1988, and 

devote tbrir pftMttg iAg arid fngw. 

nutty to keeping it tbut way. 

Politically, ft? iniawfa have 
been going through a period of 
growing pains. Some members 
are demanding a more devel- 
oped co nsti t ut ion, although 
retaining the political safe- 
guards afforded by the Ckown. 
The UK Foreign Office has 
agreed to carry out a review of 
the con sti t u tion, last updated 
in 1972, hi file new year. 

Any latent desires far self-de- 
termination remain subordi- 
nated to general recognition of 
the underlying benefits of the 
Islands' present status. - 

Mr Alan Scott, the Governor, 
faced with a recent protest 
against the government from 
placard-carrying citizens was 
afforded the sort of respect 
that would be envied by most 
western leaders . Ac cording to 
one observer: "When they’d 
had their say, farf™fing cries 
at ’Soott out*. they all sang God 
Save the Quean and went 


Tn spite of tVio experi- 
ence, Mr Scott, who was Dep- 
uty Chief Secretary .of Bong 
Ko ng be fore this appointment, 
appears to have a firm grip on 

Internal pfligty s. 

* Although Grand Cay man Is 
an increasingly sophisticated 
flmmrial rwmt rg — ft Is said £0 

have M ghw* wntfwi t wrtftn 

of facsimile machines in the 
world - t he im age of high 
finance conjured by the pres- 
ence of mote tkiwi 5Q0 banka Jg 
misleading.' The capital, 
George Town, wHgHiwny a fish- 
ing village. Is essentially a 
booking centre with book 
keeper bankers. The $340bn 
which was booked to Cayman 
hanka last year largely com- 
prised figures on screens, 
albeit representing a large slice 

q if fiiteniatlniwHIiiaiMiL - 

. The stringent confidentiality 
laws remain in place, affording 
protection far 'those avoiding 
tax, but a Mutual Legal Assis- 
tance Treaty signed with the 
US in 1986 has. payed the way 
for US drug money laundering 
investigations into Cayman 
bank accounts. About 12 inqui- 
ries unitor tna treaty are cur- 
rently before the Attorney 
General. 

A good image is, at course. 


essential to retain its competi- 
tiveness as an offehore centre 
in an area with many small 
island states offering similar 

facilities. 

Caymanian legislation so 
impressed Mr Rodney Gal- 
lagher of Coopers and Lybrand, 
asked by the UK Government 
to cast ft critical core over the 
offshore flnanria! centres In 
Caribbean dependent territo- 
ries, that in Ms report in Janu- 
ary he Awwihffl i the fakwk as 
“an examplefor all in regard to 
the efforts made to introduce 
sensible and relevant proce- 
dures for regulation and super- 
vising of the affirixse sector. 1 * 

Grand Cayman, Cayman 
Brae and little Cayman, which 
c on s titute the Cayman Islands, 
were first sighted by Christo- 
pher Columbus in 1503- They 
were rediscovered by Barclays 
Bank nearly 40 years ago when 
they were little more than a 
haven for mosquitos. 

The Caymans claim to be the 
remotest group in the Carib- 
bean. Grand Cayman, the larg- 
est at 22 miles long, is 150 
mflfin sooth of Havana, Cuba, 
and about 180 ™n«R west of 
Jamaica. 

The two smaller islands, 
abont 80 miles to the 


north-east of Grand Cayman 
are largely undeveloped. Cay- 
man Brae, population 1,400, is 
a favourite among those who 
Hiw a quiet holiday. TJrtia Cay- 
man, 11 miles Long with just 33 
restde nts, h as same of the best 
scuba diving in world. 

The original European set- 
tiers in the mldrlTth c entu r y 
had been encouraged by Oliver 
Cromwell to colonise ixmaim 
A few families came with their 
slaves to Ca yman Man ia, 
intermingling over the years, 
thereby removing potential 
racial strife. 

Two family names, Ebanks 
and Bodden, so «tominnfa» the 
islands’ telephone directory 
today, that the islanders tend 
to differentiate themselves by 
their firet names. 

For much of their history the 
islands were no more than a 
inwall seafaring community. 
Until the US merchant marine 
began to contract and econom- 
ise in the early 1960s many 
Caymanians earned their liveli- 
hood from crewing ships. 

Tourism, expected to attract 
more than 600,000 visitors thia 
year, began as a trirfrTa after 
the airport opened on Grand 
Cayman In 1950. The luianda 
were still being run as a depen- 


dency of Jamaica, but when 
Jamaica chose to go Indepen- 
dent eight years later the Cay- 
man T«iww«to opted to remain a 
British Crown Colony. 

The political stability of a 
colony, social harmony, 

improving mmm t miftiH/»n« J a 

simple statute book, no Income 
taxes, and a welcoming 
approach to outsiders, pro- 
vided the basis for a new eco- 
nomic era. 

Mr Vassal Johnson, a former 
financial secretary and a grand 
old man of Cayman politics, 
insists he was the first to spot 
Cayman’s potential as a tax 
haven. “But before we could do 
anything,” he says, “we bad to 
gat rid of the mosquitos.” 

While much of the MiahHwg 
legislation for banks and trust 
companies to settle in the 
islands was laid down in the 
1960s, the first surge of Interest 
came from Hawking refugees 
who abandoned the Bahamas 
when they were g ra nt ed inde- 
pendence in 1973. 

The banks were aide to oper- 
ate with few restrictions and 
regulations and they became 
an important *nn of the bank- 
ing operations of New -York, 
particularly in Eurodollar deal- 
ings. American banks found 


they did not need to fulfil 
reserve asset requirements 
when they raised deposits 
through their Cayman outlets. 

In the wake of financial 
advances. Cayman Her had to 
bring Its infrastr u ct u re and 
into the 20th century, 
two areas where it has enjoyed 

mhmJI BUCCeSS. 

Prudent budgetary control 
has left it in a strong position 
on paper, but the need for 
large-scale capital investment 
in infrastructure has caught up 
with Cayman, at a time when 
many residents fear that the 
economy is in danger of over- 
heating. 

The simmering political 
itohate which led a dpfogat l op 
of members to visit London In 
August to demand constitu- 
tional reforms centres mainly 
on budget policies - whether 
to embark on costly schemes, 
labelled "grandiose” by oppo- 
nents, or to improve existing 

mrflwgiemflnta. 

The plans — curtailed by a 
backbench revolt at the time of 
the last ialawd budget but 
likely to be carried, with some 
revisions, in the next budget 
after changes to the finance 
committee threaten to tip the 
country into debt. 


The government, deprived of 
fiscal measures to rein In 
growth, has placed a morato- 
rium on hotel building on 
Seven Mile Beach, the most 
popular area for tourism, and 
has warned that it could use 
its powers of veto cm the grant- 
ing of work permits, also to 
restrict growth. 

Work permits are handed 
out, or removed, by the Cay- 
man Protection Board, one of 
the most powerful groups on 
the islands. In practice, the 
Cayman government is 
unlikely to wield this stick 
because It knows that Cayman 
owes its wealth to the expatri- 
ate community. 

More worrying is the reluc- 
tance of Cayman society to 
adapt to new demands wriatng 
from the growing expatriate 
community. Caymanians jeal- 
ously guard their citizenship 
and endow the status on only 
12 new applicants each year. 

It is too early to judge 
whether gro win g non-resi- 
dent community, which may 
soon outnumber native Cay- 
manians, could prove a source 
of future unrest, but the status 
of expatriates who have made 
Cayman their home will have 
to be addressed at some stage. 
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CAYMAN ISLANDS: a reliable and 

respectable place for business 


From the ; Governor. . . 

of the Cayman Is la nds 
Hia Excellency Alan J, Scott, 
CVO^CBE. 




Since the last Financial Times Survey was published 
four years ago, we are happy to report there baa 
been con tinuing progress and development in all 
sectors of tbe economy. 

Cayman continues to welcome the best quality in new 
bank and trust operations; oar captive insurance sector 
has grown significantly; and so has the number of 
registered companies. Our shipping registry has been 
raised to the highest level, with the necessary principal 
legislation and regnlatons firmly in place, and backed by 
a highly experienced, professional Marine Survey team. 

We continue to expand the high quality of 
professional services, across the board, and to maintain 
the high standards of our tourist industry. We welcome 
all ethical and effident business operations. Our own 
legislation and regulatory activities, and our record of 
international co-operation, are evidence of our 
determination to lend no support to criminal activities. 
These I slands, although relatively small, offer 
sophisticated and efficient services in aD aspects of 
onshore financial activities. We welcome an enquiries 
related to investing in the Cayman Islands. 

Alan J. Scott, 
GOVERNOR 


IN JUST OVER 20 YEARS the Cayteon Islands have been transformed from a 
little-regarded trio of tropical islands into one of file world's leading offshore 
finartfra i cenfai BL An economy which struggled along on philateBc sales and 
seamen’s remittances has expanded dramatically to become one erf the most 
successful in the Caribbean wkh average GDP growth In excess of 8 percen t 
annually over the last five years. Beal GDP per capita stood at app ro xi ma t el y 
CI$ 16,400 in 1989. 

This has been possible because of three basic reasons: a long history of 
political and social stability; sustained government policies ensuring complete 
freedom from direct taxation; and the friendly receptiveness of Caymanians to 
new ideas and people. 

On the firm basis of these assets has been built our thriving ami respected 
ffnandal centre, while akmgskfe it has grown the o therpIDar of our economy, 
tourism, taking advantage of our tropical climate, dear waters and white 
beadies. Complementing each other, these industries have attracted large 
amounts of capital from overseas investors assured by the policies of our 
government and the attributes of ourpeople. 

This investment has financed large-scale construction of banking and 
other office complexes to house the buriness sector, and of holds and 
condominium apartments for use by our steadily increasing flow of visitors. At 
fha tanw Bnw , tj tf gnm« r m tiftnT h?** been enabled by heakfty annna ^ budgets 
to embark on its ofwn construction programmes, so that we now have a range 
of pubEc buddings - Legislative Assembly, Law Courts, Government 
Ad mini stration, Police Headquarters, Broadcasting House- as well as new 
roads and schools and modern port, airport and hospital facilities. 

The capital investment programme, continued by successive 
governments, has been part of a consistent policy aimed at promoting the 
greatest good for the greatest number of people. Aspects of this policy have 
included the provirion of adequate social sendees to ensure the all-round 
welfare of the community, and the eq ni p p i ng of Caymanians to play their foil 
partinthetriaaiiitrfa fahwftm flwt an pp yphiMpi h»tanH» fe mafmtainpfl 
between them and residents of other origins. 

The pattern of government development has continued into the 1990's, 
keeping pace with that in the private sector, in which there have been 
remarkable advances in ti^ec nratTniniratto ns, power generation; hotels, 
condominiums, office buildings, restaurants, shops and otherbusiness. 

Four years ago, when the last Cayman islan ds survey was published in 
the FTnancffl Times, the Budget estimated revenue at GI$ 70 znllfion, there 
were over 490 banks and trust companies Ik^nsed, over 17,000 companies 
registered and just over 320 insurance companies licensed. In the tourism 
sector, air and cruise ship arrivals had topped the 400,000 mark for the first 
time. 

-Oar Budget for the current year an ti cipa te s revenue at C3S 102B ntiDion 
and the first six months over CX$ 54.7 unffion bad been collected. Over the last 
four years we have had successive Budget surpluses which reflect our 
commitinent to financial prudea<y. h» atari m which Caymanianstakepride 


By the Hon. Thomas C. 
Jefferson, OBE, JP, 
F inanci a l Secretary, First 
Official Member of 
Executive Council and 
Leader erf- Government 
Business in the Legislative 
Assembly. 



annual budget. 

For over 40 years we were assisted by British development rid grants, but 
these ceased in 1975, to be replaced by inter^tfr^ee loans. The last of these 
was received in 1980, mid while we are grateful for the fedp that Britain 

provided in our yeara of diflfculty, we are happy and proud to be able tbpay 
onrown way w i t h out refeiKg on the British t a xpayer- Our credit is good and 
among the borrowing sources we use tax funding new prefects the zmqor one 
is the Caribbean Development Bank. . 

Onr banking industry continues to grow, but this activity Is now more 
focused on consoEdafion rather than expansion, with emphasis on attracting 
and keeping high quality business. We now have over 530 banks and trust 
ro raparr'iPQ Ttrpn whlrH « mnp* than in wny othpr flnarvrtfll CPirtm, Asa 

result of legislation enacted hi 1979, Cayman has also become one of the 


leading centres for the re-insurance industry, and we have over 500 companies 
licensed, a figure surpassed only by Bermuda. And the successfol promotion 
of our Islands has made them an increasingly popular vacation resort, visited 
last year by over 600,000 people arriving by air or cruise ship. 

Just as investors feel safe in putting their money here, our visitors come - 
and often come again - because they find that in the Cayman Islands they can 
relax among friendly people, where crime is minimal and there are no social 
te nsi on s. Most of our visitors by air get a Caymanian welcome aboard the 
Boeing 737-40Qs of our national rirfine. Cayman Airways, which provides daily 
service from Miami and Houston and regular services from Kingston, New 
York, Atlanta and Tampa. 

fa every aspect of cur development it has been the poScy of Government 
to ensure that, while welcoming investment and expertise from overseas, 
every chance is given for Caymanians to participate in their country 1 * 
pr osper i t y . Over 1400 people are employed in our financial institutions, and I 
am glad to say that over 75 per cent of them are Caymanians and they are 
stead^y rising to the highest levels of management and supervision in this key 
sector of our economy. 

These have been termed "the Fortunate Islands" and this » true not least 
in tlxe fact that we hare had relatively low leveb at unemployment and we 
have one of the highest standards of living in the Caribbean. And despite the 
fact that our population has risen rapidly to over 25^00 of whom over 9 fiQQ 
have come from over 50 other countries, we have retained an enviable sooal 
harmoqy. 

The years when these Islands were remote from the world have been left 
far behind. Today we have the most modem forms of teleconnmuficalions 

available, wkh sateffite and marine cable folks providing the telephone, telex, 

far-jim;-- smrl rlatshanlr moenlfal fiw nnr Anww<*1 nn.i... - 1 > 


With over 17,000 telephone/fax stations we certainly rank among the highest 

per capita countries in the world in the provision of this facility. 

Such provision shows our realisation of the need to be forward-looking if 
Ctyman is to remain in the forefront ctf international financial operations - a 

role reflected in the b3Eons of Eurodollars involved in daily transactions here. 

We cannot afford to be compbcent, for we are well aware of the potential 
fragility of a sector which depends on continuing confidence in Cayman as a 
relia ble a nd respectable place to do business, as wril aa 
beyond our control. 

1 have great confidence that, vrith pub Be and private sectors working 


posable our remarkable progress. 
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ECONOMY: There are problems, but they are the fruits of success. Richard Donkin reports 

Pressures that would be envied 


IN JUST 20 years the economy 
oz the Cayman Islands has 
roeh from low subsistence to 
oat of a Caribbean cash regis- 
ter constantly ringing up new 
we alth. 

For fire years to 1988, the 
latest figure available, the 
economy grew on average by 
10 pe r cent a year. In 1988 it 
grew by 15 per cent, allowing 
for inflation. Triwmaairi g tour- 
ism coupled, with an accommo- 
dating approach towards devel- 
opment has led to a spate of 
hotel and condominium build- 
ing and rising real estate 
: prices. 

During the last deca d e the 
Caymans' budget more *han 
tripled: from CI$30 v 8m to 
GQ8&9m in 1989. While much 
of the income was spent on 
improving utilities, such as 
electricity and piped water, the 
rapid growth has continued to 
outstrip the Islands’ infrastruc- 
ture. 

The Government, with few 
fiscal powers of restraint, is 
now confronted by wbat some 
believe is a rapidly overheating 


economy. The fears are under- 
lined by Cayman’s strong 
dependence on the US econ- 
omy, particular ly in the area of 
tourism, and the feeling that 
recession inevitably follows 
boom. 

That Cayman would suffer 
the full knock on effect o f a US 
recession is not accepted, how- 
ever, by Mr Thomas Jefferson, 
the financ ial secretary. He 
says: "We are catering for tour- 
ists at the upper middle price 
level. That market is not seri- 
ously affected by Chrysler 
shotting down and laying off 
people in Detroit.” 

Government revenue is 
drawn almost entirely from 
hidden or indirect taxes and 
duties on imported goods. Last 
year the customs and excise 
collected &$37.2m in revenues, 
about 40 per cent of the total 
revenae for the government 
and by far the largest slice of 
government income. 

A breakdown of revenues for 
1988 shows the amounts 
brought in by the following: 
• CU3-L2 cm Import duties 


Grand Cayman 



illiiiii. 




9 d$l2m on stamp duty on 
l ?mri transfers 

• C l$8m on company fees 

• d$5i5m an bank and trust 
licences 

• d*2.7m on work permit fees 

• Cl$2m on tourist room tax 

• CI$1.9m on Insurance 
licences. 

The new developments and 
the influx of people to con- 
struct and staff the banks and 
hotels has led to a population 
growth of nearly 10,000 in 10 
years. Burgeoning traffic and 
demands of a modem wealthy 
society exposed via a prolifera- 
tion of satellite TV dishes to 
the excesses of American con- 
sumerism, is placing ever more 
strain on the in fr as t r u ct u re. 
There are more than 12,000 
motor vehicles for 133 wiUm of 
road on Grand Cayman. 

While Cayman Brae and Lit- 
tle Cayman have so for sur- 
vived with scant development, 
fhp i-iinr m of their big sister 
has been heavily eroded by the 
impact of late 20th century 
urbanisation. Like a hungry 
caterpillar grown too big for its 
skin. Grand Cayman, led by 
the Executive Council mem- 
bers, is demanding large scale 
investment for the future - a 
dual carriageway to relieve 
rush hour congestion, a new 
CI$20m hospital and new 
schools. 

The combined sum of the 
proposed projects, which have 
not yet been thoroughly costed 
and are already being trimmed 
as a result of political oppose 

finn , thrantana tO plunge tha 

island heavily into debt for the 
first time. The prospect has 
caused considerable unease 
among the new generation of 
Caymanian politicians and 
business people. 

The most vocal critics sit on 
the backbenches of the legisla- 
tive assembly, maiming they 
are now represented by a 
minority government Many 
have changed, their support 
since the 1988 election, protest- 
ing about the spending propos- 
als. Further unease has been 
registered by the Cayman 
Islands Chamber of Commerce, 
representing 550 businesses, 
which has increasingly spoken 
out again the plans, which 
some feel are grandiose. 

The developing economy is 
also confronted by social pres- 
sures the need for pensions 
and care for the elderly. The 
pur e for m of capitalism fra* 





Mr Thomas Jeffer so n 

has swollen the islands' econ- 
omy has been forced to 
embrace notions of collective 
social responsibility that can 
no longer be Ignored in the 
fopnrTifm g pursuit of wealth. 

The need for large numbers 
of itinerant, mostly Jamaican, 
construction workers and Brit- 
ish expatriates is causing ten- 
sions anwn g Caymans fearful 
that they will soon be a minor- 
ity in their own country. 

The numbers of non-resident 
workers, however, can be seen 
both as the cause and the 
effect erf economic progression. 
The financial centre was 
founded on the skills and 
expertise of the expatriates and 
it was built largely with the 
labour of Jamaican workers. 

Pension legislation, cur- 
rently under discussion, which 
proposes to tie in contributions 
from expatriates who would 
receive no benefit from their 
contributions when they leave 
the island after a year or two, 
is causing SOBHS dismay am ong 

the non-resident community 
and would appear to reflect yet 
another divide in a society in 
danger of developing two tiers. 

Of the two most BignTfiran* 
pniars of economic growth - 
finance and tourism — the lat- 
ter Is perhaps the most suscep- 
tible to environmental pres- 
sures caused by undecked 
expansion. 

The tourists come for tiie sea 
and the sand, but most of all 
for the excellent diving oppor- 
tunities. (hand Cayman Is not 
a cheap island , noj js it in any 
way sophisticated. For North 
Americans discovering the 


Our 

business is 
safe^mardm 


your success 
for your 
successors. 



Only you know how hard-won your success 
has been — too hard-won to see it dissipate 
either in your lifetime or chat of your children. 

At Lloyds Bank International (Cayman) 
limi ted we have an outsta nd i ng reputation 
for effective international tax and inheritance 
planning. We plan and implement a secure 
package for you and your heirs in strict 
accordance with your wishes. 


Private Companies, Trusts and Foundations 
are among the vehicles we can use to minimize 
your tax liabilities, preserve your capital and 
safeguard the future of your family. 

For more information, please contact: 
Bruce D. Duncan, Senior Manage^ Lloyds 
Bank International (Cayman) Ltd, PO Box 857, 
George Town, Grand Cayman, BWL 
Telephone: (+809) 949.7854. Fax: 949.0090. 



Lloyds Bank 
International 
Private Banking 


Caribbean, however, it is one 
more to notch up on the list of 
those to visit 

US tourists receive a warm 
welcome from US-style hotels 
with hash brown and streaky 
bacon for breakfast There is 
an eves wanner welcome for 
their dollars which allow the 
Caymans to boast a GNP 
hi ghar than that of the UK. 

Without the holiday trade, 
fre Cayman economy would be 
seriously undermined. Cay- 
manians have been able to 
prosper without Income tax or 
the need to directly tax the 

financial community mainly 
because of the large amount of 
import duties collected on 
drink, food and all the other 
ftwwnfiwig necessary to sustain 
an American family abroad. 

Caymanians go to the US 

mainland to Spend much Of 

their domestic income because 
import duties, coupled with 
carriage costs often make 
goods in Cayman stores pro- 
hibitively expensive for island- 
ers. One government econo- 
mist estimates that at least 40 
per cent of Caymanians spend 
their incomes in Miami. 

The recent moratorium on 
hotel building on Seven Mile 
Beach, the main holiday area, 
could not have come too soon. 


It appears rather hollow, how- 
ever, in that most of the beadi- 
front gaps are being filled by 
condominiums. 

Condominium developments 
may prove a substantial eco- 
nomic benefit in the long run. 
Apartment holidays are an 
attractive alternative to the 
hotels and some of the latest 
condominiums are high class 
apartments changing hands far 
up to USSlLSm. 

The use of hidden go v e rn - 
ment foxes, such as faHffiy on 
changing travellers cheques, 
roam taxes in hotels, and air- 
port duties, so widespread 
throughout the Caribbean, is a 
shrewd way of placing the fox 
burden on the tourist and so 
far does not appear to have 
been a deterrent 

Mr Jefferson, is adamant 
that the policy of value added 
taxa t i o n will remain. “The con- 
sumer or resident Is unlikely to 
agree to any sort of direct taxa- 
tion,” he says. 

It appears a favourite pas- 
time erf Caymanians to forever 
turn stones looking for a crisis 
underneath. While the islands 
dearly do have economic prob- 
lems, they are the sort that 
many of their Caribbean neigh- 
bours would gladly swap for 
their own. 



The turtle farm produces about 12.000 I wt c h U n ga per year 

TURTLE FARM 
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FACTS 


Population 

Currency — — 

Average Each Rata 

ECONOMY 

Total GDP (CtSoi) 

Real GDP growth 

Total GNP (CtSm) 

Real GNP growth—.,— 

Budget surplus as % of GOB 

AH government debt as % of GDP. 


Imports (CUm) — — 

Trade bala nc e (Clt a) . . . . . . . 

Tracta depen d enc y**, .. — 

Inflation. — — - 

External HafaiBUes of all beaks (USSm)~ 

External aa ssa te of all banka (USSm)..— 

insurance: gross wrtiten pramh us (USSm)*. 

In su r an ce: gross assets (USSm}-- - 

Empl o ym en t growth 

VWtor arrivals fay sea (000s) 

Visitor arrivals model 


263 so km 

28.400 

CJ$ 

.Ct$1.2/US$1.0 


429 

15£% 

364 

13.8% 

1.3% 

SA% 

14 

192.6 
-190.7 

4SJ3 

&2% 

246,039 

281,032 

1.013 

4.481 

9.3% 

315LG 

218.7 


* May be understated due to net premiums being quoted by aome 
companies 

** Exports plus imports aa a % GDP. 

Source: Cayman Islands Statistical Abstract 


TURTLE Number 314 (weight 
about 300 pounds; age some- 
where between 40 and 65 years) 
gobbles a pellet of cus- 
tom-made turtle c how, exe- 
cutes a languid U-turn and 
makes a slow, shallow dive to 
the bottom of the pooL 

Number 314, and about 
15,000 colleagues, only just 
mails tt to their relatively pam- 
pered existence on the Cayman 
Turtle Farm. 

Before the economy of the 
Cayman Islands was trans- 
formed by tourism and finan- 
cial services, Caymanians wore 
seafarers, and the green turtle 
was the only easQy available 
source of meat. The islands 
were Drigmally named the Tor- 
tugas after the “tortoises'*, 
actually turtles. Over-fishing 
reduced the turtle populathttito 
near-extinction. Now the farm, 
a imig m experiment, and an 
unusual livestock operation, is 
faying to rebuild the nambCTS. 

“When the farm was started 
in 1967 the turtles were mar- 
keted worldwide. The farm 
started with the concept that 
such an operation would etimi- 
nate pressure on turtles in the 
wild." says Dr Fern Wood who 
manages the farm with her 
husband. 

As a commercial livestock 
operation, the farm ran into 
trouble in the 1970s when the 
Coventton on International 
Trade in Endangered Species 
(CITES) prohibited trade in 
turtle products, saying the ani- 
mal was an endangered spe- 
cies. When the venture faced 
closure in 1983, the govern- 
ment bought it and operated tt 
as a tourist attraction which 
also met local demand for tur- 
tle products. 


“The sea turtle was Bated as 
an endangered species, but the . 
farm triad to get an exem p tion 
based on the belief that tt was 
producing form animals," says 
Dr Wood. "But under the con- 
vention it was not accepted as 
a true farm because it had not 
produced a second generation 
animal, and there was no reli- 
able production. We have now 
produced second generation 
animal a , but there is still a 
question whether production is 
reliable." 

The turtle form produces 
about 12,000 hatchlings per 
year, of which just over half 
are kept to meet domestic tur- 
tle meat demand. The rest are 
released Into the sea. some 
immediately, some a year later. 

Turtles for local consump- 
tion are pr ocessed In the form s 
abattoir to produce meat prod- 
ucts, BktnB and ahriL Dr Wood 
says their efforts led to an 
innyff M in the sightings eff tur- 
tles around the Cayman 
TwlnndK, and there are indica- 
tions that they are staying and 
flooding around the. falanda. 

Last December the turtle 
farm suffered a se tbac k almost 
as crippling as the strictures 
imposed undo: CITES. A freak 
storm hit Grand Cayman and 
thousands cf young turtles pro- 
duced on the farm were 
waded out to sea when their 
t»Bk« were destroyed. The 
damage, which, the form’s man- 
agement put at C 13400,000, 
could have been worse, were it 
not for the fact that the breed- 
ing stock, central to the farm's 
operations, had been moved 
inland a few days before the. 
storm. 

Canute JaraM 
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A very strong partner We're 
part of the worldwide National 
Westminster Bank Group. 

One of the largest banks in the 
world, and with over 300 
years experience. 

We deliver a full private 
banking service designed to 
provide protection, ■manage- 
ment and ennancement o'? 
your assets. With utmost 
security ar.d confidentiality. 

We have offices in key off- 
shore financial centres, provid- 
ing successful peopie like you 
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ana personalised service. 

For more information, call 
cur Marketing Manager in 
Grand Cayman (309) 9-17-4777, 
or contact the office listed 


«!> NatWest International Trust Corporation 

CA v, .*A*v PC- 2ox ?:•' .V*st Say Scad Cayman 9 W.i Teie^.cr.c • ECSj 34“ 4777 Te etsx ‘S0 3 S '.? 

u_= ;- r •.•■'■•. :fc- „==;.=-• 7r;s-: s*. ■!==--•. r 

•C: 7- v.r S o~ r" •' •; ~ ; . ■: . • 5. C: ' - . 






ira in tfa lost quarter of 1 990 and 
rt estates opto 2 acres, write to: 


m cmunii putffli ^■- ^^■ - tamre .un^ires-jEga-ugprosiM-uMre.uimroom-i 1 ^^ 


Pi). Bax 1944, Grand Cofltwa, Brilish West Imfes 
or Phone (809) 949-71 S' (809) 9474583, (809) 949-7075 
or Fox: (809) 9494)1 65 











and . realtors 
Is little to rog- 
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Foreigners have been Invest- 
ing in retirement homes ami 
copdamintmm here. Accor ding 
to developers, many of the 
in vestas have had a holiday in 
the islands, and consider a. can- 

dominium, car - a holiday or 
retirement, home a sound 
investment 

Foreign coomaziies Involved 
in the flnandat services sector 
have also contributed by pro- 
viding expensive homes for 
their expatriate employees. 

On Seven Mile Beach just 
outside George Town a ttmw 
foot of seafront, if it can be 
had, goes for 138*15,000. This 
has set the pace for property 
values in other parts of Grand 


A sound economy and politi- 
cal stahffity have made prop- 
erty in the islands a sdnnd and 
profitable investment. The 
market has also-been efcconr- 
aged by t he abse nce of restric- 
tions on itHwigw ownership of 
land, and by toe gove mm e a fs 
land registration system which 
is helpfully dear op own ershi p. 

“Tbe majority of those buy- 
ing property in the Cayman 
Mands am Arwwiramw, the rest 
being Canadians, Eur op ea ns 
and South Americans.* says 
Mr Bffly Colbert of Seales and 
Company, real estate brokers. 

“There are a variety of rea- 
sons for buying. Conflomirii* 

Tnrm | Tnr «TOTwpLq_ py ttfl W ftom 

US*200,QQ0 to USgLSm. At the 
low end, the purchasers are 
baying with financing and are 
looking for rental income when 
not pgfag ft Oyer Hits range 
rental income would not snp- 


Mr Colbert says also that the 
marim t is being **nnt***d by 


The re l as bee n a c on c urr ent 
surge in commercial property!. 
In George Town’s central busi- 
ness district, the cost of office 
sites has risen from US$10 per 
sqftin 1070, through US$20 in 
1980 to US$80 per eq ft today. 
Realtors are forecasting US$150 
per sq ft by the end of this 

riwranta 

Inevitably, the c hang es have 
af fe cted the taste of Cayman- 
ians. There are two housing 
markets in Grand Cayman,” 

orplain* an** HirfeHn, ggU 

lard, the d l ref fair of plmwimg . 
Tn general, people build where 

they want to and not all of 
them are exp atriate s. Other 
areas, such as Safebaven and 
Governor’s Creek, are wflifan. 
sire’s areas.” 

Mr Colbert says Caymanians 
have been selling their 
VS9150JJ00 homes and purchas- 
ing others for 08X250,000. “In 
the 18 months before last 
Christmas the market was very 
flat, bat we had a surge of 


real boom, in toe first part of 
this year and some land prices 
have doubled. Prices will con- 
tinue to ds& The cost of con- 
struction went up ten per cent 
last year and we are looking at 
wwithw tew per w>nt riae to** 
year.” 

AH tftia fam placed a strain 
an. Infra structure and support 
services. Utilities have to be 
provided to keep pace with 
development, transportation 
networks must be improved 
and labour most be impbrted. 

The government recently 
imposed a th ree-y ea r moreto 

iHum on hotel construction on 
Seven Mile Beach. The inten- 
tfon, say officials, fe to encour- 
age hotel construction in other 

areas, and ease the strain on 

farilWwa 

Bat Mr Marin Ebahks, man- 
ager of toe chamber if com- 
merce, says tide is not enough. 
“We do not agree with a mora- 
torium on b»teifl on Seven mb* 
ftpgHto alone," he says. “Other 



Beech aimed to 


fiw strain 


hotels in other will also 

strain the infiwtr m rt*^ and 
worsen the labour shortage: 

“Planning regulations and 
guidelines need to be revised 
and developers must be ™m<» 
to maintain architectural 
Integrity. If we grow as we are 
growing now we will need sig- 
nificant investment in infra- 
structure,” he add s. 

Miss Ballard observes it was 
only in toe last five years 
it became apparent that the 
rapid development bad out- 
paced i nfra str u cture. “Electri- 
cal services have been abl e to 
keep up, and water is being 
handled well by desalination 


plants. But the problem with 
the road network is the most 
severe.” 

She is worried about moves 
to encoorega growth in other 
partsof the island without ade- 
quate i nfr a s tr u ct u re being 


Mr BUdyard Robinson, the 
government’s economist, says 
the problem goes deep. 
“Growth at current levels care 
■not be sustained because of the 
level of available Infrastruc- 
ture,” he argues. “But Cayman* 
ferns see as a dirty 

word. There Is no active inter- 
est in Cayman, in planning at 
the macro leveL” 


THE ARRIVAL last year of Mr 
Rodney Gallagher, a df reeto a* of Goto 
pets and Lyfa ra n d , dressed for bust 
ness, carrying a h riefra win. and iwtent 
upon examining the Cayman M«»ti*ta 
as part of a British Government sur- 
vey of offshore financial services in. 
the Caribbean dependent territories, 
was viewed with aoane m i stru s t , if not 
outright re sent ment in George Town. 

The Caymans hwfl a nfife wMi from a 
bad press in the early 1980s, and 
deservedly so. Dozens of Cayman-reg- 
istered co m panies wwa hawir acco unt s 
featured in US investigations into 
iw ma y laundering, fllagal secre ti on of 
profits or tax evasion. 

The islands needed to put their 
house in order while retaining the 
care of confidentiality which they felt 
was necessary in Oder to s u rvive as 
an o&Bfaore. haven. 

That they achieved Boma success in 
this is. reflec t ed in the opening 
remarks of Mr Gallagher’s report; 
published in January: “The Cayman 
ialarpde aye 8H HTamp lw for all in 
regard, to tbs e ffo r ts made to intro- 
dnce sensible arid relevant procedmes 
for legnlatinn and supervisfaig of the 
off-shore sector.” 

Ha continued: Tn many ways Cay- 
man h yinhHm In ha nktnfc I m ui r a ne e 
and company management rep re sents 
a ‘model’ legislation which many 

ntfunr Inrn flnm i for financial 

services have indeed followed”. 


LEGISLATIVE BACKGROUND: by Richard Donkin 

How a framework evolved 


The Caym a n Islands’ development 
as an offshore centre began with its 
break with Jurmnea nearly SO years 
ago, For three years before Jamaica’s 
Independence in 1962, the Caymans 
debated whether to retain linica with 
Jamaica or to become a crown colony 
of tiie UK. They opted finally to 
became a dependent ter rito r y within 
the Brttfefr (fommanweafth. 

Tbe fraw w tot for development as 
a Wmmdui c e nt re began to beestab- 
Mgfaed as early as 1961 when ft passed 
legislation tor the form ation and 

nrgiwilMtlffi nf mmpfmtes. Wm years 
later Cayman started to lay the legis- 
lative foundation for the wnudai 

first, foe Caymans withdrew from 
double taxation treaties agreed 
teti f n i n Jamaica ***** other Jndido- 
tiara to which the islands bad been a 
party. Under the treaties. Cayman 
had bean required to provide financial 
fafnwniiHnn on demand to other 
treaty coun tri e s , pa r ticularly the US, 
which wanted to keep a share eye out 
for nationals seeking to avoid paying 
tax. 


Tbe Banks and Trust Companies 
I te gii tn Hf m n, Hie Trust Law awl a new 
Exchange Control ff a gnTarimi law in 
1966 provided scope for the movement 
of fun d s by foreign investors. 

ftmtvl Cw y nu m Hagan to Hlnggnm tut 

a tax haven. It was increasingly 
attractive to Americans eager to hide 
money from the But the US 

inland Serenas Service followed an 
to*» beds of h>y dodgers. Subpoe- 
nas were even saved at US airports 
on American or Caymanian ritoena 
about to have for ™ 

Tbe government moved to stop the 
ns interv ention in mtk udto thn mtm . 
itnftinn <jf Confidential Relation- 
ships (Preservation) Law which made 
iftnAia im nf inform a tion in thud par- 
ties by iwmira or govennnent oflhaals 
a serious crime ptmlahahle by impris- 
onment Or a Bnn. But what Had Wn 
intended as an extra foyer to veil Cay- 
man wwnpantai f rrim n nfariifa scrutiny 
was interpreted as a money founder- 
era* charter by thnm who advised 
drug barons where their p ro f it s could 
be saCriy hidden. 

“People used to come here with 


their suitcases fun of money. We 
thought it was because we were a tax 
haven. It really didn’t dawn on us 
that some of it was drags money 
being moved around,” says Mr Vassal 
Johnson, a former finance secretary. 

The years of 1988 and 1984 saw the 
faTimite under p p»« a ^T «» to 

co-operate in laundering investiga- 
tions. The confidentiality law was 
aocriy tested in 1988 when the Bank of 
Koto S cotia was caught betwee n foe 
powers of two jurisdictions. Signifi- 
cantly, it chose to defy the more pow- 
erful US, rather town break Cayman- 
ian law. The US subpoenaed tbe hank 
to provide Information in »»»««“*«« 
with marijuana m "gB tll> g bn Florida 
and the channelling of proceeds into 
Cayman Islands gccminH^ fn ad dftj oo 
to a number of cases of tax evasion. 

The bank’s US subsidiary was fined 
S2SJXX) a day when it foiled to do so. 

The bank had pointed OUt toat nndcr 
Cayman law it could release the infor- 
mation if foe US were to prepa r e an 
affidavit for the Caymans Grand 
Court showing how justice would be 
served if the Jfwimmh woe pawed 


over. The US refused in spite of Cana- 
dian, Cayman and B ritish gnp emment 

protests at the qpptic&tion of US law 
in an overseas terr ito r y. 

Same 40 subpoenas later, with a 

fine amounting to y am, the hanfc 
s urrender ed the ftrfb miwtfnn. The earn 

left a bitter residue in the Cayman 
Manila, which remain, deeply suspi- 
cions of US in q uir ies iwtn fts affairs. 

The case also nnderWned the need 
for Cayman to address drag money 
laundering and in 1984 it signed a 
narcotics agreement with the US 

muter which the Ca yman anHim-Wten 
agreed to allow specific investigations 
and aaneHn n acq jmgftiq n Of dnenmen. 
tary evidence 

The fiaymnn imfluirWiia Tigv p «n few 

helped in about 70 cases. Some 12 
inquiries are g n rwm fi y muter way. 

Tbe agreement paved the way for 
negotiations on a Mutual Assistance 
Treaty signed in July 1988 and ratified 
this year. Mr Johnson says the treaty 
has provided positive advantages in 
frightening away drag money while 
also reassuring those who simply 
want to use foe Caymans as a means 
of avoiding tax: “We stated quite 
clearly that inquiries about income or 
direct tax could not be accommodated 
here since we have no tax treaty and 
nonpayment of tar Is not regarded as 
an That had the effect of pre- 

v enting fishing expeditions on tax 
matters.* 


WHILE GRAND Cayman is 
best known as a hanking cen- 
tre, its other financial services, 
including trust company for- 
mation, captive insurance and 
even a small ship registry, 
demonstrate the increasing 

Of fiwanrfai 

community. 

More than 22,000 companies 
are now registered in George 
Town. Many are companies 
held by family trust In corpora- 
tions worldwide. Others axe 

mhgjiWariwe Of hnlritny compa- 
nies. Many are held for chan- 
nelling profits out of sight of 

fog taTTnaq , 

Another Important reason 
for offshore trusts or bank 
accounts is political instability 
in foe efientrs own country. 

One of the key factors in 
fhrfr establishmen t is secrecy. 
Clients want secrecy - bank- 
ers and lawyers prefer to say 
"confidentiality” - for reasons 
ran g in g from w anting to hide 
income from a spouse, to the 
president of a hanana republic 
wanting to hide MAhaAR 

Tbe use of nominee share- 
holders a nd bearer shares can 
provide an almost impenetra- 
ble shield against investiga- 
tors. One of the few improve- 
ments suggested in the 
Gallagher report (see Legisla- 
tive Background, left) was that 
a provision within the Compa- 
nies Act to allow bearer shares 
for exempted companies 
should be scrapped. Tbe idea 
fell on stony ground. 

Bearm* shares allow individu- 
als to register a company, then 
take away the share certifi- 
cates which they keep or dis- 
pose of as they wish. They can 
prove particularly frustrating 
to attempts to trace a com- 
pany’s owners. 

Mr BQl Walker, one of the 
most experienced and 
respected lawyers on tbe Cay- 
mans, whose law practice, W S 
Walker and Company, has 
been handling trust company 
business for 2 B years, says: *T 
always insist on keeping tbe 
bearer share s in my safe, but 
other mmpanjps allow people 
to take them away.” 

Cayman, with 360 Offshore 
insurance licences in 1989, is 
the world’s second largest 
iteniteiip for captive insurance 


after Bermuda, indeed because 
of Bermuda. When Bermuda 
was taking so much captive 
work it could not ingest any 
more, the Caymans s tepped in 
to ptok over the leftovers. 

Most of foe Cayman business 
initially involved establishing 
captives for doctors’ groups 

insuring medical mal- 

practice claims. Bermuda bad 
shown less interest in malprac- 
tice captives, favouring those 
established by the large multi- 
national corporations. 

Bermuda has re-entered the 
captive malpractice market, 
which has affected Cayman 
business, alfoongh most of Its 
resident clients appear to be 
staying loyal to the Cayman 

Growing financial 
sophistication is 
outlined by Richard 
Donkin 

jurisdiction which employs a 
simpler law on c a pt iv e insur- 
ance. 

The soft insurance market in 
the US and the adoption of 
laws In a number of US states 
allowing the formation of cap- 
tive Insurance companies Is 
beginning to eat Into a for- 
merly steadily increasing busi- 
ness for Grand Cayman. 

The number of insurance 
lifAm-An jgmiod in Caymans 
fell for the second year run- 
ning last year after rising 
steadily between 1981 and 1987. 
Fewer offshore licences have 
been issued in the past two 
years indicating that the busi- 
ness has probably readied sat- 
uration paint 

Mutual Funds have been 
Identified as one of the large 
growth areas in the Cayman 
fi na nc ia l community. Mr Chris 
Johnson, a partner at Coopers 
and Lybrand, that 

between 200 and 300 mutual 
funds have been established on 
Grand Cayman. 

He warns, however, that 
accountants are becoming wor- 
ried that , without regulation of 
the funds, the island conld 
leave itself exposed to the 
activities of companies soldi as 
Barlow Clowes. 
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JK EXCESS OF2LpQ0fXMdFAKIBS are li stened In the Cayma n T ria n ds for ppipoeea 
m Snaiunt wtos b»asfc aWppfafc bmarimee. red estate and a vide variety of otter 
iipBDlsqf iatewidonalfiaMice aad commerce. To die benefits of opemfiogia&e 
Mmd^stabletaKfeeeeiirironinent are added the advantages of ah rffjrwnt, 
computerised system of compsay reghtra&on and ample avaOabifoy of company 
mi agenient expert is e. Comp&iiki can ^be iocorpbrated m twa or three (fays. 

V- Th^Cg nyKwW T^yhhaaedoBifaelbiHBdgmgdmrfsCom pinlpK AeLlfllAwMk 
i t n ad fo t a d a S to suit file ofMiore w tt afiwt . Four types of company may be registered: 

■ cnfiSpaalBS Hoiked by domes, companies limited by guarantee; unEndted companies 
reflaMfegro fori a odstio BS. They m*y be eiffier ordinary compudes, exempted 
. companies or foreign companies: 

... Bxeaytedcoi n p gii a s wladi forms h u ge p jnori iy<rfdKwe fan die Regster. are 
ticeafiedtoopenteofishore. They can eqjogr a government guarantee flat should ifirect 
tutsdodeferbe fottoduced they *3 1 he ert m ptfra m itforat least aPyews. 

•• AacayMy Ifcfl usiMt ced by BSrictcoaid ealM tel**- Nkummefoarfoddentmay 
bewjWtoradbyeieimitedaadmdhMgycoaapuhi^ae dirt tbe beoefidrifoarebolders 
are not recorded or known to AeRerttour. Alternate directors may also be appointed 
easing tbe stafaitory requirement of holding m annual meeting la Th e Mandn . 

A recent law amendment anovra a company to be formed with only one subscriber. 

It it ajaoan advantage Out an exempted company does not have to file auffited sonual 
accounts. 

The CQrapaiiiea (Amendment) Lav. 1989, added a new Part Part XI - TVansfer By 
Way OfCOnthmartmv la essence; this altows for Ure import and esport of c om p anies 
between the CSyman frfendsuod tber specified junsdiedoos, provided certain 
requirements am met. _ • 

Grand Gqnnsn Is wro sapgnedwini coomsmes proviflng company management 
Serefcfea.c»Datoftbem.belngassoc fa ted ritb local fcgtifinns and accountancy 
practices. They sre subject to rggstralioa sad regtdadon by die Registrar. Soch firms 
are able to provide regjrfered offices, nonuneedkeetors and odterandtar senices. 

- ineflrpQcwtedooteLti- fh«.T«t»TiAt htit 

caxiyfogan bttshiesB wifinn tbeUsnds, focqAMd registrafion procedures apply. 

Enquiries about company formafion may bn addressed to: 

Tbe Regstnff of Companies, T&wer Btuldmg. Grand Cayman. BWl, 

TU 030© 94-97999. 


Two types of Bcence can be issued, "A" and "B", though there is also a restricted 
version of the latter which allows die Bcensee to deal only with certain named 
cu a tonarr a. hi principle the tBafindion b etween the two cat ego ri es is one of fi m di o n 
mflier flian quaEty. An "A* licence bosk afwhich (here are 33, any underteke 
domestic and offidiorfe hnsiiite ^rinte a "B* l i ce nsee is Crated to offshore business 
eo fiy. 

Tha tniqiArtnr of Ractr« nrnl 1 Vn«f CO MpaMBAieCOIldad frnmtfm Pawfc flf 
nnilpr Hi» harfmir al MgfehwA prwg m ^nw nf Thu Jp ffpaKnnal MonetaiyFumL heads 
fheBinTdngSupeivitioa Department of file Cayman Islands Government- He and his 
staff conduct dose supervision of banks in acconlance wilh the 'ft-mtiples for dose 
a upeivis i oa erf banks? foreign es tablishm ents; better known as "The Bade Ctmcordaf. 

U ^gwlar nyetipp mp r ln rfpH nith flw> hanlfg itnH infwTpgtirmally standards 

are required. Banks hase cmne to expect supervision and the dose, effective, yet 
msricet ori entated, prudential snpexvMon carried ont in tbe Cayman Idanda meets tida 
specification. 

The Cayman Islands Banking Inspectorate is committed to playing its pwtki foe war 
against money laundering. Tbe Inspector has written to all banks and treat companies 
drawing their attention to foe Misuse of Drags Law and endosinga copy of fee Basle 
Statement of ftiotipfe% principles designed to ensure that banks have propere systems 
and contrals for knowing fear customers. The Cayman Wanda Bankers Association, 
wkh t he e nc ouragement of tbe Inspector, has lassoed its own Code of Conduct covering 
much the same ground. 

A new banking act, The Banks and TVust Companies Law, 1989, came into effect in 
June 1989. This law replaces tbe old law which dates back to 1966, and captures under 
one statute the various amendments and poEgy issues introduced since then. 



INSURANCE 



TltSCAVMAN BLANDS hare no central bank, and he money supply *» regulated by 

tbe Cayman Islands Currency Bpsrd, a statutory body set op hi 1972 when tbe Cayman 
dolbr (d$l-US$L2Q) was firat issued. The board maintains Ms reserves mainly in IB 
dolba idfenoaainated garernnientgBaranteed srenfifii-. At die 4nd of 3989 die board's 
gs*H l i<(foMaICT^?^* , t , ^ BfW * e,flrt1BIM: ybirfriQdationanionntedtnC7$g1-1m- 

Detpfte the lade of aceotrel fmfe fee Cayman Islands bam developed a remarkably 
sophisticated banking *ata*which baa grown rapidly into one of the foremost . 
offshore banking centres in the world, tea British Cokaiywift a stabfc {regressive 
gcverementse niMre to die needs ofthe ban kin g c omm u nit y, banks biwe been keen to 
obtain Sceoces to operate bore. Oflier advantages In du d e exce fl aat co mmnnir a tiona . 
ready access to tbe iarocttn«fiy m«rice£, a readily avallaHe pool trf legal and 

;rf*v^fr tK y gxpartifiiviri riIteti«pro As a result, there are now 

almost 540 bwks and treat etaqnifiea Scented by Ihe govern meat 

Tbe emphasis in T Cumty t ats has been to attract only weD estabfished banfcag 
corporation^ ud of foe world's 50 latgest banks 46 now hate Cayman Islands ficeacea. 
The bBgest munber are font Westeni-Eurepe 03 per cent), rift North America (30 
pw cat) s dose second, but tweteH banks from 60 countries areSoenced. Total assets 
trf die Cayman hfepds operations of fiiese banks readied some US$3S9ba at the end of 
iB W. a figure reflectiag theWrodtf importance at the centre of the global eurocurrency 
mil vac. 


A^ i YEARS afcareM pfaantng nH rrwfttrtng flu- Cayman Mands Offiihare 

Insurance Industry has come of age. 

A decade ago Che Islands passed Ms Insurance Law which laid the framework for file 
development and growfo of the offshore Insmance industry. June 1990 marked a 
watershed in the indnstxy until the celebration of the 10th Anniversary of the Law. 

Io looking back at the achievements of the last ten years, several highlights stand 
out The Islands are now the second largest capSve domicile in Ihe world with 357 
Ecensed captives which have in excess of US$2bn In assets. Tbe principles and 
philosophy em bodie d m the Insurance Law have been adopted by other countries 
seeking to devriop captive insurance industries. This excellence was also recognised by 
the UK Governmenfs 1989 Report an Offshore Financial Centres, which said. *In many 
ways Cayman legislation fauJnsnrance^. represents ■model” legisiafion which many 
other offshore locations for financial services indeed followed." 

A major contributing factor to the success story has been the Islands fnfiastractunej' 
in particular the profesrioaal mpport services for captives. There are 27 Insurance 
Managers licensed under the Iaw which actively provide services for flie captive 
industry. Other professional services indnde offices of Ihe five major worldwide 
accounting practices and a number of Ugh quality l^al firms. Backing up these 
professional Services is an excellent cammunkation system and a variety of Cast class 
hotel accommodation. 

Complementing tire Insurance Industry is the large offshore Banking Industry 
offering a variety of fi nanc i al and I m >pi Jn v>nt' There are no foreign exchange 

controls and no corporate or rindfar taxes, A further plus point is a stable poStical sad 
social environment coupled with a strong economy. 

Tbeoffithore Insurance I n d ustry is supervised by the D ciw hne n ttif Insarance 
whidi has 1»& insurance and acconnting expertise. A Bcence appfc a t km can be 

process e d in under foor^ weeks. 

The Cayman Islands has positioned ibdf to provide a high standard of services for 
international efienta wishing to esbbish offshore captives. 

The objective for the l99CPs !s to encourage the c o n ti nning growth of the indastry by 
attracting good quality captives. 

For further nrfonnaScn and a copy of "Cayman Islands Guide to Insarance* w rite to 
Department of Insurance, Government Administration Bunding Grand Cayman, BWL 


The Cayman Islands 
Bankers Association 


Brochures and information pertaining 
to our members can be obtained 
from the following address: 


Cayman Islands Bankers Association 
P.O.Box 1321, 

Grand Cayman, Cayman Islands. 
British West Indies 

Tel: (809) 94-90330 Fax: (809) 94-90220 


The Government of die Cayman Islands 

Gov^runentAd mims traijon Bunding 
Grand Cayman, BWI 

Telephone: (809) 94-97900 -Telex: CP 4260 CIG0VT 

Repr e s e ntative in the United Kit ^rinmy 
Mr. Thomas Russell, CMG, CBE, 

Ttoeror House, 100 Brampton Road, London SW3 1EX 
Telephone: 071-581 9418 Telex: 21427 CXGLON G 
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TOURISM: a vital role outlined by Canute James 

Increasingly 
popular port of call 


BY THE end of December jnst 
over 620,000 tourists will have 
visited the Cayman islands 
during this year. That is 23 
times the size of the resident 
population of the Islands. 

There is little indication that 
the islands are in danger of 
being overrun by tourists, 
although there is concern 
about the ability of the infra- 
structure and support services, 
including labour, to deal with 
ever increasing visitor arrivals. 

Unlike its neighbouring rival 
resorts, the Cayman Islands do 
not offer casinos and night 
dubs. “We offer relaxation for 
people who want to get away 
from it all,” says Mr Norman 
Bodden, the government mem- 
ber responsible for tourism, 
aviation and trade. 

Tourism is important to the 
Cayman economy. Two thirds 
of the 614,000 visitors to the 
islands last year arrived on 
cruise ships, the others by air. 
They spent d$144m - a figure 
which helped offset a merchan- 
dise deficit of &$21&5m on a 
volume of CI$217.7m. The 
administrators seem confident 
that the growth will continue, 
in spite of a few likely domes- 
tic and external problems. 

The rapid expansion of tour- 
ism has strained the infrastruc- 
ture (see Property, on Page Si- 
Further expansion of tourism 
will increase demand for 
labour, most of which will 
have to be imported. 

Mr Bodden, however, 
believes that there is still room 
for growth. “Except for 1987, 
growth has been at around ten 
per cent per year," he explains. 


THE FIRST statistic the Cay- 
man Tslarak hankring frat e rn i t y 
likes to wheel out is that 
George Town is home to 540 
international hanfaL The first 
question a newcomer is likely 
to ask is “Where are they?". 

Most of the modem square 
blocks in what would other- 
wise be a tiny fishing village 
are occupied by hanks, lawyers 
and accountants, but only 70 
hanira have a physical presence 
With offices and s taff. Ri ght of 
tham carry out local business. 
Most of the others are plastic 
name tabs on a wall. Their 
business is handiad by one of 
the banks licensed to hold local 
accounts. 

The second statistic is just 
as impressive as the first. The 
balance sheet total of all the 
Cayman hanks at the end of 
1989 was $350bn, malting it one 
of the world’s biggest bank 
booking centres. In terms of 
total banks deposits in mid- 
1988 it was fifth in the world 
behind the UK, Japan, the US 
and France. 

There is no disputing the 
importance of Cayman for 
international h anking . Some 46 
of the 50 largest banks, includ- 
ing the top 10 Japanese banks, 
have a presence there. In 1989 
35 banks had A-licences, allow- 
ing them to undertake local 


“We can sustain this growth 
for several years to come. 
Hotel occupancy averages 70 
per cent, so there is room for 
expansion without und ue 
stress on the infrastructure. 

“However, we do not want 
growth at a rate which will 
damage the quality of the ser- 
vice, because we do not want 
to lose our market share. If 
there Is an increase of between 
seven per cent and ten per cent 
annually, I will be happy.” 

The industry benefits also 
from the fact that the Cayman 
islands do not have the chronic 
social problems of many of Its 
neighbours and competitors. 
“Visitors here are safe,” says 
Mr Alan Ratcliffe, the commis- 
sioner of police. 

But there are aspects of its 
tourist industry which the Cay- 
man Islands administration 
cannot control. Over 80 per 
cent of the tourists are from 
the US and the performance of 
the US economy Is viewed with 
more than passing interest. 
Indications of a slowdown in 
the US economy in the last 
quarter of this year promise a 
cut in the volume of viators. 

“Slowdowns in the US econ-' 
omy do not affect Cayman 
Islands tourism very much,” 
says Mr Thomas Jefferson, the 
financial secretary. “There is a 
slight lag; but what helps the 
Cayman Islands is that we are 
catering for the upper and mid- 
dle income tourists, so a reces- 
sion does not necessarily affect 
their travel plans.” 

Mr Bodden too says that the 
type of tourist visiting the Cay- 
man islands offers so me pro- 


tection from the vagaries of the 
US economy. “If the US 
sneezes, we catch a cold. We 
are worried about the US econ- 
omy and all oar plans are 
based on the state of the US 
economy. 

However, he adds: "We have 
traditionally targeted the mid- 
dle and top income bracket. 
Our marketing campaign is 
aimed at those in the 
US$100,000 per year income 
bracket We have not gone in 
substantially for the charter 
market, and charters now 
account for just over 17 per 
cent of our business.” 

In spite of this, there is 
apparently some concern about 
the type of tourist visiting the 
Cayman Islands. Visitors are 
sometimes subject to lengthy 
and intensive searches and 
interrogations at ports of 
entry. Mr Bodden says that 
this has not deterred prospec- 
tive visitors, and that there 
have been few complaints. 

While Cayman Islands tour- 
ism has mads much of its prox- 
imity to the US market, hote- 
liers and government officials 
say the industry has also been 
helped by the Islands’ status as 
a crown colony of the UK It 
gives an assurance of safety 
and stability, they say. 

In thic firfrfft industry, the 
administrators of Cayman 
tourism are aware of the possi- 
bility of losing market share to 
resorts such as Jamaica, Bar- 
bados and Cancan, all of which 
Mr Bodden describes as the 
“main competition". 

The rapid <wr p«T»rinn in hotel 
capacity in the Dominican 



Over 620,000 tourists wiQ have visited the Caymans this year 

Tourist arrivals 

Thousands 
400 





Republic and increasing atten- 
tion to tourism in Cuba 
threaten potential alternatives 
for tourists seeking a Carib- 
bean holiday. 

“Tile type and quality of ser- 
vice we offer should protect us 
from competition from places 
such as Cuba and the Domini- 
can Republic," says Mr Bod- 
den. “The opening up of Cuba 
and expansion in the Domini- 
can Republic win affect some 
countries, but we are English- 
speaking with a large market 
In the US, which is English- 
speaking.” 

Nonetheless, the Islands* 


BANKING: Richard Donkin on the attractions 

Made to feel welcome 


business, and 503 had B-li- 
cences, which allow h anking 
and trust business outside the 
Caymans. 

- Banks were drawn here 
because Cayman could provide 
one of the most stable environ- 
ments in the Caribbean, with 
proximity to the US mainland 
and excellent communications. 

The first real surge reflected 
the fall-out of hanka from the 
Bahamas when they were 
granted independence in 1973. 
The banks feared political 
instability and sought refuge 
in the welcoming arms of 
shrewd Cayman Islanders, par- 
ticularly those of Jamaican- 
born Mr Vassel Johnson, a for 
mer financial secretary of the 
Executive Council He con- 
stantly reminds islanders of 
the need to provide a comfort- 
able environment for the finan- 
cial community. 

“If we were to erect a statue 
of anyone to commemorate his 
contribution to the banking 
community here, it should be 
to Sir Lynden Pindling, the 
Bahamas prime minister," says 


Mr Johnson. Part of the appeal 
for individual bank clients are 
the Islands’ zero tax status and 
tile well constructed defences 
against extra-territorial tax 
inquiries. These guarantee a 
high degree of protection for 
anyone avoiding or evading 
taxes. 

As one resident puts it “We 
don’t even recognise the con- 
cept of income tax here. Tax is 
a four letter word, a bogey 
word. We don’t like to use it 
and prefer to talk of revenue 
enhancement where we do 
impose h«Man taxes." 

Excepting the tax advan- 
tages, the prime reason that 
many banks choose to reside in 
George Town, says Mrs Jenni- 
fer Dfibert deputy inspector of 
banks and trusts, is to allow 
New York branches to raise 
funds in the Cayman Islands, 
thereby avoiding the need to 
meet reserve asset require- 
ments in the US. 

The US Federal Reserve 
chooses to allow it to continue, 
but: “If they decided not to 
allow it, we would loose 300 


banka. That is what makes the 
business so fickle. It is so 
dependant on outside factors,” 
says Mis Dilbert. An example 
was the desertion from Grand 
Cayman of most of the Danish 
banks when the Danes 
changed their exchange con- 
trols. 

While banking has Cayman’s 
highest sectoral growth rate, it 
still trails well briiinH tourism 
in its direct contribution to the 
economy. Indirectly, however, 
the contribution is for greater. 
Banking employed 1,100. people 
in 1988, 851 of them Cayman- 
ians, the third largest 
employer behind the govern- 
ment and tourism. 

It also lends the islands a 
wealth of expertise and helps 
to draw in high net worth indi- 
viduals, who often discover the 
island for the first time when 
they come out of curiosity to 
collect their bearer shares or 
see their company name cm a 
walL 

Conscious that hank and 
trust company confidentiality 
has been exploited by crimi- 



Pierson Cayman 
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FOUR REASONS TO CHOOSE THE AMAZING DUTCH... 


PERSON’S 100 YEARS EXPERIENCE IN MERCHANT AND INVESTMENT BANKING. 

OUR PARENT BANK 15 ONE OF THE WORLD’S LARGEST AND LEADING BANKS. 



.jmd these are fust some of the features we offer in providing you with successful 
personal and professional financial sendees . 



ALSO in AMSTERDAM, ARUBA. BAHAMAS, BERMUDA BRITISH VIRGIN ISLANDS^ CURACAO, GUERNSEY, 

THE HACU2* HONG KONG, ISLE OFMAN, JERSEY, LONDON, LUXEMBOURG, NEW YORK. PARIS, PHILADELPHIA, 
HOnERDAH UNITED STATES VIRGIN BLANDS, SINGAPORE, ST. MAARTEN, TAIWAN, TOKYO, ZUG AND ZURICH. 



admi is attempting to 

broaden its market Only five 
per cent of tourists come from 
Europe, but the volume in July 
of this year was 25 per cent 
higher than July 1989. The 
Cayman islands are being 
heavily promoted in Japan. 

The government rfafrna al«n 
that the tourist industry is sup- 
ported by Cayman Airways, 
which it owns, and which oper- 
ates a fleet of two Boeing 737s. 
A subsidy of d$lm this year to 
the airtiTw, Mr Bodden says, 
must be seen against the role 
the axrtrne plays in the tourist 
industry. 


nals in the past, the Cayman 
Islands Bankers' Association 
has introduced a code of con- 
duct for members. Mr Nicholas 
Duggan, the association presi- 
dent, and manag in g director of 
the Bank of Butterfield, says: 
“The code says ‘know your 
customer*. That is our Adufies 
heel, no question about it." 
The code also puts a US$10,000 
cash limit on the amount it 
will accept from a customer 
who is not in the business of 

handling rash 

The bank inspectorate, 
established 10 years ago can 
afford these days to take a 
much tougher approach in 
supervising banka than it used 
to. While some US$25bn is 
tfrmi ght fo have left P wnama 
after the hanking crisis under 
General Manual Noriega in 
1988, only US$2fan came to the 
Cayman Islands when two US 
banks moved t h eir Panama 
funds there. “We did not take 
any Panama banks. We got 
applications but we didn't feel 
they were up to our stan- 
dards," says Mrs Dfibert “A lot 
of banks come here because it 
has a clean image and because 
it is well supervised." 

The days when private indi- 
viduals could easily establish 
personal banks in the Caymans 
also appear to be over. “It is 
not worth it to us,” says Mrs 
Dilbert. The comment is under- 
lined by Mr Chris Johnson, a 
partner at Coopers and 
Lybrand: “Cayman is looking 
at the quality end cf the bank- 
ing sector today." 


FINANCIAL TIMES THURSDAY OCTOBER 25. W90 


POLITICS: change is coming, by Canute James 

Consensus may give 


way to party 


WHEN A commission from the 
Foreign and Commonwealth 
Office begins a review of the 
Cayman Islands' constitution 
in the new year, one funda- 
mental political Issue will not 

be addressed. 

“There will be no question of 
severing ties with the UK," 
says Mr Benson Ebanks, the 
government member responsi- 
ble for education, recreation 
and culture. “Cay manians 
know that our stock in trade is 
in the Union Jack with the 
Caymanian flag in the corner." 

Mr McKeeva Bush, a leader 
of the backbenchers in the leg- 
islative assembly whose revolt 
over various issues including 
the annual budget last year led 
to the constitutional review, 
says there is no support- for 
political Independence. 

Caymanians agree that 
much of the islands’ economic 
health and the growth cf its 
financial services sector and 
tourism can be attributed to its 
status as a crown colony. "A 
f undame ntal change in rela- 
tions with Britain is highly 
unlikely," says Mr Alan 
Scott, the governor. 

The Cayman Islands were 
made a dependency of Jamaica 
in 1863, but chose crown col- 
ony status in 1962 after 
Jamaica became independent. 
Under a constitution imple- 
mented in 1972, increased - 
responsibility for administra- 
tion was placed in the hands of 
elected representatives. 

Of the 12 elected representa- 
tives in the legislative assem- 
bly, four are chosen to be on 
the executive council with 
three official members - the 
financial secretary, the attor- 
ney general and the adminis- 
trative secretary. 

The eight elected members 
of the legislative assembly - 
the backbenchers - have tra- 
ditionally supported the gov- 
ernment on everything. But 
this consensus was shattered 
last year when the backbench- 
ers behaved more like a parlia- 
mentary apposition. ' 

They managed to get the 
traffic regulations amended to 
allow high speed motor cycles 
on the islands. They debated a 
change in the fleet of the gov- 
ernment-owned airline, and fil- 
ibustered with some success 
when the budget was debated. 
The rebellion forced a change 
in the composition of the 
finance committee, which was 
made up of the 12 mem- 

bers with the flnanrial secre- 
tary as chairman. Two official 
members were a dde d. 

To some Caymanians, these 
seemingly innocuous develop- 
ments represented a dramatic 
change in the island’s politics. 
It was, however, a different but 
related development which 
indicated that some constitu- 
tional changes were needed. 

“The ba c kbenchers tried to 
get a change in the constitu- 
tion to allow seven members of 
the legislative council the 
power to remove the executive 
council," says Mr Norman Bod- 
den, the government member, 
responsible for tourism, avia- 
tion and trade. “That would 
mean a simple majority, 
against the present system 
where a two thirds majority, or 
eight, is needed.” 
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Grand Cayman's Choicest Property 


200 acres of raw land located opposite 
prestigious 7-Mile Beach with 2000-feet long 
oceanfront bluff. Best suited for Golf 
Course/Marina type of resort development 
P.O. Box 1944, Grand Cayman, B.WX 
Telephone: (809) 947-4583 
Facsimile: (809)949-0165 


This led the government to 
ask for a review of the consti- 
tution to see what changes, if 
any, should be made. 

Mr Bush says, however , that 
the government has not acted 
property. "We had a crisis in 
government. The government 
should have resigned when it 
was de ar it was in the minor- 
ity position. We follow a West- 
minster model in which the 
majority rules." 

This is countered by Mr 
Ebanks: "We have not bad a 
political crisis, but there has 



Governor Aim Scott 

been a lot of misunderstanding 
on the part of the backbench- 
ers. Suddenly they realised 
that they had political muscle 
and they decided to flex it." 

Although they have high 
economic sophistication, the 
political culture of the Cayman 
Taiflndg is paro chial, under- 
standably conservative and, 
after years of consensus poli- 
tics, it is based more on per- 
sonalities than on issues. 

Each elected member repre- 
sents. on average, fewer than 
1,000 voters: There are no polit- 
ical parties,- but loose affiances- 
based on personalities. 

“There are no political divi- 
sions in terms of left and 
right,” explains Mr Peter Tom- 
kins, managing director of the 
Cayman National Bank. 

But the emergence of issues 
as the basis of paribunentary 
debate, and indicatinns ctf polit- 
ical polarisation, have 
suggested the imminence of 
party politics. 

Mr Bodden’s view is that 


political parties could exacer- 
bate political dfristans, partic- 
ularly in such a amah place. 
“Eventually, maybe for the 
1992 election, we wlH see the 
emergence of stronger align* . 
meets than before, with a slate 
of candidates.” 

Mr Bush, on the other hand, 
has concluded' that the time Is 
ripe. "Political parties are cre- 
ated by polarisation, and we 
now have the polarisation, but 
not the parties. 1 believe In the 
party system, and it works, if 
parties are bring created, I will 
have to speak to my people 
with a view to creating one." 

Government members -and 
backbenchers differ over the 
changes they expect, 

“I see onty cosmetic changes, 
but nothing fundamental,” 
says Mr Ebanks. “But even 
cosmetics wfiTafifecttha funda- 
mental workings of the govern* * 
m ff nt- Members will be called 
ministers, and I see a chief 
minister and a cabine t " 

The backbenchers are hop* 
ing for an increase in the sne- 
d£. the -executive, council to 
spread responsibility for the 
management of Caymanian' 
affairs. "We would also like to 
see a bill of rights, and to bare 
tim office of speaker filled fry- 
someone from outside the . 
house," says Mr Bush. “But we, 
wlU not agree to \atiy constitu- 
tional- change without a gen- 2 
eral election after the commls* 
sum has concluded its report" 
Caymanian poli ticians have 
been pleasingly free of corrup- 
tion. "Conflicts- of interest, are 
impossible to avoid com- 
pletely," says Mr Tomkins. 
“But -. . v there is no need to*, 
cross anyrofficial’s pohn.".Mr 
Bill Walker, senior partner oT - 
W S Walker and Company; «na : 
of the leading law firms m the 
Cayman Islands, says this has.' 
contributed to the healthy 
economy. \ v 
-It is highly unlikely, how- 
ever, that Caymanian politics 
will return quickly to seamless 
assembly sessions which pre- 
ceded the backbenchers’ revolt. 
“What we see here happens in 
every parliament In the world, 
but in our case it appears more 
dramatic because we are a 
small society." explains Mr 
Mario Ebanks, manager -of the 
chamber . of commerce. "Young, 
aggressive, educated politi- 
cians are going against older, 
more established ones." 
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Our jndependenceand 
size allows iis to offer a 
flexible service that fits 
our dienes’ needs.* 
Plus the advantages of 
a Cayman Island base - 
the proven world leader 
in Offshore Finance. 
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For immediate response 
to your enquiries please 
send a fax to Keith High, 

(809) 949 0549 

For our schedule of 
services and rates please 
write to Fiduciary Trust, 
PO Box 1062 
Grand Cayman, BWL 
Or telephone us on 
(809) 949 0600 



FOR ADVERTISING ^FORMATION CONTACT MAIREAQ QUINN 

07 * 1 - 873-4816 

FOR EDITORIAL INFORMATION CONTACT DAVID DOOWELL 

071 - 873-4090 


CARIBBEAN 
HANDBOOK 1991 




Send US$68/£46 to 
Subscriptions Department 
FTCaribbean 

3A Sloane Avenue. London SW3 3JD 













19 


FINANCIAL TIMES THURSDAY OCTOBER 25 1990 


■/it*. 


1 9 H, ^ ™ 

THRATWIMB BOUFFBS PU MORO, PARIS 

'*|l| ‘^nwrladfflngc/tttmolffef. ban. Bennent played Oskar 
M ^ Grange 3 . Shakespeare who wouldn't grow up to the 
!■> v m French is atfll Shakespeare, film; of The Tin Drum; he 
• Minus the original poetry. 'Ininas the same «^«mnn tn i t p d 

; ,•!>:? B ^wwPaSrS Scttvenass to hferotelS 

. , auction (on tour at Glasgow's toe with the ground- 

Tramway next week) mows eye view of things here. 
- ‘^ 6 *t pow much else there is to Gnarled into a paper box (a 

mtoxteate and deUgfaLThe out- resident of cardboard city?) 
k. lines are bolder, the ample -Hire a wound-down toy. he 

s fable worksite magic.Broak’s springs into contorted life as a 
. t r eme 15 “» Mata s of Sle; cross between a child and a 

character by character, we see dog: frarWwg. UrTrtog, biting, 
t ■ . --V* masks go. lapping up wine w**n it s^Hs 

''"■£?+ / . Brook's cavernous Bouffes out of him, eyes rolffng. No 
- ' ? u Nart theatre, with its hot pathos here; only the manic 

i-, '5 lowed out arches ***1 peding fantasy of demolition. 

.r - ' ^ Palnt. has the feel of a classical By contrast the MalT actor 

• ■ ru “V a poce of myth and leg- Bairary Sangard's fluttering 
: end. H»e Prospero’s kingdJTO staccato Ariel is a spirit whose 

; V? 15 relocated culturally as well h Tmnmjywf HrrfTTa ATI qui ver - 
' as HuguIsficsbQy; French effer- fog desire; he g n te w bearing 
1 l*:".'*'' ve acea c e combined with multi- (US- TfWt ^ wnHftl «Wp with 

i 5 ' c:>_. i cultural strangeness and splen- vhWt I w de m o nstr ate Tww h» 
• ’ dour. whi i wy d my thff w ages; fag fhns 

, T ;- ■ *5> . Turning the. “cofoniaT tea &■ hfaarms Brewings, tepe along 
- *ng of* the play on its head, on Ids toes, click-dicks his 

*• : . t Brook casts the iih»* African tongue t*ry i up the thea* 

t ' actor Sotigoi Kouyatfi as Pros- tre walL In Harue Muxnoya- 
- . r -=b Penxj^the Indian actress Shan- ms's specially composed songs, 
j - tala Malhar-ShivaHnsapDa' as Mg Tongnurfa- f Wwtnm inwini 
Miranda, and D^ScSSSmit out to^oops and walls, thea 
as a smalt, white boyish Ca ff- to CTonuttWi pexsuasiQn. This 

-is-si 

;v>. j^fei 

*>*„'•* 

£5§j 

: -^^5 

■ - s lft 

r i- £*>5 
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■'rffc 

; W3fa 
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- ™ Bakary SangarS as Arid 





is an A r id who babbles over as 
he plays his but tott 

mates their seriousness by 
throwaway gestures and 
gl ance s of ironic symp a t h y. 

With Ariel so pivotal a rde, 
there’s a lightness of being 
about this production which is 
more reminiscent of dance 
than drama. On an empty 
sandpit stage, people become 
props. Green spirits with 
plants gro win g out of their Cip- 
Gops create an 



Inland- gy t0 CStCh *b*wn 

they're gone, like toe tinsel 
butterflies on the branches 
held out to Ferdinand thAH 
maddeningly withdrawn. 
Another time, a boat is mimed 
into existence with a bamboo 
rod. Peering above it, the lace 
of Japanese courtier Gonzalo 
(fosfai Oida, a beautifully mov- 
faig- p»rlhrmanrt») rhang ai f mm 

pofiteness to surprise to alami 
as the rod is raised out of his 
reach and he collapses crying 
fix a dry faift - 

Using a host of u nexp ec te d 
' tariwiftp ieff — African arid Jap- 
anese danceB, Indian «rjtar 
mime and acrobatics - 
and hlack actors like Kouyate 
and Sangard who are confi- 
dently at aaaa with the can- 
juror part of their rates. Brook 

mafcne mag ic anci ti a natur al 

part of the action of the play. 
Like hi s RSC Midsummer 
Nighte Dream to 1970 l fids pro- 
ttacti o nirorks like a child’s 

ft’s a small price to pay, but 
file loser in aH this is Sotigui 
Kouyate’s Prospero, whose per- 
sonal battle with bitterness 
and for g iv e ness is swallowed 

Up to hln role a8 magician. 

Eouyatd has a lean, haunted 
face and an awesome stage 
presence but his inner calm 
«nnff from resignation not 
from, resolved tensions. Self-ef- 
facing, big MnnHnnal wnwr gy 

seems to go to to»ding others 
to a freedom of the mind 

This is done movingly when 
he reunites ABbrao no Ferdi- 
nand with hHTHanf play, 
fulness when Trtoeulo (fence 
Myers), adorning Wmsdf with 
▼rivet robes and gloves and 
bats, looks across the stage to 
see Ariel kitted out in the same 
gear, over-acting the same 
kingly gestures: a white-black 
wt r n if fmag n to startle the buf- 
foon into self-knowledge. What 
we have fame is Prospero the 
psychoanalyst rather than 
Pmpen the dramatist to coin 
trol of his own part. When he 
comes to throw off Ids art and 
face mortality at last, we are 
immij an his behalf. 

Jackie WnUschlager 
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WKUftOVIK HAUL 

They look barely old enough to 
have been a aetfied ensendile 
for a decade, hut theYo n tenay 
team can Ira forward to a 
Iff ng fatgpmtlnf u l cthw. They 

are 'a piano tiloc though the 
strings — violinist Michael 
Kdcke and. cellist Nlklas 
Schmidt boast plenty of 
character and InteIBgence, it is 
the piano who leads, as is often 
the way- Haydn’s ptano trios, 
after aQ, were never generous 
to the strings, and v^hfle Jater 
composes Jemned to treat the 
medium urnCT evatetomdedly 
the pdsno itsdf devrioped more 
and more horsepower. 

Wolf Harden does not over- 
play his hand (though there 
were same stedy sfarzandt on 
Tuesday), and when accompa- 
nying he hra a cru pn to us 
ner. In the Fentray’s 
more programme, in feet, 
the early Brahms Trio in B 
involved much ^accompany- 
tag", since both Charles Ives 
and Dvorak, to his "Dujnky* 


,' s ‘: n 


Trio, wrote as foe three distinct 
tadfvhtaals, Ives particularly, 
to his Piano Trio of 1904-5: 
everybody is kept busy to the 
fo regroun d , jostling for space 
as toe fractured popular tunes 
crane thicker and faster. Here 
and there the Fontenay deliv- 
ery was a Mt straight-faced for 
Ives's jokes, but as straight 
music they played it for an it Is 
worth — winch is a tot,- this 

the chanxber repratoire - and 
made a nHn fa y . . 

Sadi slight reservations as I 
hwi about thefo Dvorfk and 
Brahms., excellent 
performances both, resulted 
. from the searching intensity 
with which they address their 

music. DvordkV sequence of 

“damky” gteamed with all the 
right contrasts, and his 
textural inventions were 
sparidingiy realised. AH one 
ndssed was some rriief, some 
stretches of that relaxed, 
sunny breadth which is the 


peculiar gift of Czech music. 
The best Czech trios regularly 
reveal it to this Trio; these 
young Germans don’t unbutton 


In Brahms the Fontenay 
were deliberately searching, 
detennined to find the sharpest 
profile for every idea. It was 
r e w ar ding to hear - hut for 
early Brahms (however much 
revised later) it was also 
ex c es s i v ely measured. Some of 
the characteristic fl an w as 
missing, tboodi they brought 
off the Adagio exquisitely, to 
the quicker music - their 
’‘Allegro con brio” was 
downright maestoso - there 
was nothing reckless, and the 
middle-FInale !wH nw«mhig 
staid. Which is only to say: 
these are musicians of high 
leriousnem and stem , qiibmdid 
to bear, who can learn to be 
lees unrelenting as they 
mature. 

David Murray 


CINEMA 


Mobsters on a carousel of crime 


"W" "Tave you ever befli pulled 

m m along a street by an over-en- 

m m thnstegfic dog who supposed 
JL JL that his lead was for leading 
you rather than vice versa? Then you 
.will know what watching Martin Scor- 
sese’s GoodFeBos is like. Exciting, 
frightening, ineluctable: and as one 
would expect from the director of Taxi 
Driver and Raging Bud, very upsetting 
to the expectations. 

We begin with a ‘‘dead" body making 
noises to a car boot and being savagely 
terminated with lmifa and gun. We fol- 
low the story of the three terminators 
through 2% blazing hours of action: 
they are senior mobsters Robert De 
Niro and Joe Pesriandya un gster-narra- 
tor Ray Llotta. And we end to an accele- 
rando of drugs, intrigue and violence, 
as if the c ar ousel of crone win stop only 
if someone throws the spanner of the 
law into the whole machinery of East 
Coast American society. 

After the stormy welcome the world 
gave The hast Temptation Of Christ. 
Scorsese’s honest attempt to humanise 
file gospels, it is as if the director has 
said “No more Mr Nice Guy.” Based on 
Nicholas Pileggi’s best-selling Mafia 
exposd Wisegug, the film thrusts os 
nose-first fwtn the world of Gosa Nostra. 
T ftpfflTritod into toe mob after running 
youthful errands for a beefy Mr Big 
(Paul Sorvino), young Henry Hill 
(Liotta) becomes our Jewish-Italian 
ffww w4wrwiirigr - He watches with awed 
fascination as an ethnic minority in lit- 



Ray Liotta, Robert De Niro, Paid Sorvino and Joe Pesd in Martin Scorsese’s ‘GoodFeBas’ 


tie old Brooklyn acts like file Borgias of 
yore to titfie old Borne. 

There is Mr Sorvino, a fat cat who 
tyrannises the neighbourhood while 
barely moving from his dinner bowl. 
There is Robert De Niro, friendly, steel- 
grey and psychopathic. And most mem- 
orably there is Joe Basel, killer and 
braggart, who behaves like a vat of 
nttroglyoerine asking every passerby 
to shake him. Pesd took second place to 
De ffiro in Raging Bull but here he is a 
scene-stealing phenomenon. A squat, 
snarling Punchinello, be is not content 


with the average Mafia regimen of 

whnnrtwg and i ftahhtng- knn wn t ranggr- pw. 

sars. He baits or insults almost anyone 
to sight And he ceases to be a langhing 
n»g*t»«i- when he shoots in the foot a 
young barman and later shoots him 
dead when toe plaster-footed youngster 
dares to complain. 

The scene is typical of GoodFeUas. 
Scorsese drags us through the araltfinp 
plot, OO-SCripted by him anrl Pileggi, 
without panring once to bathe our fore- 
heads to atthm- easy comedy or faflg 
moralising. He forces the fOmgoer to 
implicate hrnmftif with tha characters. 
Speed and e xcitemen t are great moral 
dispossessars. Just as we leave our sto- 
machs behind on a rollercoaster, we 
keep leaving our consciences behind 
here. We are horribly enthralled by the 
ease with which a MaKa ofhoder is 
beaten to Heath with fists end booted 
feet; or by the primeval sexism whereby 
the “family” keeps its women as decora- 
tive chattels, to be used and abused at 
will. <Oaly Lorraine Bracco as Uotta’s 
wife rebels, a tearful tornado, running 
amok to bra: Ideal Home). 

Most of all,, we are caught up to the 
aaan with which the business in g ia tics 
of crime elbow out humane and ethical 
perspectives. In Liotta's final day of 
reckoning, before be bows to the law 


and (g)tS for erniteagip n and a witness 
protection w-hama, we follow win hour 
by hour, minute by minute, as he hur- 
ries from drug pick-up to drug dropoff, 
from tryst to shady tryst, His eyes 
blacken with exhaustion even as we 
watch, ami his beloved Bolognese sauce 
simmers on the dinner stove as he 
itaaTifs h ome for brief bulletins to t. h«» 
wife and friends on how to keep it 
stirred. 

Has any movie better c a pt u red the 
famed banality of evil? When the 

human t readmill p p grate a at foil Speed, 
a saucepan of spaghetti sauce seems on 
the same level of urgency as a murder 
or shipment of kilter drags. (The fel- 
lowship of crime ami food is also causti- 
cally celebrated when Sorvino, Pesci 
and De Niro land a brief jafl-term and 
do an their own cooking. “We owned 
the joint” crows Liotta’s voiceover as 
sauces bubble and pastas steamX 

In the great Hollywood Mafia sym- 
phony, GoodFeBas is a scherzo to the 
largo of The Godfather. Scorsese fills 
the movie with inspired moments of 
visual shorthand. Characters walk 
along a street, freeze-frame, then con- 
tinue walking. A gfogte camer a move- 
ment, swooping or soaring, makes more 
story-points than many a director 
would make to six shots. This is Hel l on 
Earth as a pexpetnum mobile. In the 
Dante-esque lineage of Mafia movies, 
GoodFeUas is tin* inner circle of human 
sin, defying nature’s laws by moving 
faster than the outer mrrtea. 

★ 

Next to Good FeUas, with its passionate 
refusal to moralise, watching Andrzej 
Wqjda’s Koraak Is like beta g handcuf- 
fed by. your parents and driven by the 
Don-scenic route to Sunday SchooL As 
soon as I heard what the great Polish 
(Erector's new film was about - he 
says it will be his last - I groaned 
inwardly. Dr Janusz Korczak, real name 
Henryk Goldazmtt. was a pioneer Jew- 


ish paediatrician who succoured some 
200 orphans of the Warsaw ghetto dur- 
ing the second world war, before be and 
they were despatched to the gas ovens 
at Trehlinka. 

Heaven knows It is a worthy subject 
But we quake to alarm at the possibili- 
ties for piety, and we quake even more 
as those possibilities are realised. 
Filmed to penitential monochrome, Kor- 
czak trudges on through the radiant 
stations of martyrdom. First stop: Expo- 
sition (“Everyone says that war in 
Europe is inevitable Second stop: 

GOODFELLAS 
Martin Sconese 

KORCZAK 
Andrzey Wajda 

BETSY’S WEDDING 
Ahm Alda 

A SHOCK TO THE SYSTEM 
Jaa Egfcsoa 

Entry of the Nazis plus comic-strip 
vocabulary (“Polish swine!”). Third 
stop: Scenes of the good doctor telling 
the Hons how to behave. ("There are 
human laws and divine laws"). Fourth 
stop: Fate crunching Into view, with its 
rolling stock of cattle-trucks and close- 
ups of glistening with hope and 
despair. 

Historical tragedy, like any other 
genre, must surprise and e x ote- You 
cannot aiinpT y lay out events with the 
luminous solemnity of a l anter n- slide 
lecture and expect audiences to 
respond. In Ashes And Diamonds or 
Danton or If on Of Marble, Wajda 
treated history as a living thing: it 
thrashed about under his gaze like a 
monster fighting against capture. In 
Korczak the monster is captured. 


bound, tranqnillised and semi-dead. Not 
even actor Wojtak Posnlak (Wajda’s 
one-time Ro b espierre) can inject a con- 
vincing twitch into the beast, although 
his craggy forehead ami burning eyes 
do their best This is art as embalm- 
ment 

★ 

Both Betsy’s Wedding and A Shock To 
The System are amiable Hollywood mis- 
fires. The first, written and directed by 
Alan Alda, ««ka “Wouldn’t it be funny 
to gather together three socially incom- 
patible femlTiefi under one New England 
wedding tent, for the marriage cf a Jew- 
ish-ftahan girl (Molly Ringwald) to a 
white Anglo-Saxon yuppie?” 

Yes, Mr Alda, it might he funny. You, 
as Miss RingwaM’s father, certainly try 
to make it so. Your familiar persona of 
a dude trying to turn into a giraffe 
always delights me. But why did you 
not provide better roles and lines fra* 
both yourself and your cast, which 
includes Madeline Kahn, Joe Pesd. 
Burt Young and Ally Sheedy? And what 
happened to the stiletto-sharp social 
satire of your first and best film. The 
Four Seasons?! 

In A Shock To The System business- 
man Michael Caine faite to get job pro- 
motion and so electroc ut es his wife to 
the cellar. There are some in ter vening 
causal stages here, but they can be dis- 
regarded. So. broadly speaking, can the 
movie. As directed by one Jan Eg leBon, 
it resembles an episode of Colombo in 
which the «m«Ti, sq uinting detective 
has unaccountably failed to turn up and 
the cardboard supporting characters 
fold they must nhonldar the whole plot. 
Elizabeth McGovern, Peter Rlegsrt and. 
Win Patton co-star; Andrew Kiavan 
scripted; and Mr Caine proves it is pos- 
sible to live and work in New England 
without era- being asked why you are 
speaking with a Cockney accent 


Nigel Andrews 


Lyons Biennale de la Danse 


The t hree - week Lyons Biennale de la 
Danse tins year was called “An Ameri- 
can Story.” The young Martha Graham, 
jumping and de cked in the American 
flag, was on the posters all over town. 
Most of the leading American modem 
dance companies visited. Balanchine's 
choreography . was represe n ted by 
Mi a mi City Ballet. 

Clement Crisp and I have already 
reported on appearances by the Martha 
Graham, Merce Cunningham *nd Paul 
Taylor companies. 1 also took the oppor- 
tunity to see two dissimilar compa- 
n le sthnsa founded by choreographers 
Alvin Ailey and TjrinJa ChiTda. 

The Alvin Alley Company, one of the 
world's leading exponents of black 
dance, tackles a range of styles - jazz, 
modern, rock — and half file Lyons 
l w ro nimp I ennc l i t was in non-AQev 
choreography, to Lar Lubovttch’s North 


Star, they are better - more foO-toned, 
more exact — than Lubovitch’s own 
company. Talley Beatty’s The Stack- 
{fohowevur, is a crass tamp of rock 
verismo, encouraging them to play a 
range of modem stereotypes (the drug- 
taker, the pusher...). What off Alley’s 
own choreography? His Bidden Rites 
(1973) I found wearinrty heavy. When 
the movements werant big (not often), 
the dynamics were. But in the 19G2 
Alley solo to Duke EUtagton’s Reflec- 
tions in D. the vete ran danrea- Dudley 
w illiams produced the lyric fluency Td 
been Imping for. And grace, dignity, 
humanity to boot 

Luanda Childs Is currently malting a 
work on the Rambert, but her company 
hasn't been seen here since the 1970s. 
At that time she was to the vanguard of 
post-modem minimalism, and the 
Lyons programme was of some late- 


19705 works I was especially keen to 
see. Interior Drama (1977) is in silence, 
ft’s for five dancers whojwalk, step and 
turn, together or part or in twos and 
threes. They maintain this, with 
remarkable precision, far several min- 
utes at a fast speed. You applaud their 
atiiw item — h>»t thp iiaiyp content? 
Childs movement is so erect that the 
dancers seem to move no muscle 
between neck and hip, and not many 
above the ankle. 

Childs was one of the first choreogra- 
phers to work with composer Philip 
(Bass, and same folk have always main- 
tained that she’s the only one on his 
wavelength. Dunce (1979),three sections 
of which, were showed to Lyons, cer- 
tainly took me back to the period before 
ftlftgg awempd trite and pop. Childs ran 
matf-h to da nc** the way Glass’s music 
may consist wholly of short, incomplete 


(between five and ten seconds 
or the way it recycles a few com- 
ponents in near-aidless patterns, or its 
sudden addition of a new element of 
orchestration. 

The triumph of Douce is its projection 
of a Sol Lewitt film of its original cast 
on a front gauze. So you see today’s 
dancers five through film of the 1979 
dancers, who may he giant-size or 
close-up or life-size. This is always 
absorbing as mixed-media theatre. The 
Lyons audience adored iL But how little 
those dancers move. They can turn and 
jump - but not bend or twist And 
they’re so up on their toes that it's a big 
deal when they bring their beds to the 
floor. And who are they? Childs’s danc- 
ers are cogs m her marhlrw^c Mtp peas 
to her pod as she can make them. 

Alastair Macaulay 


ARTS GUIDE 


October 19-25 




EXHIBITIONS' 


i’ * 


Royal Acadany of Arts. Monet . 
in the 90s: The Scrim Paintings. 
The loqgawatted blockbuster 
exhOritioo has opened in London 
Bonding wrimas feanying to 
explain the artist’s double vision. 
Bi i ri t ngtatt BaMIt BcttMl - 
(287 9579). - . 

Haywaid Gollay. Edu ardo Qnl- 
Hda. Major retrospective of foe 
Danish sculptor (2CQ 0127). - 






Carte must* etJkanumegts sold 
in museums and mttm stations 
enable visitors to avoid querns 
at 60 mus e ums and monum e n ts. 
imhuhnatheLatwre, MustedXJr- 
sau and VbrsaHIUL ■ ■ ■ 

Galerfe Mtaurire CtecnlBE. Bezt 
nszd Buffet - La Bretagne. In 


ides Arts Deco c a t t fe . Pan- 
arandc wallpapers. If a wealthy 
French bomneate af the 19th 
centmy fett the need for change 
in Mb e omferta hleLbnt n an ew t iat 
boriiyMfc. a panoramic decor 
.coNBtagfiis walls of Us salon 
wradd instantly transport him 
to an exotic scene. There was 
an endless choice of subjects 
and locations — Pern with tosh 
palm lxees^ crusaders Uberattng 
Jerusalanar the 1880 barricades 
in Paris. 107, RnedeRtvod 
(42&682UQ. ctoeedMon. Tue. 
IxWrre. Euphronkw. Some 60' 
abtects. craters, amhhexas and 
hSSteStotheartof 


broods, the Burghers of Calais 
trudge to the i r tragi c destiny 
and Bahac defies timfc Closed 
Tue. 


PaadaUoa Piore CSanadda. 
ModisfianL Soma SO oils, as 
many drawings and saane eculp- 
tnres ffarmanimyorUuilretro- 
apectivB of the Italian-born artist 
living at the beginning of the 

century in the ‘ 


Andy WarhoT s unfinished****' 
cf car drawings and paintings, 
comndashH ied by DaftnterBens 
on the centenary of the invention 
of the aut nmnhfle , are now cm 
view at tbe foundation on loan 
f mm UaMftr.Bwff. tn Stuttgart 
Ends January. 


this exhibition provides a truly 
delightful canter through mod- 
em art from the late lSTOs 
onwards, todnded in the group 
of paintings lent by the Guggen- 
heim in New York are 32 works 
from the remarkable Thannhan- 
aer collection, none of which 
have been bark to Europe since 
they were bequeathed to the 

Trm «»m ra jn 1540. Ends Dec9. 


g gh oj attaa M i w an m . Mexican 
art from preC nlumlrfan handi- 
pr aft K tn ma ton rrmrnVa tackiilfa 

a majestic panorama with more 
than 300 works covering 30 cen- 


writing, the painter beloved by 
the Japanese^ pays homage to 
Brittany's ports and ! 

&AveJ 

Closed Sun, Hoat 
■laxmottarfa Monets. For lames 


Bfanuotta&feaiUB&AdMrtte 

iwg town house set fa greenery. 

fthout^aP foP Qtt atooonpc t k m 


in the 6th century BC in. 
in mastering toe technique cf 
red figures on black background. 
Euphronto* and his friendsof 
the Pioneers Group bring invro- 

Wi y »nH n rl ghwHty tn fhrir rwp- 

reeentatiaro cf mythological sub- 
jects and scenes from everyday 
life. Open aH days from 12 am 
to lUpcn, ex cep t T u esd a y s . Ends 

Dec 31 (40206106). 
Haag Masm. *n»TMtniBn ■ 
17th century Hotel Sale, provides 
a fitting ho m e to tbe worirfs 
largest coBectton cf Pka reo’s 
wrafc.fi comprises SOS paintings, 
158 sculpt u res end m ore flam 
StOOO drawings and engravings, 


tre. In contrast, the 

rather styBaed twod fapenakni al 
port raits off his friends and of 
Jeamw Habutene, his last and 
tragic companio n, emb ody pec- 

feet repose. C26 223878). 


Claude Monet and his 


rented by the Houses of 1 
mentta the last 30 years of 
MonBfahfe, his garden in Giv- 
erny became his great inspira- 
tion- In gtowtng cotoursand 
cbangloghgbtnapaintedits 
jtoanetebridgftatu weeping - 
willows andTabove rfl, the Nym- 

pheas - watsrtfliardn stfll 
wafer. Marie Ifanaottan. 2it» 
Lcada-Boflly, rinsed Bion. 


caponic s . ft Is ccg qde t ed b y t 
Picasso'S own coHectkm of paint- 
ingshylriafriBiids,aichwaa- 
queMjcl Matisse, or by artists 
he admired; Renoir, CEzanne 
gpd Donanter Rousseau. 
(42732X0). 

Muate Bmfln. Ddightftd 18th 
Camay town house- Hotel 
Bfron- contains the life wade 
of Auguste Boffln, who opened 
the way for modern sculpture. 

Jn the gardens his Thinker 


MnteedTXB&es. r. Tmpr essimv 
tome et la Fauvisme en Belgiqqe 
is a major exUbitian of Belgian 
painting from the 1880s to the 
1830s. TShDe several artists fat 
tewedtbeleadofFreEnchimpTes- 
skxnistsaiidGennanexiKesaoD- 
ists, others smto as Clans. 

Stobbaerts, Woofers have a As* 
tinct and increasiz^y wdned 
style <rf their own. The finest 
ahow aeen to Brussels for some 
time. Oosed Mondays ends 

December 16. 

Mnsies Rnyanx d*Azt et iTHIb- 
tntre. IncaPera an exhibition 
that traces tbe evointicKi and 

decline of the Inca mUma 

through 45Q artefacts. Closed 

Monday, ends Deceabec 3L 

Palate dcs Beanx-Arfe. Rve nil- 
)1nq mwiT thu liumwn HllventniB. 


MUseoPlcassaHomagBtoJao- 
qurihae — between 1S5< and 3970 
Jaoqueline Roque was a constant 
source cf ins p natkai forPabin 
Picasaow they married in 1968>. 
Tbe exhftftion tong« togetbar 
anmp 150 n nAa iwc h u H ng ppm . 

ftAlfB. ih! i ilIIim.v. wuil l if 1 1 1 * pft 

pxhxts and pottery, in an impor- 
tant retrospective of tbe last 20 
years of Picasso's artistic hfe 
nwi a homage to fate tavonrite 
model. Ends January. 

Rome 

PahBzoDe^EqnriziaafcNbr- 
man RodkweO. OOa, watezeofouts 
and sketches from tbe yearn 1915 
to 1972 by a rematakabte artist, 
who for ova 40 yearn designed 
the front cover for the high-dreu- 
latinn Saturday Evesdng Post 

(over 3m copies in toe early 
1950s), whose name has become 
synonymous with an uhia-reehe- 
tic style mixed with nostalgia. 
Suds November 1L 


amd mmiwiin , Rhrmhrf S. Con* 
rad FeHxmoaller. Around 80 
paintings, 80 watercokmrs, draw- 
ings, 40 prints as well as live 
plastics By the expressionist 
painter. Until October 28. 


National Gallery. Artistic divi- 
dends cf the end of the cold war 
continoB with a wmipt>iiniiKi iip 
show of Smawi mfto lt imlH i ir 
Malevich and hte Soviet contan- 
pccariee with wosfcs never befera 
tent fay tbe Soviet Union. Ends 
Nov 4. 


Sprang®! Museum. Kaetha KnU- 
wttz (1867-1945). Heven plastics 
TO paintfngs 70 |wiwts Of tbe pottt- 
ically radical artist are to he seen 
until October 28. 


Art Institute. One of Odcagc/s 
most noted co n t^arary artists 
returns home wben Ed Paschka’s 
travelling exhibit, which first 
appeared at the Pompidou Centre 
last year, arrives with 47 cf the 
' ; day-gio portr ai ts and 


ww ar chaeological ar fafacta and 
other exhibits. Daily, ends 
December 30 l 


Palazzo GrassL From Van Gogh 
to Picasso — from Xa n dl ngL - y 
to Rillock. evening wHh Picas* 
sera 1331 Woman with Yellow 

Hirfr and i«tae<ny with V temanri 
Lager’s 1950 Builders with Rope, 


Haftin^^roptns-Ban. Streee- 
nwrmfl t r a fi se U0. Bism arck's 
Pr u s s ia. Germany and Europe. 
This exhibition in Berlin will 
be the first organised by^G«^ 
man Htetory Bluseum, with 
around LOW pteces on kan from 
250 ambient museums from au 
over Europe and the US. Until 
November 25. 

New York 

Bnxiktyn Mnseum. From pasto* 
rai landscapes to moo nstruck 

watiTT P frntowWtft. this COmpCC- 

hensive exhlhtt makes the daim 
for Albert Pinkham Ryder as 
the first modem American 
painter. Ends Jan A 


Tokyo 

Hata.Mwenm.Hara Annual ia 

Stnpp fts pgtoKKw hm Bn t ]fl ypwnt 

agD, tfiln ininmnm hag halrt an 

an anal s how (tfyomig and 
emerging Japanese artists — a 
good o^ortuntty toobsove new 
devetopmaxts and directions 
in J apan es e art. Opens Septem- 
bor 26* 

National ICwenm. Masterpieces 
of Japanese Art This selection 
cf 2SD major worts has been 
drawn together to mark the 
secession of the new emperor, 
ft includes rarely seen pieces 

town thw ShnKntn faremfem 

in Naxa, the HcxyuJi Temple, 

Tmpwiwl HomehoM f-rJInr*. 
tlun and elsewhere. Closed Mon- 
days. 


SALEROOM 


Scandinavian disaster, 
but jewels do well 


Sotheby’s had a nasty hint to 

New Yack on Tuesday of just 

bow deep the recession to the 

art market might turn out to 
be this season, fts first major 

auction of Scandinavian art to 

be held there was a disaster, 

with 86 per cent unsold. 

There had been hopes of a 
record price of up to $Sm for a 
painting of a stormy sea by 
Strindberg hut in the event the 
total for the whole gulp was 
just $2-5m (£777,000). The 
absence of the trade, and of 
the hammered speculators in 
this sector, killed off bidding. 
Fortunately there is still a 
market for well rounded nudes 
by Anders Zorn and a 1918 
example went on target for 
£282£5a 

The general sate of 19th cen- 
tury European art fared almost 
as badly, with 68 per cent 
unsold. Here a gain dealers, sit- 
ting on unsold stock, were not 
bidding Indeed many were try- 
ing to off-load stale goods. Ori- 
entalist works were one of the 
few bright areas and a portrait 
af a Bashi-Bazouk by Gefame 
did wen at £203,442. A Boogu- 
ereau nude was at top esti- 
mate, making CTSSt Sttl 
In dramatic e o nfrflwt Chris- 
tie’s sale of jewels to New York 
on the same day was its best 
ever in the US, totalling jaim 
(£L6m), with rady 8 par cent 
unsold. Presumably the very 


rich see jewels as a good hedge 
to bard times. The top price 
was the record %SJSm Q£2A2m) 

paid by a private European 

buyer for a rare blue diamond. 

a stone of 39.41 carats set in a 
ring. . 

Christie's also did quite well 
in London yesterday, silver 
bringing in £974,050, with 19 
per cent unsold, and travel and 
natural history books, £570,119 
with 12 per cent bought in. A 
pair of George n three light 
can del abra made in 1744 by 
John Le Sage and engraved 
with the Royal arms (which 
suggests that they were either 
a gift from the King or Ambas- 
sadorial plate) was bought by 
the Lontinn dealers Shopman 
and SJ. PhflHps for S39BJOOO . 
■ sligh t ly below estimate. A set 
of four George m two handled 
soup tureens and covers by 
Paul Stair beat its forecast at 
£41*800. 

Among the books a contem- 
porary coloured copy of 
Debretfs "Voyage pttteresqne 
et hlstarique au Brasil”, with 
153 pfates, published in the 
1830s, almost doubled its fore- 
cast at £60,500. A rare coloured 
copy of Lawson’s “Scotland 
delineated”, with 90 plates by 
Turner and David Roberts 
among others, sold for £52^00. 

Antony Thomcroft 
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Power failure 
in high-tech 


THE European Community 
needs to take a hard look at its 
policies for electronics and 
information technology. The 
pniiHps have not only failed in 
their principal aim of creating 
a stronger and more competi- 
tive European produce r ind us- 
try. They now risk retarding 
adjustment and distorting pri- 
orities in a sector of vital eco- 
nomic importance. 

Since the early 1980s, Euro- 
pean governments have 
responded to rising concerns 
about “technology lag" by 
la unching large-scale cafiabo- 
ration programmes involving 
European companies and uni- 
versities. These programmes, 
most of which receive generous 
EC or i n»*irmal subsidies, bare 
three objectives: foster- 
ing cross-border links between 
European national cha mpion 
rwnpgntes, speeding up prod- 
uct innovation and safeguard- 
ing independent European 
capacity in core technologies 
such as microetectronlc&. 

Only the first of these goals 
has been achieved. EC pro- 
grammes such as Esprit hare 
encouraged of tech- 

nical information between 
European electronics compa- 
nies and facilitated co-opera- 
tion on standards. How ever, 
there are serious doubts, even 
among the companies 
involved, about how much of 
value they have contributed to 
innovation. For many compa- 
nies, the attraction of such 
mfwwiBs appears to hare much 
to do with the cheap finance 
and prtril^ed access to pahcy- 
makfag which they offer. 

Self-appointed dob 

More worryingly, EC-spon- 
sored collaboration has 
acquired some unhealthy char- 
acteristics sectoral interven- 
tion schemes pursued unsuc- 
cessfully by European 
go v e mr"” 1 * 8 in the past. It is 
run largely for — and by — a 
self-appointed club of larger 

producers in dose liaison with 

European Commission offi- 
cials. The interests of consum- 
ers of electronics products, 
who account for a far higher 
proportion of the EC's eco- 
nomic output, have been con- 
sistently disregarded. 

b the of safeguarding 
a “strategic” industry, the 
Commission has repeatedly 
granted trade protection for 
electronic products from chips 


to videorecorders. But the 
resulting higher prices and 
reduced co mp etition ha re not 
been matched by an improve- 
ment in the performanceof 
European manufacturers. The 
EC's electronics trade denar 

has widened, mu ch, o f the 
industry te barely profitable or 
in loss and Philips of the 
Netherlands, an inveterate 
petitioner for trade protection, 
is In a ffrwxiriai crisis. 

Dwindling share 

Propping up uncompetitive 
European-owned producers is 
as pointless in electronics as in 
mature sectors such as steel or 
shipbuilding. AH the more so 
as those producers account for 
a dwindling share of European 
output, because of the rapid 


owned manufacturing cainrily 
in the EG. The goal of Euro- 
pean technological indepen- 
dence is rendered still less real- 
istic by European, c omp a n ies’ 
gro wi n g reliance on links with 
overseas competitors and by 
the takeover of 1CL, Britain's 
largest computer maker, by 
Fujitsu of Japan. 

EC pohries based on pres- 
cribing mote of the same ate 
not the answer. A new 
approach is needed, which 
recognises that the most effec- 
tive stimulus to innovation 
«wi industrial performance is a 
vigorous and sophisticated 
European market Th e ma in 
emphasis should be on remov- 
ing obstacles to international 
competition, particularly in 
t el eco rnmnni iMtinna. and on 
vigilant e nfo rcement of compe- 
tition policy. 

The ft wim iinity may also be 
able to help by supporting 
basic research and encourag- 
ing the application of electron- 
ics across user industries. 
However, the purpose of such 
initiatives should be to 
improve the overall educa- 
tional * n| i ytoiHfii* infrastruc- 
ture and the quality of 
demand, not to fabricate cap- 
tive orders for selected Europe- 
an-owned suppliers. 

Meanwhile the European 
Parliament, which ia del 

the next phase of Esprit, 

perform a valuable public ser- 
vice by conducting a searching 
amtit of what EC policies have 
ac hi e v ed to date and cons ider - 
ing whether the substantial 
resources they consume might 
he put to more productive uses. 


study by the European 
Commission of the effects of 
European Economic and 

_ , Monetary Union, concluding 

that the benefits exceed the costs, will 
be greeted with suspicion.* Did ray- 
one expect another conclusion? But 
do read on. 4 

For there would be no harm m 
economists admitting that the main 
motivation for Emu is as a step 
towards European political unity, and 
concentrating cm devising institu tions 
which will rp* 71 *™’”** costs and maxim- 
ise benefits. 

The two obvious economic gams 
from ending currency fluctuations are 
the elimina tion of transactions and 
uncertainty costs. A third benefit for 
inflation-prone countries would arise 
if the monetary union were run with 
a commitment to price stability 
approaching that of the Bundesbank. 

The Commission manages to 
expand these benefits into a “check 
Hat” of 16. But quantification is only 
posable for two or three of them. The 
elimination of transactions costs 
would save % per cent of GDP. Emu 
would also giiminatP e xchang e rate 
variability, which averaged 0.7 per 
cent a month even for countries in 
tiie Exchange Bate Mechanism, and 
L9 per cent for countries out side it 

Exchange rate uncertainty prevents 
many businesses from treating 
Europe as a series of overlapping mar- 
kets as they do the US, and encour- 
ages the practice of local “sourcing”. 
The Commission estimates that a 
reduction of as little as V4 per cent in 
the exchange rate risk premium (con- 
tained in the iwinimn Tn required rate 
of return on business investment) 
would eventually raise the level (not 
tiie growth rate) of Community GDP 
by 5 per cent. 

The authors are admirably frank 
about the intangible and unquantifia- 
ble nature of many of the other bene- 
fits. These may arise from the Interac- 
tion of the 1992 Single Market 
programme with the abolition of 
exchange rate risks. Or they may 
grim* from the intangible benefit of 
price stability. 

The crucial assumption is that the 
planned European Central Bank will 
have the same credible commitment 
to price stability as the Bund e s bank , 
which is now the anchor of the Euro- 
pean Monetary System. If it did, tiie 
transitional costs of achieving price 
stability would be reduced, as employ- 
ers nr 1 ** unions would know that there 
was no way of. inflating or devaluing 

STAGES OF EMU 

Full Final 
1992 EMS Emu 


ECONOMIC VIEWPOINT 


Why ERM need: 

monetary union 


By Samnel Brittan 



Monetary union 

Convertibility X X 

Free capital 

movements X X 

Irrevocable parities 
or single currency 
All states belong - X 


X 

X 

X 
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Economic 


Single market 
Competition policy 
Regional policies 
Policy co-ordination 


The tide of 
UK spendin 


WITH £250m for child benefit 
here. £ 500 m for education 
there, pretty soon you are 
talking real money, perhaps 
£ 10 bn of it in extra departmen- 
tal spending. None the less, the 
short term picture is not too 
serious, despite the conces- 
sions that the Chancellor will 
soon reveal in his Autumn 
Statement What is decidedly 
gloomy is the medium term 
prospect The golden combina- 
tion of increases In real public 
expenditure with tax cuts and 
a declining share of public 
expenditure in gross na ti o nal 
domestic product has vanished, 
not Just for a year, but for 
many years ahead. 

The expected increase in 
public spending next year is 
largely the result of inflation, 
most notably the uprating of 
benefits by the rise In retail 
prices in the year to Septem- 
ber. Inflation lies behind 
increased claims for health and 
education as well. It does not 
lie behind the roughly £3bn 
cost of sweetening the poll tax 
pill, however, but this was also 
caused by the government's 
mistakes. There will be little 
political gain from all this 
increased spending, therefore. 
It is more a matter of l imit i n g 
the damage. 

The chancellor warned of the 
gjnnmler prospect in his Man- 
sion House speech last week. 
“An economic slowdown inevi- 
tably brings renewed pressures 
on public expenditure, whi ch 
may no longer foil as a propor- 
tion of GDP," he remarked. 
The large cyclical budget sur- 

g uses would diminish, though 
e medium-term objective of a 
balanced bud££t would not be 
changed. 

Short term deterioration 

Yet the damage to the gov- 
ernment’s cherished targets for 
public spending as a snare of 
GDP should not be exagger- 
ated. The target for 1991-92 m 
last year’s Autumn Statement 
was 38% per cent (excluding 
privatisation receipts). There is 
a good chance of its staying 
below 40 per cent, and so below 
the level of only three years 
ago, largely because inflation 
is increasing money GDP along 
with public spending- 
What is now in prospect is a 
short term deterioration in 
both the government’s fiscal 
position and its control over 
public spending. 'Hus ‘trend is 


strongly suggested by expert 
enca in the present financial 
year. The public sector borrow- 
ing requirement, excluding pri- 
vatisation receipts, was £7bn In 
the first half of the financial 
year, up from £2.5bn in the 
period of 1989-90. If this 
deterioration is carried for- 
ward, the planned public sector 
debt repayment of £7bn may 
well turn into a small borrow- 
ing requirement 

Increasing outlays 

More significant, it might 
appear, is the fact that central 
government outlays in the first 
six months of 1990-91 were run- 
ning 22 per cent above the 
level in the corresponding 
period of 1989-90. The Treasmy 
asserts, however, that this 
increase in outlays is only 13 
per cent, allowing for special 
factors. This is well above the 
rate of inflation, either head- 
line or underlying, hut it is at 
least below the first six 
months’ Increase in receipts. 

The present and i mme d ia tely 
prospective fiscal deteriora- 
tion, while real, is not that 

serious, particularly because of 
the excellent starting position. 
None the less, it probably 
wipmtih that in the next budget 
tax cuts would have to be paid 
for by increased borrowing, 
something with which Mr 
Major - not to mention the 
foreign exchange markets - is 
likely to be very uncomfort- 
able. 

A small cyclical deteriora- 
tion is one thing, a trend dete- 

rioratlon is quite another. Yet 

the prospect for the UE is sev- 
eral years of low growth, along 
with low profits. Meanwhile, 
pressures are building up fora 
catch up in public sector pay 
and for increased spending on 
public services. In this environ* • 
pwit significantly higher real 
spending would mean eithe r 
tax increases or progressively 
larger budget deficits, the lat- 
ter being almost certa inly 
inconsistent with maintenance 
of the parity within the ERM. 

When an economy is good it 
is very, very good, but when it 
is bad it is dreadfliL The gov- 
eminent may be able to cope 
with the deterioration in the 
public sector position this year 
and the next Its successor - 
quite particularly a Labour 
successor - is lively to finA 
year after year of austerity 

quite another matter. 


X - KMmf. P - parttmHf. E - fd 

Soarca: Commlmlon at European GommunOhn 

out of problems. 

The Bank will certainly not have 
this credibility if Neil Kinnock has his 
way and it is committed to regional 
policies and so-called "growth", while 
being completely subordinate to gov- 
ernments. Fortunately, the Labour 
party's version of Emu is not on offer, 
as Germany would refuse to join it. 

The mai n cost of Emu is the aban- 
donment of independent national 
monetary and exchange rate policies. 
The Commission report follows some 
acfldgmic writing by saying that this 
cost arises from shocks, which are not 
of monetary origin and which are spe- 
cific to individual states. An exannde 
would be an oil discovery. 


authors try to argue that most such 
shocks are in practice man-made and 
would diminish in the setting of full 
Economic and Monetary Union. It 
does not just write off monetary 
autonomy, as I might, as the freedom 
to debase one’s currency. 

Indeed the main criticism of the 
report is not that it is partisan, hut 
that tts authors seem more afraid of 
the international economics industry 
than of Jacques Delors. Instead of just 
putting forward the best case for 
Emu, they try to mention every possi- 
ble type of economic theory and every 
econometric investigation, remotely 
relevant. They are consequently 
inconclusive on some of the main 
issues, such as whether the balance of 
payments will continue to matter or 
how far fiscal policy will be usefuL 
The result is frankly indigestible and 
will be read by almost so one from 
cover to cover - even though many 
of us will be extremely gr ateful fo r it 
as a wide-ranging work of reference. 

One problem the authors faced was: 
with what to compare Emu? They set- 
tled for *1992 plus EMS”, which is 
also known as Stage One of the Delors 
Plan. But many Stage One goals have 
still to be achieved, including credible 
UK membership at tiie normal 2% per 
<wnt margin. Thus it is often bard to 
say whether a particular benefit — or 
cost — should be attributed to the 
that stage or to Emu itself. 

By far the best section is chapter 
two on the economics of Emu. This 
suggests to me that the difference 
between "1992 plus EMS” and a single 
currency is a matter of degree. Take 
the transaction savings from a single 
currency. It would surely be posable 
to simplify hank transfers without a 
single currency, especially if 
exchange rates were permanently 
fixed. There is no reason why one 
banker’s card should, for instance, not 
be throughout the Community 


or why Eurocheques should not be 
F Hated to the domestic variety *(1 
say with feeding). On the other hand 
there are plenty of inconveniences in 
the US. which has one currency but a 
fragmented banking system. 

A voluntary commit ment to anchor 
one’s currency to the Mark, such as 
Austria's and now Norway’s, is use- 
ful. a commitment to a full or hard 


ERM, in which realignments are 
wman and infrequent. Is even more so. 
But without the Emu goal the credi- 
bility of the frill ERM commitment 
will also weaken. 

I ™i» no secret that I was initially 
more attr acted to the EBM than to 
Emu. The logic of the ERM, as the 
Commission report wpfai™, is that 

overall n wf w b w y policy is determined 


UK TRADE VOLUMES 

Exdudng o* a enafc tarns 
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Teenager’s guide to trade 


THE trade gap is no longer the 
flavour of the month. The erratic 
phr-tntow w in September to “the low- 
est level in three years” sho td, how- 
ever, be forgotten. There will be 
equally erratic deteriorations in 
future months. More important is tim 
underlying shrinkage. Im port yo l- 
umes have dearly stopped growing. 
Export volume increased by A per 
cent in the first three-quarters of 
1990, compared with the same period 
a year ago. They fell sli g htl y in the 
third quarter, but it is far too early to 
attribute this to the effects of a 
strong pound. Newly revised IMF 
labour costs suggest that UK competi- 
tiveness is much the same as in 1985 


and same 20 to 30 per cent better 
thftT» at the peek uf sterling’s rise in 
198941. The femnff dollar is the big- 
gest currency probwm. - 

The very large rise in t he um nm 
d fWrft was Tiuaiwiy due, however, to 
“excess” domestic de m a n d. The 
recent Ml reflects recession. What 
will happen if and when domestic 
liwnflmi growth recovers to a mwiu a l 
but not excessive rate? The doom 
merchants overlook the co ntinuin g 
recovery in the UK share of world 
trade in 1089-90. The most likely 
trad is for a continuing deficit, ML 
ing as a proportion of GDP, which 
can be readily so kug as 

confidence in sterling is maintain ed. 


by «» 

other members devote tnetr monetary • I 
policy to maintaining th» *xsfeang«; 
£tT peg. The ERMV raettMtt ha*: j 
been achieved with a B l Hlaro of ...| 
bureaucracy and. institution bujUQn,- 
Unlflse the full Defer* Han, ffanESK i 
is more difficult to hijack for purpoera • : 
ro ch as fiscal harmonisation ortoa- , 
munity regional policy."* V • ‘ ■ 

Unfortunately we cannot reraatoat., 
the EBM stage. Other countries wfll 
not indefinitely agree to mow the 
German lead. TMsls where those who 
say that EBM imabexab&% tejust * •. -. 
gimjngan version of the old Bratton ■ 
Woods system of fixed bqt afltojtt tffle 
exchange rates have got.tt w rong. A : 
Bretton Woods system would either / . 
harden into permanently- fixed rate 
hke the gold standard or break down 
into “dirty floating” as Bratton, Woods 
did, when the dollar tost its credibil- 
ity. A new Bretton Woods requires . 
some institutions or commitments . 
which would make parity cha n ges difr- ' 
flcult If not impossible. - . 

The scepticism with which British 
ERM membership has so fhr been ; - 
received in the co mmunit y ■ 

tells us a lot. There will awaya be the - 
possibility that some government will 
resort to downward rea lignme nt as an ; 
easy option. Looking .at--. the. 
unfound ed moans about too high * - 
rate of entry for the poun d, J m owM : ; 
understand any holder of sterling who 
adopted a "show me” approach- , 

I nde ed in some of his attack s c a me - 
Delors goal of a single currency, even. 
John Major has emphasised the used 
for different interest rates ami the - 
actual coexistence of dlfferent mto-' 
tion rates, in a way which ifraken 
seriously would weaken the British 
commit ment to the full EML 

France has achieved greater EBM- 
credfoflity by the hard route of first 
minimising and then elimin at in g 
franc' realignments. But cr edibilit y is 
reinforced by French champlonshtatf 
Emu, which at a minimum regim es 
irrevocably fixed exc h a n ge rates. A 
rfw flip currency is one further stage. ; 

As the Ctenmissira says: "(torantfr 
meat can never be absolute since 
monetary union' is the result of a ‘ 
treaty which can always be - 
renounced” (as Ireland did in 1979)- : 
What a common currency can do r>.. 
compared' with “permanently fixed:- 
rates” - is to boost credOdUty by 
increasing the exit costs from the ffpfc • 
tern. 

The Delon Committee treated ine^ 
vocably fixed excha n g e rates 'ami 
dw rfn currency as equivalent and ft. . 
is only subsequently that enthusiasts . 
have put all tire emphasis on the lat- 
ter, ff a two-speed Europe is to be. 
averted, why not respect British par- 

Why not make 
permanently fixed 
exchange rates and 
central bank • 
independence the 
proximate goal? 

hamentazy susceptibilities by making - 
permanently fixed . exchange rates, 
together with tiie Independence of 
central banks, as the goal for the end 
of Stage Two? 

As different currencies became 
inh»wiiiingM% and the policies of 
central banks spill over into each 
other's territories, tiie need would be 
obvious for some democratic mecha- 
nism, to whidt the EC C omm it te e of 
Central Banks would jointly account 
Thus we would have. a Eurofedfe and . 
in due course people could band over 
their local currency for Ecu equiva- 
lents, perhaps refetimng the familiar 
denominations on one side. 

* One Market, One Economy. Euro- 
pean Economy No 4i. 

** Europe wrifawt Currency Barriers. 

S Brittan and M Artis, Social Market 
Foundation, 194 Regents Park fid, 
London NW1 SKP. 
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Worms in 
the garden 


■ The top executives of 
Compagnie Flnanciftre de Suez 
used to be known as tiie Four 
Musketeers. Now, after the 
illness and death last week 
of Renaud de la Genifere, the 
description wfll have to be 
reworked. 

Gerard Worms, who replaces 
de la Genifere as chairman of 
the FFrSObn (£6.06bn) portfolio 
of banking, insurance and 
industrial companies which 
make up Suez, dearly does 
not see himself as d’ Artagnan. 
He toys with describing him- 
self as a lighthouse keeper 
who does not actually make 
things run but watches vigi- 
lantly over the machinery but 
he finally settles for being a 
gardener. 

"You have to pull out the 
weeds, dear around the plants 
which seed more space, and 
transplant them to your neigh- 
bour's garden if they will do 
better there,” he said yesterday 
in his first public appearance. 

Worms, aged 54, has usually 
been judged to be more book- 
ish and scientific than horticuh 
turaL He no longer teaches 
economics at the exclusive 
Ecole Polytechnique engineer- 
ing school. But he chairs, with 

enthusiasm, the French associ- 
ation for technical research 

He may not be able to sheath 
his musketeer’s sword, how- 
ever. Several of his major 
shareholders have demon- 
strated during the succession 
battle of the last few weeks 
that they are more concerned 
about their particular associa- 
tions with one or other Suez 
subsidiary than in the Interests 
of the group as a whole. 

Worms will have to fight 
off the demands of Carlo de 
Benedetti, who thinks of little 
else but selling his remaining 
stake in Sodete Gendrale de 

(rftheCttsdit AgrSole, who 
has his eyes on one of Suez’s 
banking subsidiaries ; and 
above afl of Jean Peyrelevade, 
of Union des Assurances de 
Baris, who wants to make 


Observer 


something more of the FFrl4bn 
he has invested in Vlctoire, 
Suez’s insurance offshoot 
If diplomatic refusals are 
not possible Suez may have 
to fight far its independence. 


Job for Jeeves 

■ If you keep hearing voices 
do not call your psychiatrist, 
try an electrician instead. 

It could be that your prob- 
lems be solved by a Butler. 
This is a grrmTl machine, about 
the size of a Mg book, which 
is about to be brought in from 
the US launched upon an 
unsuspecting British market 
by Master Command. 

Your rartW wifi be able to 
control all electric and elec- 
tronic devices in your house 
or office by recagnismg your 
-voice, and other authorised 

voices. It can be used by up 
to Ann: people, whose voices 
it will recognise individually. 

All that for a trifling £2,000 
starting price. 

“So smart is Butler”, they 
tell me, “that if you ask it to 
get your mother on the phone 
it will get your mother • not 
your wife's mother”. 

Nonetheless, when I called 
ft took the promoters ten min- 
utes to connect me to someone 
who could talk about it. 


their Butier the day 


In good voice 

■ Winston Churchill, an old 
boy of Harrow school, felt the 
boys* Songs were among the 


school, bring pass ed down 
from one generation to 
another. 

Since he visited Harrow as 
prime minister in 1940 to hear 
them sung they have become 
known as the Churchill Songs. 

Next month (on November 
22) the largest gathering of 
Harrovians and relatives and 
friends ever assembled is 



fear «nd anger. The absence 
of the wall is thus playing 
havoc witii the collective 
psyche, ft is also unl eashin g 
waves of resentment from the 
eastern 'side of divided families 
who supposedly frit “con- 
trolled'’ fay their western rria- 
tives. 

Hans-Joachim Maaz, an east 
German psychotherapist from 

HftTle flahria that ffiaWwIgrn 


expected at the Albert Hall, 
London, for the 50th anniver- 
sary sing-song. 

Roger Boissier, deputy ch air- 
man of the school governors 
and the man in charge of the 
event, is estimating tills year's 
audience at more than 4^00, 
enough almost to fill the hall. 

Boissier has double reason 
to be cheerful this week. He 
is chairman of PressacHbld- ' 
inga which has announced a 
19 per cent increase in pre-tax 
profits to £2.67m. 


Loose bricks 

■ A learned, and apparently 
serious, symposium of German 


pists has coms to tiie disturb- 
ing conclusion that most Ger- 
mans have suffered some 
mental anguish during the 
long division of thrir country. 

And the dismantling of the 
wall is making matters worse 
by shaking loose many well-ce- 
mented ideas. 

Professor Eva Jaeggi, from 
the Technical University of 
Berlin, and others, that 
the wafi functioned as a sort 
of psychic screen for Germans 
on both sides to project their 


a collective mental 
ce, and that all citi- 
zens of the former East Ger- 
many need a long time to 
recover. 

Bid; not to be outdone, 
Thomas Krattss, Of the Insti- 
tute for Social Medicine at 
West Berlin's Free University, 
has referred to scientific 
research which allegedly 
that half of all west 
ns have problems of 

their own. 

“The wall”, he con c l u des, 
"was a great help for many 
psychologica l m ec ha ni sms . 
That is why current identity 
crises are so serious” . 


Baghdad school 

■ Saddam Hussein’s European 
' quests" are acting tru e to 
pjr different national types. 
The ftaiianw left in Iraq are 
keeping their spirits up by 
cooking each other thrir 
favourite pasta dishes. The 
British are playing Patience 
and dreaming of home around 
hotel swimming pools. 

But, according to Sweden's 
Ministry of Foreign Affidrs, 

the earnest Swedes seem to 

be making a virtue of thrir . 
position as hostages. They 
have organised themselves 
into study circles and are busy 

learning the Arabic language 
and how to appreciate Arabic 

culture. 


Martial music 

■ The Japanese have now 
promised 40,000 Sony Walk- 
mans for the Gulf forces. 

Should the trumpet sound 
the charge wlfl'it ever be 
heard? . 



This piece 
compl e tes the 

Contract Hbe picture 1 

The BRS Car Lease Sale & Leaseback scheme means 
that you can now sell your company vehicles to us, then 
utilise the capital released and take advantage of a tailor-:- . . 
made; cost effective contract hire agreement. ■ . 

Sen if you own your company car fleet, get rid of ail yqtr : 
problems and benefit from easier admin, fixed monthly ^ 
payments, regular managed servicing, krown cash-flow and 
the satisfaction of knowing you’re with the expats. 



Maf BRS AMMIMlMUHL Ml AflCcommy. 

For the complete picture SB in the coupon and mail ft today to - 

BRS Car Lease, mEEPOST, CV1688, 1 — u-i . - 

LBfflringttxiSpaV\farwlcksWreCV32^ l .rv ra i«uiv 0 
on 0928 460400 and ask far Stewart Speaks, National 

Please give me the fid picture on the BRS Car lease 
Sale & Leaseback schema 
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A quiet but revealing 
change is taking {dace 
^ among the riiarreet r net 
works dvji 

servants T nudnc-gcmo^ 
run the French economy. 

A largely male eHte, domi- 
nated by Parisians wiih'a back- 
ground in public administra- 
tion, -is becoming more open 
and at tuned toentrepreneurial 
wfaiss* a& the state loses some 
°* its considerahle grip on the 
busto world. K provides a 
rare insight Into how tlw estab- 
“^raient is yielding to the 

foflt i en ce of free market think- 
“d the taternatfoualisa- 
uon or business. The effect has 
been to make the French busi- 
ness sector more flexible, at 
tan expense of some traditional 
sodm and intellectual values. 

a when 

se nior. c tvU servants could 

guarantee they would the 

Place of honour at die right of 
the hostess at dinner. Now 
they wm have to compete 
against someone like Mr Ber- 
nard Tapia," Jokes Mr Michel 
de -Rosen, a typical maniple of 
the new generation of the 
French elite. 

Mr de Rosen began a brfl- 
nant public service career in 
the f ast stream at the Trea- 
sury, moving oh to become a 
diplomat in Washington, before 
becoming chief adviser to a for- 
mer French industry minister. 
He then hopped back Into busi- 
ness and is now running the 
FFrXSbn turnover fibres divi- 
sion of Rhflne-Poulenc, tie 
state-owned chemicals giant, at 
the age of only 39. 

The difference is that he 

business school 5 ^ traS^as *a 
manager; a move seen only 
recently a& an eccentric move 
for an aspiring star. “Some 
members of my family thought 
I was sicfc,^he says. 

It medio be that the cream 
of France V intelligentsia fol- 
lowed careers in the civil ser- 
vice, capped by a top job in 
state-owned in dustr y in fheir 
40s or SOS. But now they are 
more likely to depart in flndr 
30s or even strait after grad- 
uation at <me of the prestigious 
pnhlte iwtmfTrfqfTpHym 

through; which every self-re- 
specting high flyer, most pass. 

■Moreover, they are just as 
likely to go to the private sec- 
tor as into state industry. Busi- 
ness schools all over France 
are reporting a huge increase 
in attendances. Groups as 
diverse as Bouygues in con- 
struction, Rossignfll in skis and 
Peat Marwick in accountancy 
now boost young civil service 
stars in thEur senior ranks. 

*1 am p ret ty certa i n' that out 
of all my private staff, only one 
will be left in public adminis- 
tration in five years," says Hr 
BcgerFteumix, industry minis- 
ter and another tdassic product 
Of the rataiMtohmont- *Tfc»« not 


Quiet revolt in the 
corridors of power 

The civil service is losing out as more of France’s 
elite tumto industry, writes William Dawkins 



The new elite: Alain Gamer, Bernard Amanlt and Roger Eanronz 


only a question of salary, for 
they have always beat able to 
get more in the private sector, 
ft is that nowadays there is 
more prestige working for a 
company. It is a reflection of 
our growing economic hberat 
Ism . . . business is chic.” 

The traditional networks are 
based on contacts built at one 
of the better known of the 
more than 300 grandee Scales. 
state-sponsored colleges which 
prepare university graduates 
for professional-life; usually in 
the civil service. Ecole Nation- 
ale d’ AdmfnigtrBrrifin (fart oue 

of the most respected of thom 

- Including among its 4,000 or 

so alumni three prime minis - 
te rs^ a nd most of France’s 
brightest rihTrifly * jg 

uneasy at the Hum b er of its 
alumni who leave for private 
sector jobs early In their civil 
service careers. "A young per- 
son doesn’t feel he is betraying 
the public interest by going 
into the private sector. He 
might have done a few years 
ago," mourns Mr Rend Lenoir, 
director of Ena. 

Founded after the Second 
World War to groom bright 
youngsters to rebuild a shat- 
tered public administration, 
Kna takes less than 100 gradn- 
atas per year, for which it usu- 
ally receives at least 10 times 
as many applications. 

Enarques — Ena graduates 

- nmst promise to work in the 
civil service for at least 10 . 
years. If they leave early, as an 

’fweriBafllng number do, they aim 

fined. Few pay the penally and 


tiw i- l u fflffly aro tVmt thrii- pwv. 

. spective employers are only 
tod happy to pay. 

Mr Lenoir is. pressing for an 
end to the current system 
under which Enarques are 
guaranteed tbwh- fhrmpr- pMi* 
service jobs should they wish 
to return. “I am all for the free 
circulation of our elite, but I 
am against letting ♦ he m go 
without risk," he says. 

The top Enarques feed into 
one of the top •grands corps" of 
public administration — 
bJHa professional t rainin g col- 
leges. The most highly 
regarded of these is the inspec- 
torate of finances, the test 
track to the summit in. the 
treasury, open to only a hand- 
fnl of pupils <*a**ti year. This 
q nflHffnatfo n — hgM by Mr de 
Rnapn — iritawWfiflS hritlfar 

as one of tee couple erf dozen or 
so bri ghtest people of his gen- 

MrHtjjnm. 

An even more venerable but 
larger taking-off point for high 
flyers Is the Ecole Polytechni- 
que, a science college used by 
Napoleon to train engineers fiw 
his army. Most people call it X, 
pronounced eeks. There are 
around 350 *X* graduates a 
year, the top handful of which 
move on to me of the top four 
industrial corps. Depending cm 
the corps they choose, alumni 
might identify themselves as 
X-Ponts or X-Mines -* jargon 
caaantial to understanding the 
flight path of a French busi- 
ness star. 

Enarq ues and Po lytechni- 
dens are often hunted by com- 


panies just as much for the 
content of their mHimb books 
as for their formidable brains. 
For they have the unspoken 
right to contact almost any feL 
low alumnus, though this is 
used with discretion. 

As a mark of how the public 
administration’s senior men 
dominate business, only two of 
France’s top 25 companies 
have been run consistently, by 
Bfftw Ttiawgpnp rs over the past 
20 years, according to a recent 
survey carried out for the 
finanHal newspaper Les Echos. 
In some cases specific jobs are 
even reserved for certain corps^. 
a far more structured old boy 
network than its Oxbridge 
counterpart in the UK. ox Har- 
vard and Yale in the US. 

The top people at Rtoctridte 
de France, the state power util- 
ity, and at Seita, the state 
tobacco group, for example, 
have traditionally come from 
the Ecole Pdytechnique. The 
chairmanship d Etf Aquitaine, 
the state-controlled oil group 
was reserved for X-lfines until 
recently, when the government 
raised eyebrows by appointing 
a graduate of the Grenoble 
National Polytechnic Institute, 
Mr Loik Le Floch-Prfgent - 
though this socialist does have 
a public service background as 
a former chief adviser at the 
ministry of industry. 

These networks would not 
operate so efficiently without 
the existence of several string- 
polling godfather figures, like 
Mr Roger Martin CX-Mines), a 
ftniwr chairman of Saint-Go- 
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Time for government’s 
economic advisers to go 


EC mergers: why the prudent 
will deal with ‘both shops’ 

Jfnm. Sir Gordon Barrie. anv reason, be m 


From Mr Frank Blackabg. 

-Sbv. The time baa came for 
the -inteDectual rehabilitation 
of those few fc onouris ts who 
have argued, all along, that 
fids' governments anttlnfla- - 
tiOhaxy policy was not margin- 
afly : misguided, but wholly 
vnrmig. :.-. . 

This poBcy ls now wen Into 
its septan d year. After more 
than-two years, the rate of 
fafi niwi -i « Ughcr than 

it was; when, the paHcy began. 
That is hot some minor dela- 
tion fimn a target figure. It is a 
total failure. ■ Because of this 
failure, the evortnal coat to 
rnwHiptn ymimt-nf bringing the 
rate of inflation down will be 

M g h. - • 

The policy haB been a feBure 
because it was baaed on a bad 
amdyaia of-the working of the 
British economy. We do not 
M ve In some fantasy economy 
whore .there is no wage bar- 


gaining and no wage round. 
.They exist There is a great 
deal of de jure and de facto 
Indexation, and Btrong resis- 
tance to redactions in real 
wages; It Is footbdv in an anti- 
inflationary- policy, to use 
instruments which push the 
retail pricesindex up. This is 
not the only disadvantage of a 
sale xeBance -oa interest rates. 
Their effect is uncertain and 
the impact on. different catego * 
ties of demand is nraterirabto. 

The gover n ment is now try- 
ing to talk the wage round 
down, using the threat of 
yiWgnpto ymmt. Of afi the vari- 
ous forms of incomes policy- 
tried mthe past, this is the one’ 
which ha s pro ved to be the 
most ineffective. 

It is time for the- govern- 
ment's economic advisers to 


From Sir Cardan Barrie. 

Sir, I agree with Sr Leon 
Britten (“Misplaced doubts on 
EG mergers," October 11) that 
some newspaper reports on the 
respective roles of the Euro- 
pean Commission and the Brit- 
ish competition authorities 
bairn been based on misunder- 
standings of the Community 
merger ■ regulation. Some 
reposts have also mfareparted 
my own remarks on the sub- 
ject in recent speeches. 

I have long argued that there 
Is a sound case for control at a 
Community level of transna- 
tional mergers and mergers 
having s i gnificant effects in a 


Frank Blackaby, 

9 Fentrmaa Boad, SW8 


Doubts about Treasury forecasts 




From Mr Alan Tuffin. 

Sir, No one can deny that 
Britain’s entry to the exchange 
rate ww*«ii«ni (EBM) effec- 
tively rules out passing on, 
through devaluation, costs 
which are relatively higher 

fh«n tfhft FnrOjpftff 11 Gnarmumlty 
average. (“Setting pay in the 
ERBi* October „ 

This hap obvious implica- 
tions for pay which indeed was 
painted oat In A New Agenda: 
Bargaining for Prosperity in 
fine 13908, which I co-authored 
with Jdbn Edmonds, general 
secretary of the GMB. Never- 
theless, rare cannot help but 
view with some scepticism the 
chorus of comment - telling 
union wage nego tiator s to look 
at ^respective Inflation rates. 

With *nfl«Hnn at or near the 
peak of a steadDy rising trend 
since 1988, is It ready a coinci- 
dence that we are only being 
urged to look forward now that 
the retail prices Index is expec- 
ted to fell? Business rates and 


FUJI Tax have risen 34 pa- cent 
and mortgage interest by 32 
per cent Ofi and after fuels 
have Increased by 43 per cent 
While I agree that the gov- 
ernment, employers and 
unions should come together 
and look ahead, how can our 
members - many of them low 
paid - be expected to rdy oat 
Treasury- forecasts of inflation 
at 5 per cent or 6 per cent by 
the end of 1991, and accept 
increases of that order, when 
the real value of their pay has 
fark-n by almost ll pa cent to. 
a year. This is at a time when 
directors’ pay on average has 
risen by more than 15 per cent 
No doubt many of them can 
afford a pay cut but not those 
<m weekly take-home pay of 
about £150 or Jess. 

Alan Tuffin, 

general secretary, 

Vntan of Comnumkatuat 
Workers, 

UCW House, 

Crescent Lane, SW4 


International misunderstanding 


FrtmMsLessktPiakowskcL 

sir , The Ukrainian students 
celebrating their victory 
(“Ukraine: not wining to wait 
any longer," October 20) are 
giving the sign of fire tryzub - 
the tmeopronged trident sym- 
bol of Ukraine - not the twt> 
pronged V far victory as stated 


in the caption to the picture 
accompanying the article. 

A Case Of ndahito ip ngtatlfin. 
of international gestures and 
put of io fin- arithmetic! 
Leesia Itfakowska, 

Association of Ukrainian 
Women. 

49 Linden Gardens. w2 


number cf member states. It is 
thorn Important that there 
should be clarity on which 
mergers will fen to the Euro- 
pean Commission for assess- 
ment, and which to the 
wwttnnni authorities. The regu- 
lation spells out the ground 
rules on this — rules ifaafgnfiri 
to achieve a “one-stop mop” 
for merger control. 

In cnanmente on the regula- 
tion, I have given a number of 
reasons why a ane-stop shop is 
unlikely to be attainable in 
every mm- Sir Leon mentions 
two of these: the provisions in 
the regulation which. In 
iteffnwi rircmnstances, allow a 
merger covered by the regula- 
tion to be considered by the 
national authority. These are 
where a merger creates a com- 
petition problem in a distinct 
niHTfcPt in a national territory 
(Article 0) and where a coun- 
try’s Ta gtHmote national inter- 
ests are at stake (Article 21). 
But there is another reas on - 
uncertainty whether a merger 
does Ml within the regulation. 

There are a ip" 11 * 11 *”* of rea- 
sons why there can be doubt 
Jj2lS of 

turnover thresholds and the 
definition of merg er (or " con- 

ra wtraHnu* In OymnimilLy ter- 

urinology). The latter point Is 
illustrated by the very first 
c ase notified to Brusse ls - a 
share exchange between Ren- 
ault and Volvo. My point has 
been that, where there is any 
doubt, companies may be wise 
to notify both Brussels and the 
Office of Fair Trading. There 
are substantial p en al t i e s for 
faiH-ng to notify Brussels of 
TTHTg p r * within the jurisdiction 
of the European Commission. 
But, if the merger might fen 
within the jurisdiction of the 
Fair Trading Act, my office 
should.be informed at the same 
time to avoid unnecessary 
delay if the merger should, for 


_ one for 

the British' 

Delay in dealing with a 
mercer « wn be as serious to 
ccm pairifi s as financial penal- 
ties. That is why I have said 
♦hat drtal A« a iw h tatfnn of same 
British mergers winch seem to 
feu within the regulation is 
likely to continue. 

It Is n o nsens e to say, as has 
been reported, that I shall 
insist that any mergers which 
faU within the scope of the reg- 
ulation must get “domestic 
clearance first”. Mergers which 
faU within the scope of the reg- 
ulation will, normally, be 
decided upon by the Comuris- 
skm g have to say “normally" 
because of the provisions of 
Articles 9 and 21) by reference 
to the eritoria in the regula- 
tion. I have, incidentally, wel- 
comed the feet that thnw» crite- 
ria pM p ii ff ♦ha Pnmwrl Baton to 
consider the effect of a merger 
on ff^ y ippHhnn and on compe- 
tition only, and dflfrar the Com- 
mission from authorising an 
anti-competitive merger on 
broad grounds of i nd ustrial, 
TR giwnal or anHal policy. 

But, although the nwnrftm 
whether or not a merger is 
compatible with the Common 
Marawt Hm with *♦>*> fi rewmia. 
sion, the decision is to be 
readied, as Sir Leon points 
out, by way of “constant con- 
sultation with the national 
anthnritte g*- M y staff urffl have 
to look at all mergers covered 
by the regulation if this advi- 
sory function Is to be properly 
earned out. Some commenta- 
tors have confused this advi- 
sory rale of the ww»mlw gfa tefl 
with the role of deciding 
whether or not a merger 
within the scope of the regula- 
tion should be prohibited. 

The Community merger reg- 
ulation has been in oper ati on 
since September 2L It is a 
maj or development in Comma* 
ntty competition policy. Inevi- 
tably, there will be varying 
views about it, particularly at 
this early juncture. My own 
views are not greatly at odds 
with those of Sir Leon in bis 
article. Certainly. I bare in no 
way fihallaig ed the prinripla qf 
the one-stop shop. But I do 
think that companies will still 
find it prudent to deal with 
both authorities - both shops 
- at feast on some mergers, 
and at least m the eariy stages 
of the procedures. 

Gordon Borne, 

director general affair trading. 
Field House, 

15-25 Bream's Buddings, ECd 


bain, the privatised glass and 
packaging group. During his 
long period ha the Saint-Gobain 
throne, he hired a brilliant 
youngster every three or four 
years, to be groomed for a top 
job in state-owned industry. 

The best known Martin pro- 
teges include Mr Funronx him - 
sea (another former 
of Saint-Gobain), Mr *i*4n 
Gomez, the bead of the Thom- 
son state-controlled defence 
and consumer electronic 
group, Mr Francis Mer, of 
the Usinor Sacflar state-owned 
steelmaker, and Mr /mu 
Beffa, current famd of Saint- 
Gobain. 

Mr Ambroise Roux is 
another Industrial godfather to 
be reckoned with. As head of 
the powerful, but invisi- 
ble, Association Francais8 ties 
Entreprises Privies, he is cred- 
ited with exercising a discreet 
steeri ng influence on the 
growth of economic liberalism 
in the socialist government. 

Mr Roux’s star is on the 
wane since his recent retire- 
ment from the chairmanship of 
Gd n irale Ocddentale, the pub- 
lishing group, ms protig£s 
include Mr Pierre Suard (fiV- 
Roux, an X-Ponts), nfutiroum of 
CGE, the teleCQ n^TunntrerHnrisf 
and engineering group and Mr 
Alain Mine - a forma Saint- 
Gobain finance director — who 
now runs Cons, Mr Carlo De 
Benedetti’s French holding 
group. 

In the financial world, proba- 
bly the most distinguished god- 
father is Mr Antoine Bemfaebn, 
senior partner of Lazard 
Fr&res, the investment bank. 
Some of France’s best-known 
new entrepreneurs depend on 
Lazard’s discerning support, 
like Bernard Arnault, the for- 
mer Folytechnique student 
who last spring won a bitterly- 
contested battle tor control of 
LVMH, the champagne- to- 
handbags luxury products 
group, or like Vincent BoUord. 
the brilliant young founder of 
the industrial group which 
bears his m™. 

Jost how fer the change has 
gone is open to debate. The 
French establishment is still 
seen by some people as too 
rigid, still too much in the grip 
h the grands corps. 

“This so-called French elite 
creates a bottleneck," says 
RhAn&Poulenc’s Mr de Rosen. 
“Of course it’s a good thing 
that we all understand each 
other very clearly, but the 
problem is that we don’t have 
enough self-made men. I am : 
sure there are thousands of 
people with talent who don’t 
get near the top because they 
didn’t have the opportunity to 
come through the top educa- 
tional and social system.” Even 
so, lie and others agree that 
the road to the top In France is 
becoming Just a little more 
open. 


BOOK REVIEW 


The grand illusionist 
and great survivor 


Y assir Arafat became 
chairman of the PLQ in 
1369 and with dogged 
p er severance he has sn«w<vi^ 
in keeping the PLO show on 
the road ever since in the fece 
of overwhelming odds and a 
series of st unnin g reversals 
fiwit- fryTndod expulsion from 
Jordan, evacuation from Leba- 
non, a Syrian-instigated 

ff i nH ny ^nd an tmwli hnrnhing 
of his headquarters In Tunis. 
Bat wWinmg h he has been in 
the HmwMght fix* more than 20 
years end although he talks a 
great deal about himself; he 
remains an enigmatic con- 
troversial figure - volatile, 
ana ma iHeiin^ y dif- 
ficult to pin down. 

Arafat’s life and career have 
been shrouded in mystery, 
much of it of bis own m aking . 
The title of this book is there- 
fore particularly apt, for ft is 
an attempt to get behind the 
myths thV have been assidu- 
ously cultivated around the 
man and the movement he 
heads. This is not an exhaus- 
tive study cf fim FLO and Pal- 
estinian natianafism; nra is It a 
biography, in the strict sense. 
What it does offer is a highly 
readable illuminating 
account, enriched by inter- 
views with many of the leading 
personalities inv o l ved, of Yas- 
str Arafat's role in the wwMwg 
of what Palestinians call iMr 

w rBny riIpHan* _ 

While pursuing the struggle 
for file liberation of ftfestine, 

A prfnt hm> akn fr fl d pj fe pfl off 

attem pts by various Arab rul- 
ers to appropriate the Palestin- 
ian cause. The PLO remains a 
microcosm of inter-Arab poli- 
tics with different Arab 
regimes supporting different 
groups within the organisa- 
tion. The authors trace with 

f-nrwtMai-ft b le «WTi mill tonig ht- 

Arafat’s relations with his 
Egyptian sponsors, his Saudi 
paym as t ers, his st o rmy “peace 
partnership” with Shag Hue- 
arin of Jordan, which ended in 
divtKce, and Ms deadly enmity 
with President Assad of Syria. 

One wrmi-lwtoM Hurt mw be 

drawn is that the policy of 
armed struggle rendered the 
FIX) aliwwt totally dependent 
on the goodwill and material 
support of the confrontation 
states, whereas the adoption of 
a reahstte political strategy has 
enabled it to assert more effec- 
tively its own gntnnnmy Ara- 
fat’s singular achievement in 
ffate respect has been to steer 


BEHIND THE MYTH: 
Yassir Arafat and the 
Pale stinian Revolution 

By Andrew Goweis and 

Tony Walker 

WB ABtn, £14 99 

♦Ha PLO Wm» Vmg anil 

tortuous road that lad, by the 
end of 2988. to the ac c ept an ce 
of the two-state sniwtinn, the 
recognition of Israel and the 

ramiwHatinn of terror. 

Arafat's great misfortune is 
that the decline of reJecttonism 
within his own camp has coin- 
cided with the emergence of 
the most rejectiomst govern- 
ment in Israel's history, a gov- 
ernment which not only 
refuses to deal with the FLO 
but also denies any political 
x tehfai to thw Palestinian peo- 
ple. Having achieved Arab 
acceptance of the PLO as the 
sole legitimate representative 
of tbs Palestinians, UN recog- 
nition and a dialogue with the 
US, Arafat now faces a stand- 
still on the di ploma tic front 

tl urt* rail oritv gfTpngrhgn hfg 

opponents within the PLO. 

On the organisational front 
the FLO is woefully inade- 
quate. Here Arafat cannot 
escape criticism because his 
own highly personalised and 
Idfo^yiyyafto nrfyfa tow fmppffeH 

the development of a sound 
and durable institutional 
framework. He operates in a 

T piylpT P ffi v l mmwwnt with wry 

old-fashioned and inadequate 
♦ ry> ig TJira a traditianal Awh 
leader, he maintains a direct 
relationship with the masses 
and he continues to enjoy 
broad popular support What is 
missing is an intermediate 

priHrtcwT ritWnn and a tnarhtoa to 

build on fids popular support. 
No thing has revealed more 

itorTytlw ahartwimlwy i Inlaw. 

ent in Arafat’s style of leader- 
ship than the intifada. When 
the intifada broke out in 
December 1987, Arafat was 
taken by surprise. His 
response, as the a u thors show, 
was to pretend that the PLO 
had initiated this full-scale 
revolt against Israeli rule and 
that ft was in M control In 
fact, the initial impulse, the 

pfenning ; the organisation and 

the direction all came front file 
local leadership. This leader- 
ship turned out to be much 
more innovative, resourceful 
and self-reliant than its coun- 
terpart in Tunis. What was 


n eeded was a political initia- 
tive to match the practical sac- 
rifices on the ground. Arafat 
and hte colleagues we re q uick 
to wwb in on the publicity, but 
felled to translate it into a last- 
ing political achfevaoezzt 

Much of the international 

sympathy generated by the 
intifada for the Palestinian 
cause was dissipated by Ara- 
fat's refosal to side with most 
of the rest of the world against 
Saddam Hussein, after the 
Iraqi invasion of Kuwait Ara- 
fat responded to the Gulf crisis 
in the way he bad always 
responded to crises: he equivo- 
cated while seeking sporadi- 
cally to mediate. In the pro- 
cess, he bitterly antagonised 
his Arab s up p o rters, dented 
farther his credibility in the 
west and appeared to vindicate 
the Israeli refusal to have any 
truck with the PLO. Admit- 
tedly, the support of the Pales- 
tinian rank went to 

Iraqi tyrant, but the task of a 
leader is not to follow the 
masses; nor can there be any 
doubt that the interests of the 
Palestinian movement would 
have been better served by a 
principled stand against the 
acquisition of territory by 
force. 

Despite inhagfc blunder. 
Arafat remains indispensable 
as the only man capable of 
bolding the Palestinian fac- 
tions together, of rebuilding 
the PLO’s prestige, and of 
keeping it in file mainstream 
of regional and international 
politics. And despite the lock of 
any tangible progress to w ards 
a Palestinian state, there 
remains the symbol of the Fat 
estinlan revofutian; an imper- 
fect symbol, but the only sym- 
bol they have. 

Andrew Gowers and Tony 
Walker are frequently and 
frankly critical of their subject 
but not basically hostile. Their 
book is written with a genuine 
fed. for the complexities of Pal- 
estinian politics and with a 
keen sense of drama. There is a 
great deal of new material here 
which not only brings event s 
to Bfe but leads to a better-in- 
formed understanding ctf one of 

file great survivors in the tur- 
bulent game of Middle East* 
politics. 

77k revie we r is a feUoa of St 
Alltong's College. Oxford, and 
author of The Politics of Parti' 
turn (OOP). 
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PARLIAMENT TO MEET ON NOVEMBER 7 


India set for early general election 


By David Housego In New Delhi 


INDIA last night faced the 
prospect of an early general 

election as parliament was 
summoned for a special session 
on November 7 and ministers 
acknowledged t hat the ruling 
coalition would be unlikely to 
gain a clear mandate in a vote 
of confidence. 

dose associates of Mr V. P. 
Singh, the prime minister, 
described an election as “inevi- 
table”. At a meeting, leaders of 
his Janata Dal party concluded 
that they would either be 
defeated on the floor of the 
House or left with such a mini- 
mal majority that stable gov- 
ernment was impossible. 

A day of violence throughout 
the country left at least 16 dead 
as TThwhi militant s took to the 
streets as part of a nationwide 
strike called by the radical 


Hindu Bharatiya Janata Party 

(BJFX , , , 

The strike was In protest 
against the arrest of Mr L EL 
Advani, the BJF leader, who 
was arrested on Monday under 
the Internal Security Act The 
BJP then withdrew Its key sup- 
port for Mr Singh's National 
Front coalition. 

At the centre of the troubles 
is a plan, backed by Mr 
Advani, to build a Hindu tem- 
ple at Ayodhya in northeast 
India on the site of an existing 
mosque. 

In Jaipur state nine people 
were killed in Rajasthan - one 
of the country’s mai n tourist 
centres — as cr o w ds of wmrina 
and Moslems looted and 
burned shops in communal 
clashes. The city was placed 
under indefinite curfew while 


the army also took control in 
nearby Jodhpur and Beawar. 

The other state badly hit by 
rioting was Gujerat in the west 
where the death toll in Ahmad- 
bad has risen to six. 

The special eariy session of 
parliament is being summoned 
at the initiative of President 
Ramaswamy Veukataram who 
declared yesterday that Mr 
Singh’s administration had lost 
its majority with the with- 
drawal of support by tie BJP. 

The government’s calcula- 
tion is thj rt thp Twnrimmn untes 
it can muster with the support 
Of friendly parties is 206 in a 
parliament of 543. This would 
leave them evenly matched 
with Mr Rajiv Gandhi's Con- 
gress Party which can equally 
look to about 206 votes. The 
BJP has still to deride whether 


it will abstain or vote against 
the government. 

The chances of Mr Singh 
being toppled from within his 
own party waned yesterday 
after Mr Devi Lai, the former 
deputy prime minister and a 
continuing critic of Mr Ring fa, 
said this was no time to 


Mr fflwg h foreshadowed the* 

themes of an election cam- 
paign in a statement last night 
in which he said the govern- 
ment had staked its survival to 
defend India's secular tradition 
Of Hfawfaw and Mnsteraa Hying 
together. 

The d omin a nt theme of the 
campaign win be determined 
by the BJP’s support for Hindu 
ftmtiawwifaUff p ari^ the con- 
struction of the temple at 
Ayodhya. 


EC ‘will 
negotiate on 
farm reform 
proposals’ 

By William Du [Korea 

in Geneva 

THE EUROPEAN Community 
yesterday warned against sug- 
gestions that its proposal on 
form reform, once tabled, 
would not provide a basis for 
further negotiations. 

The EC accepted responsibil- 
ity for delay ing the form taTks 
but would negotiate in good 
faith, Tran Van-Thinh, head of 
the EC delegation, told the 
Trade Negotiations Committee, 
the governing body for the 
Uruguay Round trade taika, 

The talks on farm reform 
have been In limbo since the 
EC missed the October 15 dead- 
line for tabling its of fer and 
ministers from the 12 member 
states have continued to dis- 
agree over the terms of the 
offer. 

Tran Van Thinh’s warning 
came after several countries 
had complained about the 
inadequacy of offer being 
fought over in EC ministerial 
councils. 

Mr Peter Field, chief negotia- 
tor for Australia, which leads 
the Cairns Group of 13 form-ex- 
porting nations in the talks, 
had described the EC offer as 
“minimal tinkering” with the 
current distortions of world 
form trade. 

Argentina stated that the 
offer could prevent meaningful 
negotiation while Brazil noted 
that in its present form the 
offer would damage $2bu worth 
of Brazilian exports and leave 
its formers worse off than now. 

Reporting to the Trade Nego- 
tiations Committee on other 
areas, Mr Arthur Dunkel, 
Gatt’s director general voiced 
“very deep concern" about the 
state of the talks on foreign 
investment and on revisions to 
Gatt’s anti-dumping and subsi- 
dies codes, where under the 
new deadlines for the negotia- 
tions, agreed texts are due in 
two days. 

Mr Dunkel urged govern- 
ments to get out of their 
entrenched positions. 

The October 19 deadline set 
for nine subjects has been 
missed In several cases. 

Texts amending Gatt rules 
on import licensing, customs 
valuation and three Gatt 
articles are ready, but the' 
deadline passed without agree- 
ments on rules of origin and 
preshipment inspection, while 
differences of opinion remain 
over improvements to Gatt’s 
dispute settlement mechanism. 

Governments which had 
tabled sugestians for improv- 
ing the government procure- 
ment code, the US and the EC, 
appeared to be no longing par- 
suing Mr Dunkel said. 

Unless an these issues were 
quickly finalised, negotiators 
would not be in a position to 
address in a responsible way 
the key elements of the Uru- 
guay Round, agriculture, tex- 
tiles, intellectual property 
rights and safeguards, Mr Dun- 
kel warned. 

In each of these areas gov- 
ernments Had tO tslfp { fefisinng 
now or agreements would not 
be possible In the Round. 

• Mr Jacques Dekfts, the Euro- 
pean Commission president, 
hinted yesterday that the present 

impasse ova* EC form reform 
could be broken tguo now . 

Speaking to journalists in 
Strasbourg, Mr Dolors said he 
thought Brussels was ready to 
provide Germany with guaran- 
tees that pfang to cut EC farm 
subdefies would be softened wilh 
compensation payments and 
“accompanying” measures. Page 



Ms Benazir Bhutto (left) casts her vote at 
Nandearo in -yesterday's Pakistan general elec- 
tion, while hex main rival, Mr Nawaz Sharif 
(right) of the Tuinmir Democratic Alliance, 
votes at Lahore. 

The vote was held peacefully despite a highly 
charged election eamprigw after the mHitaxy- 
backed of Ms Bhutto as prime minister 

in August. As tin count oontfamed late into the 
evening, police and troops woe on standby. 

Mr Ghulam Mnstafa Jatoi, the interim prime 


minister, warned in Karachi against any 
att e mpts to disrupt law and order after the 

nlwMM. 

ha the centre of Rawalpindi efty outside 
Islamabad, s upp orters of candidates faArf by 
Ms Bhutto's Pakistan People’s Party and their 
guvguiu ents uiip fl r tBd Islamic Democratic Alli- 
ance rivals mingled at several locations. 
Chanted slogans were answered by friendly 
shouts. The elections were the third to Pakistan 
since 1985. 


Israel keeps out Arabs fron 
West Bank and Gaza Strip 


By Hugh Carnogy in Jerusalem 


ACCESS to Israel from the 
occupied territories was closed 
yesterday as security forces 
ordered all West Bank and 
Gaza Strip residents to return 
home in an effort to cap a 
surge of violence in which 
three Jews and two Arabs have 
died Sunday. 

Thousands of soldiers, police 
and paramilitary forces were 
mobilised to block roods across 
the “green line," preventing 
more than 100,000 Palestinians 
with jobs in Israel from reach- 
ing work. 

On the main road into Jeru- 
salem from Bethlehem, troops 
manned roadblocks turning 
back most traffic. However, 
some workers evaded the road- 
blocks and got through by 
crossing oUve groves on foot 

Mr Moshe Arens, defence 
minister, said the mea- 
sure - which has been used 
before at times of high tension 
during the near three-year Pal- 
estinian uprising - would stay 


in force for several days wfafle 
security was reviewed. 

The spate of attacks on Jews 
by individual Pales tinians 
inside Israel was prompted by 
the killing of 20 Palestinians in 
Jerusalem by Israeli police ear- 
ner this m onth. 

The government continued 
to resist pr e s s u re from the US 
to cooperate with a UN nrio 
sian sanctioned by the Security 
Council to investigate the 
October 8 hillings, suggesting 
instead that the results of an 
Independent commission, due 
to report later this week, could 
be used as brad's response. 

Mr Faisal al-Husseini, the 
most prominent public leader 
of the Palestinian intifada 
(uprising), was released yester- 
day after his arrest at the rite 
of the killings but no charges 
were brought against him. 

The sealing off of the West 
Rank and Gaza immediately 
hit several Israeli industries 
which use Arab labour heavily, 


notably textiles, food process- 
ing and construction. Demand 
for substitute Jewish workers, 
especially Soviet immigrants 
prepared to work for low 
wages, have risen sharply. 

Mr Ron! Milo, police minis- 
ter, said employers should drop 
Arab workers in favour of Jews. 

Employers have learnt to 
adapt to sudden interruptions 
of fobour daring the intifada 
and the main impact is fett by 
Palestinians who have become 
more reliant, not Jess, on work 
in Israel for income since the 
u prising began. 

“What happened here Is for 
the sole and sovereign treat- 
ment by the state of Israel via 
the (investigating commis- 
sion).. .The UN cannot have any 
status in both investigating 
and reaching conclusions on 
the matter," said Mr Tosri Ben 
Aharon, director-general of the 
prime m in i stry . 

Jerusalem, holy shrine of 
intractable conflict. Page 4 


US Democrats 
alter demands 

Continued from Page 1 
Congressional leaders are keen 
to resolve the matter 
quickly after incurring wide- 
spread criticism for the wisis, 
which has involved fou r threat - 
ened shutdowns of the govern- 
ment and has disrupted the US 
Treasury’s funding pro- 
gramme. 

Both sides accept that unless 
a solution is found quickly, 
there is a clanger that there 
will be strong Congressional 
pressure to defier decisions 
until after the mid-term elec- 
tions. 

Such is the sensitivity of the 
issue that Mr Bush unusually 
refused to answer questions 
when he appeared in the White 
House briefing room to 
announce the resignation fo 
Mrs Elizabeth Dole as Labour 
Secretary. She is becoming 
president of the American Red 
Cross. 

Mrs Dole, who said she 
wanted to turn her attention to 
humanitarian efforts, was the 
first person to resign from 
President Bush’s cabinet. *Tt is 
with real deep regret that I 
accept this resignation,” Mr 
Bush said. 


Iraqi admits using hostages 
in attempt to split alliance 


Continued from Page 1 
ment nor the local media 
reacted to French statements 
that Paris was not ready for a 
compromise solution — abort 
of a complete Iraqi withdrawal 
from Kuwait - in return for 
releasing French Mt ^n uk 

At a special session of the 
Iraqi national congress, Mr 
Tariq Azziz, foreign minister, 
indicated Baghdad was antici- 
pating that Paris would seek 
further support for proposals 
announced by President Fran- 
cois Mitterrand last September. 

The French proposals 
called for a complete with- 
drawal of Iraqi troops from 
Kuwait but also stressed that 
It should be followed by 
intensified efforts to find a 
formula to solve the Arab-Is- 
raeli conflict 

“The French initiative is a 
new phenomenon in the 
western political position,” 
Mr Azziz told the congress. 

In contrast to the official 
view, some members of the 
congress, which is seen as no 
more than a rubber stamp 
for President Saddam Hus- 


sein's decisions, expressed 
concern that the release of 
French nationals might not 
succeed in effecting a shift in 
the French position. 

The concerns were echoed 
by other ordinary Iraqis who 
followed the special session 
of congress that approved 
the French hostages' release. 

The policy of selective 
release of western nationals 
appears to have generated 
mixed feelings in Baghdad. 

On one hand it is seen by 
Iraqis as a sign that pros-, 
pects for a military confron- 
tation are receeding. 
Equally, there are those who 
fear the European position 
will remain unchanged. 

"Why should France be 
treated differently., why 
didn’t we wait for France to 
announce something tangi- 
ble such as withdrawing its 
troops from the Gulf or 
opposing the blockade, 
against Iraq,” said a young 
Iraqi. 

It was an unusually open 
criticism of an official posi- 
tion. 


Daimler-Benz 
division set 
to lead new 
regional jet 
consortium 

By David Goodhart in Bonn, 
William Dawkins in Paris 
and John Wyles In Rome 

DEUTSCHE Aerospace, the 
aerospace division of Daimler- 
Benz, looks set to lead a con- 
sortium inriniting French. Ital- 
ian and Spanish aerospace 
groups to btold a new regional 
jet airliner seating between 75 
and 100 people. 

The project, which may also 
fairiiwia thp Chinese, is still at 
the feasibility stage but the 
Daimler board is understood 
to have given its backing- An 
official from Aerospatiale, the 
French state-owned aerospace 
group, confirmed that discus- 
sions were going an. 

The MFC 75, as the jet is to 
be called, appears to have 
superseded earlier negotia- 
tions over a regional Jet proj- 
ect between Aerospatiale, Aer- 
italia of Italy and Casa of 
Spain. France and Italy have 
for the past five years co-oper- 
ated on a turbo-prop com- 
muter aircraft but this has had 
some teflhnfaai problems. 

Deutsche Aerospace will 
lead the new project, if it gets 
off the gro un d, and It wflZ be 
based in Hamburg. That would 
make it the first major muffi- 
nationai aerospace venture led 
by the Germans. There has 
bean growing resentment in 
Germany tint most si gnificant 
projects - such as the Airbus, 
French-led, or the European 
Fighter Aircraft, British- 
led - have non-German lead- 
ers. 

The desire to assert German 
leadership is, according to 
aerospace analysts, one reason 
why Deutsche Aerospace has 
not pursued a second “north- 
ern” option of bunding a new 
regional Jet with Fokker of the 
Netherlands and British Aero- 
space. Leadership of such a 
prqject would probably have 
fedlen to BAe which already 
produces a successful jet in the 
regional range. 

The preferred “southern” 

mnM farm itnpHwrtkiM 

for fixture defence aerospace 
projects too, especially if the 
French could be persuaded to 
Join than. The British aero- 
space establishment has 
become increasingly frustrated 
working with the G ermans on 
defence projects, partly 
because of German export 
restrictions. The Enroflgfater 
aircraft is now almost certain 
not to include the Gomans at 
the production stage, if It is 
produced at afi. 

Deutsche Aerospace would 
still favour European collabo- 
rative projects to inc lu d e the 
British and has even suggested 
establishing a five or six 
nation private consortium, 
based in London, called Euro- 
pean Military Aircraft. 


Pravda to 
brave market 


Continued from Page 1 

“We should be prep are d for 
market conditions,” Mr Frolov 
said. 

- “The newspaper should 
work as an entrepreneur in 
the sphere of tefannatton. Just 
to get newsprint, oar suppliers 
now say we must guarantee 
them supplies of something 
else. It is the Russian style of 
market. The way out is only in 
what we have proposed to do.” 

Mr Frolov said that a meet- 
ing of the Communist Party 
Central Committee secretariat; 
on Tuesday, gave the green 
light to turn Pravda Into an 
independent association, in 
control of Its own finances. 

Now it plans to step up its 
advertising content (“the 
advertising in Pravda is very 
expensive, and foreign compa- 
nies pay a lot of money for 
it”), launch Pravda Interna- 
tional, and start party televi- 
sion programmes. “We will 
rent a television studio and 
make our own films, which 
then will be shown on national 
television.” 

As for the international edi- 
tion, it will be launched in 
co-operation with major news- 
papers In Britain, France, 
Japan and the US, he said. 

“This Pravda title will he 
preserved. The title is vary 
influential in the world,” he 


The truth (or pravda, in 
Russian) is, however, that the 
newspaper’s international 
prestige, jnst like its domestic 
position, is Inextricably linked 
to that of the party. Financial 
independence or not, the two 
will sink, or swim, together. 
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Polly Peck’s 
last flight 


The suddenness of Polly Peck’s 
collapse has rarely been 
equalled in British ccnmnendal 
history . Three months ago 
today, the value of its shares 
hit a peak of almost £2bn on 
the London stock exchange, ft 
now seems quite possible that 
they are worthless. This seems 
to pose a stark choice; either 
the system of audited financial 
reporting wholly failed in its 
object, or something else went 
on which has yet to be dis- 
closed. 

What this does to the confi- 
dence of the stock market 
remains to be seen. More cer- 
tain is the assumption that the 
banking community, already 
much more nervous of tend i ng 
than it was e v en six months 
ago, wjQl be mare likely to mil 
the rug from businesses which 
might otherwise have soaped 
by. 

The only way forward for 
shareholders seems to be to 
seek some form of legal redress 
against the directors them- 
selves, including Mr Nadir. As 
far the department of trade and 
industry, it surely cannot now 
refuse to «»p d in Companies 
Act inspectors to ascertain just 
what ifow hfthinH this calamity 
and to suggest ways of pre- 
venting a recurrence. 

BT 

The stock market is right to 
be perplexed about the Govern- 
ment's imminent review of the 
UK telecommunications indus- 
try. Yesterday British Telecom 
issued its thoughts on the sub- 
ject; and it would be surprising 
if most professional investors, 
let alone the small share- 
holder, were left any the wiser. 
The jargon is confusing, the 
call for stronger competition 
and less regulation is little 
more than propaganda and 
there is scant recognition of 
the fact that the review is 
developing Into a modi more 
political affair than was imag- 
ined only a few months ago. 

One has some sympathy 
with BTs wwwpiaftit that the 
original loose regulatory rein 
at the time of privatisation has 
been replaced by a more rigid 
and at times inconsistent 
framework. However, the real 
problem is that rix years an BT 
is still a ph impish monopoly. 
Wife a new Trade -Secretary, 
and a Government desperate to 
make Its mark ahead of the 
next election, it would be sur- 
prising indeed if BTs thoughts 
on fee duopoly review formed 
the basis of the forthcoming 
green paper. 

Of course, there is a school 
of thought which says that if 
the Government wants to sell 
its remaining stake in BT next 


Airlines 


Shore prices 

relative to domestic markets 
110 



year, it had better not under- 
mine the business. But that is 
probably too simple a view. 
Assuming the Government 
sells 100 per cent of the 
regional electricity companies, 
it does not need to sell fee rest 
of BT. What better way to win 
the hearts and minds of the 
electorate than by promising 
new c omp et it ors equal access 
to ihe network, provided they 
knock IS per cent off the aver- 
age domestic phone bffl? Until 
fee Government demonstrates 
that it is not harbouring such 
radical ST’S shares are 
going to carry on underper- 
forming. 

Smiths Industries 

Once a defence stock, always 
a defence stock. The market's 
response to Smiths’ 7 per cent 
increase in profits ami li per 
cent rise hi titvldeiid was char- 
acteristically cool. The com- 
pany may have its devotees; 
but its shares have underper- 
formed by 20 per cent over the 
last three years and the 
defence outlook will not 
reverse the trend, despite the 
Gulf crisis. 

The results Included a first 
half troubled by strikes and 
the restructuring of the aero- 
space business; the second half 
simply defied expectations. The 
medical business increased 
profits by a quarter and could 
do better again this year. Man- 
ufacturing was checked by 
depressed customers, but man- 
aged to maintain profits. Eariy 
remittances of US funds ofifcet 
the impart cf dollar weakness 
on profits by £3^ta, but the 
overall numbers showed a 
com pa ny benefiting from Its 
concentration on a range of 
high margin products. 

Nevertheless, given Smiths' 
dominant avionics business, its 
long-term fortunes will wax 
and wane wife defence. Here 
the company is hedging its 


bets. It has already cut its 
workforce by 12 per cent; but . 
there could be further lay-offs. 
In the UK if fee peace dividend 
does materialise. For now, fee 
smaller civil side looks well 
supported by Boeing's 737 
order book and bids are in for 
fee 777 aircraft Further out, 
the orderbook must be suscep- 
tible to fee effects of recession. 

Smiths certainly has enough 
cash to make substantial 
acquisitions ■— -£U5m, or 
roughly 20 per cent of its mar- 
ket capitalisation. But on fare, 
cast earnings of £12 7m this, 
year the shares are on a pro- 
spective vie of 7 and a similar 
yield: distinctly low-flying. 

Suez 

The short sharp succession 
crisis at Compagnie de Suez Is 
over, but many questions still 
linger. Wife a market worth of 
FFr42bn (SA2bn), fee baxujue 
d'affaires is too large for Inter* 
national - Investors to ignore, if 
only as a way into prize Sues 
assets like Vlctoire, one of 
Europe's best-run insurance 
companies. There is the appeal, 
too, of arbitrage. Perhaps 
Suez’s &5 per cent shareholder 
UAP, the statoowned French 
insurer, harbours ambitions to 
control the group or to carve It 
up. And if the new Suez chair- 
man. Mr Gdrard Worms, really 
meant business yesterday in 
his talk about Hanson-Ising his 
sprawling company and. its 
subsidiary G6n6rale de Belgi- 
que, fee rewards could be sub- 
stantial. But these are big iff* 
not helped by yesterday's fine- 
cast of flat or foiling earnings 
per Share. 

Take, first of aU, str uc tur e 
and leadership. The elevation 
of Mr Worms does not look as 
tidy a solution as this year's 
appointment of . the respected 
Mr Andre Ldvy-Lang to ran . 
Suez’s rival Paribas. One won- 
ders if Mr Warms will haw 
much time or scope for . 
hands-on management. He 
inherits potential differences 
between his eight biggest 
shareholders and thorny 
issues, such as the coal rela- 
tions between DAP's and V3c- 
toire’s management. 

Then there is the weakening 
European, economic environ- 
ment. The well-known problem 
area to FN, .La G£nd rale’s 
small-arms subsidiary. Asset 
sales will be hard for Suez to 
make at good prices. It is wor- 
rying that so much of Suez is 
construction and real estatere- 
lated, given continuing high 
French interest rates ana slew- 
ing activity. One sees why 
Suez's shares are trading at a 
30 per cent discount to net - 
asset value. 


TtoofamorM *1 atthr mnray C-Ctondy Dr-Oteh F-F* FtrfaP N-tM R-RM e-Emqi a-SU Qi p— T- Trader 



BPB INDUSTRIES PLC 
£225,000,000 

Medium Term Multi-Currency Credit Facility 

Arranged By 

N M Rothschild & Sons Limited 


N M Rothschild & Sons Limited 
Barclays Bank PLC 


Underwriters 


Banque Paribas 

London 

The Royal Bank of Scotland pic 


Credit Lyonnais 


Senior Lead Managers 
Lead Managers 


Union Bank of Switzerland 

London Branch 


The Royal Bank of Scotland pic 
Bayerische Landesbank Girozentrale 

London Branch 

The Tokai Bank, Limited 


Banco di Roma 

London Branch 

The Sanwa Bank, Limited 
Westdeutsche Landesbank Girozentrale 

London Branch 


Banque Paribas 

London 

N M Rothschild & Sons Limited 
Girozentrale Vienna 

Londo n Blanch 

NMB Postbank Groep NV 

liHufrm B on di 

Soti6(6 G6n6rale 

I iwArm BnuCll 


Banque Indosuez 
Banque Worms 

London Stanch 

Daiwa Europe Bank pic 
Royal Bank of Canada 
Yamaichi Bank (ILK.) Pic 


Co-Managers 

Barclays Bank PLC 
The Bank of Nova Scoda 
Kredietbank N.V. 

London Bench 

Nomura Bank International, pic 

The Sumitomo Trust & Banking Co, Ltd-. 
Participants 

Banque Narionale de Paris pJLc: 
Credit Commercial de' France 
Isriruro Bancario San Paolo di Torino 

Loudon Bn** 1 
Swiss Volk&ank. 



Agent 

N M Rothschild & Sons I jmturd 


October 1990 









.'V~, 

/ 


23 





FINANCIAL TIMES 

SAA 

ini 

far buHding products, drinks cSspense, 
fluid power, special engineering. 

CQMBVNIES & MARKETS 

Nice And Easy 

IM1 pic, Birmingham, England. - 

® THE FINANCIAL TIMES LIMITED 1990 ThUTSCUiiy OCtObCf 25 1990 

EUHE33 

SOUTH AffllCANAKWWS 


INSIDE 


Profits fall by 
24% at SKF 

Third-quarter profits at SKF, the world's lead- 
ing roiling bearings manufacturer, have fallen 
24 per cent after financial Items to SKr435m 
($77.4m) ending a two-year period of profit 
Improvement. The Swedish group’s managing 
director, Maurltz Sahlin, blamed the decline on 
falling demand for SKF products from indus- 
trial customers, made worse by 'the tense sit- 
uation in the Middle East”. Mr Sahlin said 
profits for 1990 as a whole would be less than 
the SKr2.46bn achieved last year. Page 21 

Eurotunnel revival 

Eurotunnel has come 
back from the dead. 
Today, more than 
200 International 
banks are due to 
sign a new £2.1 bn 
($4.Q9bn) loans pack- 
age, which must be 
completed before a 
2530m rights issue 
can go ahead next 
month. The cash is 
needed to finish the scheme, which has risen 
in cest from ah initial estimate of £4.8bn in 
1987, to £7.7bn — an increase of 60 per cent 
Andrew Hill and Andrew Taylor report. Page 20 

Anglo United seBs stake in NSM 

Anglo United, the UK 
fuel distributor and min- 
ing company, which last 
year borrowed £440m 
($856m) to buy the much 
larger Coalite group, 
has sold its stake In 
NSM, the mining and 
building materials group 
to help reduce Its debt 
Anglo, headed by David 
Mc&lain (left}, must 
repay £175m to Its banks 
by the end of the year. Yesterday’s placing of 
its 20.62 per cent stake In NSM raised £3Ern. 

Pi 




Suez to tighten Its belt 

Ten days after taking office, Gerard Worms, the 
new! chairman of Compagnie de Suez, yester- 
day outlined his strategy for the French finan- 
cial conglomerate. Suez would have to tighten 
the management of certain subsidiaries and 
would probably dispose of some assets, he 
warned.. He added that Suez would remain the 
majority shareholder in VTctoire, the French 
Insurance company, and La G6n6faJe, the Bel- 
gian Industrial holding company. Mr Worms 
ann ounceda42 per cent rise In group netprof- 
Ns to FFr$.7bn (£531m) at the hatfway stage. 
Page 21 

• •: wj-v. j -im . 

TaSwan pyppog— to opon up 

Taiwan's lethally volatile 
bourse may be opened 
to qualified foreign Insti- 
tutions by the end of the 
year. But at a time when 
the market is wallowing 
at 70 to 80 par cent 
below Its February peak, 
a headlong rush from 
abroad seems unlikely. 
Among those suspicious 
of the Japanese govern- 
ment’s motives is the 
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head of one .financial services consultancy in 
Taipei. ‘Foreign institutions are In business to 
make money, not to bail out the market," he 
says. Back Pave . 
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United takes 
the house by 
storm with 
transatlantic 
encore 

Paul Abrahams and Nikki Tait look 
at the US carrier’s latest deal 


M R STEPHEN Wolf, the 
chairman of United Air- 
lines, has been a busy 
man HinfiB he was gt w n instruc- 
tions a fortnight ago at a board 
mpAHwgr of UAL, the airline’s par- 
ent, to implement a new strategy. 

Since that meeting, Mr Wolf 
has placed the largest order for 
new aircraft in aviation history, 
launched Boeing’s latest genera- 
tion 777 aircraft, and made peace 
with the company's largest share- 
holder, Coniston Partners, which 
previously wanted to break up 
the airline. 

As an encore, cm Tuesday Ur 
Wolf shook the world dvfl. avia- 
tion industry by negot ia ting the 
acquisition of Pan Am’s most 
valuable routes between the US 
and London, together with a cou- 
pie of 747-2008, for the tidy sum of 
5400m. 

The deal, which gives United 
all of Pan Am's facilities at San 
Prandsco International Airport, 

Washington Dulles TnrtorTmtininal 

Airport and London Heathrow, 
allows United access to the 
highly lucrative US-London 
routes. However, it also under- 
mines United’s marketing agree- 
ment with British Airways. 

For United, the deal with Pan 
Am has considerable logic, 
although some US analysts view 
the $400m price tag as generous. 
It significantly enlarges the carri- 
er’s presence In Europe — and 
London, in particular - In one 
step, and avoids the piecemeal 
build-up of routes some of its 
competitors are attempting. 

The number of United's non- 
stop flights to Europe triple with 
this deed, while its US gateways 
serving European destinations 
i nc reas e from two to six. 
Admittedly, the transaction is 
still subject to regulatory approv- 
als from the US Department of 
Transportation and the Depart- 
ment of Justice; As far as the 
former is concerned, the issues 
are largely those of competition, 
bilateral agreements with the 
UK, and general public benefit 
Tim authorities, already consider- 
ing the purchase by United's 
deadliest rivel, American Air- 
lines, of TWA’s Chicago-London 
route, declined to specify any 
deadline for its ri jvdwifm. 
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From one passenger to 25£m in 63 years: Charles Lindbergh, the first to fly across the Atlantic, with the Spirit of St Louis 


American Airlines said yester- 
day it would be raising serious 
concerns about the deal How- 
ever, most observers expect the 
deal will get through- The most 
persuasive argument, it is 
suggested, is the potential impli- 
cations for Pan Am if it does 
meet obstacles. “The authorities 
Just have to face up to fire-sales,” 
said one analyst bluntly. 

United’s strategy is also based 
upon thw assumption that the air- 
line wQl be given permission by 
the UK Dep artm ent of Transport 
to use Pan Am’s fediities at 
Heathrow airport. However, the 
licences acquired by United stipu- 
late ivmdnn, rather than any par- 
ticular air port. 

Existing UK rules p re v e nt any 
new scheduled camera operating 
out of Heathrow. However, 
United does not have any 
operations there at the moment 
and, if the rules are strictly 
applied, the airline should be 
forced to operate out of the less 
fashionable airport at Gatwick. 
Such a decision was forced on 
American Airlines when it 
acquired TWA’s Chicago/London 
route. 

Mr Cedi Parkinson, the UK 
secretary of state for transport, is 


faced with, a tricky dilemma. 
United argues that bi-lateral 
agreements between the UK and 
US allow for Pan Am to be 
replaced by another US carrier. It 
explains that Pan Am Is palling 
out of Heathrow and the status 
quo is not being altered. 

However, if Mr Parkinson gives 
United permission to nse Heath- 
row, he will face angry protests 
from airlines such as Cathay 
Pacific and American Airlines 
which have been prevented from 
using the airport gnder UK rules. 
If he refuses permission and 
United is told that it most oper- 
ate out of Gatwick, the deal could 
unravel 

F or British Airways’ c ha i r - 
man. Lord King, the deal 
is a double blow. United 
has far better aircraft, marketing 
skills and computer systems than 
Pan Am and will provide the UK 
carrier with far more competition 
on the north Atlantic routes. 

According to Mr Tim Coombs, 
an analyst at County Natwest, 
about 85 per cent at BA’s operat- 
ing surplus last year was pro- 
vided by the airline’s Atlantic 
operations . 

Last bri ght, Mr David Ccdtman, 


vice-president of United's Atlan- 
tic division, rariri that the afrltne 
would compete vigorously from 
the five gateways that the air- 
lines share. 

Lord King wQl also be upset by 
the effect the deal will have cm 
his company’s marketing 
arrangement - signed in 1987 - 
with United. The arrangement 
provides BA with access to the 
US carder's domestic network. 

During the marketing agree- 
ment’s first two- years, transfers 
between the two airlines 
increased by 30 per cent more 
than the overall growth in pas- 
senger numbers. 

Mr Andy Chambers, an analyst 
at the Nomura Research Insti- 
tute, says that BA may well be 
forced to make a significant 
change in its strategy following 
the United deaL BA’s share price 
yesterday fell 7p to 147p in Lon- 
don. 

For Pan Am, the move reflects 
further retrenchment, at the very 
least On the one bnnd, tim move 
is a Wnawriai necessity. The com- 
pany is heading far the iH fB nnft 
fourth quarter/first quarter 
period; and before the foil impact 
of higher fuel prices was known, 
at least one leading analyst was 


predicting that the carrier would 
need to generate at least ¥100m in 
asset sales to survive the winter. 
One analyst was even speculat- 
ing that further disposals might 
flow from among Pan Am’s 
remaining European routes. 

W hether a viable, if much 
smaller, airline results 
from this process is a 
much-debated question. Pan Am 
and United have also signed a 
co-operative agreement on South 
American routes. 

That said, the pessimists point 
out that American, a much stron- 
ger arid™, has acquired the East- 
ern Airlines routes, making it a 
much stronger competitor on the 
Latin American front "The pros- 
pects for recovery can't be very 
good,” comments Paul Turk at 
Avmark consultancy, a gloomy 
forecast echoed elsewhere. 

Meanwhile, the an-Hnew affect- 
ed by United’s deal will be await 
ing the conclusion of bilateral 
talks in Washington this Novem- 
ber, when the regulatory hurdles 
will be discussed. Without the 
go-ahead of the governments, Mr 
Wolfs deal will fall apart 
Lex, Page 22; Continental may 
sell assets. Page 26 


Hahn set 
to stay as 
VW chief 
until 1993 

By Andrew Fisher 

in Frankfurt 

MR CARL HAHN, the chief 
executive of Volkswagen, is 
almost certain to stay on for two 
years after reaching retirement 
age in 1591. 

He will be staying on to over- 
see the German car group’s drive 
into east Germany ™d eastern 
Europe and to guide it into the 
post-1992 EC market 

VW said yesterday that a spe- 
cial committee of Its supervisory 
board, which appoints top man- 
agement, had recommended that 
Mr Hahn, 64, stay an until the 
end of 1993. 

The committee includes Mr 
Klaus Liesen, chairman of the 
VW supervisory board ami head 
of the Ruhrgas utility, and Mr 
Franz Stelnkdhler, the deputy 
rTmti-mnn mu! leader of the big 
1G Metall trade union. The pro- 
posal is therefore virtually sure 
to be accepted when the fall 
board meets on November 16. 

The decision was preceded by 
speculation that Mr Hahn, who 
has headed VW for nearly nine 
years, would be asked to con- 
tinue in office; it is usual for 
German executives to step down 
at 65. 

Not only has the group 
embarked on a DM5bn ($3-3bn) 
ve nture in east Germany, where 
he was bom, but it is also keen 
to acquire a stake in Czechoslo- 
vakia's Skoda car maker. 

VW is regarded as the front 
runner for Skoda by some Ger- 
man industrialists, but is up 
against a strong Joint bid from 
Renault of France and Sweden's 
Volvo. Mr Hahn has taken a 
strong personal interest in VWs 
advance into east Germany - its 
Wolfsburg headquarters is next 
to file bid German border. He 
regards the east German move as 
an important step in establishing 
a strong position in eastern 
Europe. 

In its west German home base, 
VW is contending with consider- 
able cost problems. Its South 
American operations have also 
been in difficulties. 

In the first half of 3990, VWs 
pre-tax profits dropped by 16.5 
per cent to DMLlSbn as a result 
of the strong D-Mark, tougher 
European competition, and weak 
markets in Brazil and Argentina. 
Lower taxes, however, left net 
profits 6.2 per cent higher at 
DM428m. 

Among the e emtl d atew to suc- 
ceed Mr Hahn were Mr Daniel 
Goeudevert, 48, the former head 
of Ford-Werke (Ford of the US’s 
German subsidiary) who joined 
VW last year; and Mr Helmut 
Werner, 54, the Daimler-Benz 
director for trucks who previ- 
ously headed Continental tyres. 


Southland files bankruptcy 
petition as debt plan falls 


By Barbara Durr in New York 

SOUTHLAND Corporation, the 
parent company of the 7-Eleven 
convenience store chain, yester- 
day filed a bankruptcy petition 
with a “pre-packaged" reorgani- 
sation plan under Chapter 11 of 
the US bankruptcy code. 

Southland's bankruptcy filing 
Mmft after the highly leveraged 
company had failed to win 
approval for a debt swap from 
bondholders. Bondholders have 
repeatedly given a cold shoulder 
to the company’s e xc han ge offer, 
despite several extended dead- 
lines. Under the new plan, pre- 
packaged by Southland and its 
creditors to speed up court 
approval. Southland’s 81.81m pub- 
licly traded debt will be halved. 

The Dallas-based company, 
which ban around 7,000 outlrts 
and is the world’s largest conve- 
nience retailer, was taken private 


in 1987 by the Thompson family, 
its founders, in a $4L9bn lever- 
aged buy-out Although there had 
been fears that a bankruptcy fil- 
ing would jeopardise the compa- 
ny’s stock purchase agreement 
with Ito-Yokado, its Japanese 
partner. Southland announced 
that this deal would go forward. 

Under the agreement, Ito-Yo- 
kado will buy 70 per cent of 
Southland’s common stock for 
$43Qm in This is contingent 
on c onsumma tion of Southland's 
reorganisation by March L5. 

In connection with the bank- 
ruptcy filing, made in the US 
Bankruptcy Court in Dallas, 
Texas, Southland said a syndi- 
cate of lenders had agreed to pro- 
vide $400m in debtor-in-posses- 
sion (DIP) financing, pending 
confirmation by the court of its 
reorganisation plan. DIP financ- 


ing, common in bankruptcy 
cases, is an extension or expan- 
sion of a company’s credit line. 
The company will use the funds 
as working capital. The syndicate 
is being lid by Bankers Trust. 

Southland has asked for a 
bankruptcy hearing on December 
10, and if the reorganisation plan 
Is approved security holders will 
■receive about 25 per cent of the 
company’s common stock. The 
Thompson brothers, whose father 
founded the company, will retain 
5 per cent of the common stock. 

At the final taffy on Tuesday, 
security holders representing 89 
per cent of the outstanding prin- 
cipal of debt and 90 per cent of 
the outstanding shares of pre- 
ferred stock voted to accept the 
plan. If the court accepts it. It 
will be imposed on all remaining 
security holders. 


Goodyear incurs $61 .4m loss 


By Alan Friedman in New York 

GOODYEAR Tire & Rubber, the 
last surviving US-owned large 
tyres group, yesterday reported a 
$6L4m third-quarter deficit, the 
biggest quarterly loss in the com- 
pany's 92-year history. The poor 
results were forecast by the com- 
pany last month. 

The troubled Akron, Ohio, 
company, which recently surren- 
dered its world leadership to 
Mirheiin of France, also plans to 
lay off 3,000 employees by mid- 
1992, including a previously 
announced 1,180 hi Europe. 

Mr Tom Barrett, c h ai r ma n , 
yesterday admitted concern 
about the depressed price of 
Goodyear’s stock, which has been 
sold off steadily because of mar- 
ket worries about losses, and 
financial problems stemming 
from Goodyears’ under-used 
$i.6bn Califomla-to-Texas oil 
pipeline. 

Yesterday, Goodyear’s shares 


stood at $16%, up $%. This was a 
third of their value a year ago, 
and 41 per cent lower than when 
Goodyear reported a $9.4m sec- 
ond-quarter loss at the end of 
July. 

Goodyear’s market capitalist 
turn stands at just $941m, com- 
pared to $2.7bn at the end of the 
1989 third quarter, when the com- 
pany made a $70J5m net profit 

Goodyear has multiple prob- 
lems. Although third-quarter 
sales rose by 8J2 per cent to 
SStSbn, the company faces severe 
competitive pricing in the tyre 
replacement market reduced car 
and truck production, and 
increased selling, administrative 
anH general expenses. It also has 
to cut production to reduce 
inventories. 

The third-quarter loss was 
worsened by $68.6m of pre-tax 
write-offs. Some $46.4m of these 
resulted from restructuring 


charges linked with the previ- 
ously announced loss_ of 1,180 
European jobs, the phasing o ut o f 
medium and heavy truck tyre 
production at a Quebec plant and 
the rationalisation of operations 
in (Canada and Argentina. A far- 
ther $sg-2m of charges were 
caused by environmental 
clean-up costs associated with 
discontinued operations. 

Goodyear is meanwhile bur- 
dened by a $3.5bn debt load stem- 
ming in part from its loss-ma k i n g 
All American Pipeline, an 
m-fated project that was built 
without contracting any ship- 
ments with big California oil 
companies. The 1,750-mile pipe- 
line was supposed -to carry off- 
shore crude from Gaviota, near 
Santa Barbara, to West Texas. 
Instead, it has turned into a 
costly white elephant and has 
been snubbed by California oil 
cohipftnfofl such as Chevron. 



If you own your 
company car fleet, 
we’d like to 
pay you to keep it. 

Really. If you own twenty or more vehicles we’d like to bay 
them from you and then give them straight back. On a lease. 

This presents you with a hefty chunk of capital. 

You make a regular payment each month, which can indude all 
maintenance costs. (Your cashflow will be pleased.) 

We look after all tbe running. Like running around to locate the 
vehicles. And finding buyers when you no longer want them. 

If you can think of something your company would rather do 
with its money than have it sitting in the car park, roll Terence Drane 
on 081 882 8861, or fin tn tbe coupon. 

rrs OUR BUSINESS TO HELP YOUR BUSINESS GROW. 

^ Send to Terence Drane, FREEPOST (ND 1150), ^ 

RoyScot Drive, 286 Chase Road, London N14 6HF. 

I'd like you to buy my vehicle fleet and lease it back to me. 


Name 


Position. 


Company. 
Address _ 


Telephone . 


Ext 


No. of vehicles in fleet 
No. owned 


No. leased 


FT5 


RoyScot ^ 


fcmSurt VnWVi CwiTwr tn I M, RtQtaMBdin Errand Ms. 3Q115C1. 

A rramber of The Royal Bank of Scotiarti Group. 
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NEWS IN BRIEF 


Nokia shows 
sharp rise to 
FM425m 

NOKIA, the Finnish ptetf ron to 
and data systems company, 
yesterday reported a sharp rise 
in eight-month group profit 
before tax and minority inter- 
ests to FM425m ((UScn) from 
FM256m a year earlier, writes 

Our financial Staff. 

Earnings per share rose to 
FM3 from FML7. Sales edged 
up to FM13.94bn from 
FMia.73bn. 

Nokia said market demand 
strengthened in ctsmnner elec- 
tronics, mobile phones and 
telecommunications. This off- 
set difficulties caused by tight- 
ening conditions in the com- 
puter sector and in same of the 
areas where Nokia 's cables and 
machinery and Mb industry 
groups operate. 

■ Proven tus, the Swedish 
investment company, has 
raised its equity stake in foe 
Preach department store con- 
cern Nouvelles Gaieties to 19 J. 
per cent by acquiring a 7 per 
cent interest from the New 
Zealand investment group 
Industrial Equity (Pacific) for 
about SKrWQm <$89m), writes 
John Burton. 

The deal includes an option 
to acquire another 2U. per cent 
in Nouvelles Gaieties from IEP 
subject to French government 
approval. 

■ Banque Nationals de Paris 
lias taken a controlling stake 
in French independent stock- 
broker Boscher, which has 
been hit by steep losses. Ren- 
ter reports. 

The hank gave no detailB of 
the size of the stake or the 
terms of the deal, but Mr Alain 
Boscher, brokerage chairman, 
said the BNP stake would be 53 
per cent Boscher was one of 
Paris's five remaining indepen- 
dent brokerage houses. 

■ Smiths Industries, hit by 
cuts in US and UK defence 
gppnding as WeE as faf l r ml rfal 
unrest affecting its dominant 
aerospace division neverthe- 
less achieved a 7 per- c ent 
increase in pre-tax profits in 
the year ended August 4, 
writes Clare Pearson. 

Profits at the company, 
which also has medical 
systems and industrial divi- 
sions, rose from EH2m ($21Tm) 
to £120m, despate a fall in turn- 
over to £673m from £7019m. 


France to allow 
Hachette control 


over La Cinq 


ByWUnamDnridnsin Paris 

FBENCH broadcasting author- 
ities have given clearance for 
flarhcttM, foe publishing and 
group, to take control of 
La Cinq, the toss-making pri- 
vate television c hanne l. 

The decision, by the ConseQ 
Supdrieur de l’Audlovlsuel, 

hrinpa to an end an 18-month 

battle for c ontro l of La C inq, 
which h?* suffered from foe 
pTimg a in advertising revenues 
amt poor quality that has 
plagued most of the French 
television industry. 

Hachette will now take 25 
per cent of La Cinq's capital, 
the maxim um allowed under 
French law, though it can also 
count cm the support of a con- 
sortium. of friendly banks, with 
just more than 20 per cent 

Mr Robert Hersant, propri- 
etor of the right wing newspa- 
per, Le Figaro, is surrende ri ng 
centred because he is u n able to 
sustain his share of losses 
totalling FFr2 .5 bn ($476m) 
since he took ova: in 1987. He 
will reduce his 25 per cent 
stake to 10 per cent and hand 
over chairmanship of the chan- 
nel to Mr Jean-Lac Lagardfere, 
chairman of Hachette. 


This is a personal victory for 
the Hachette chairman, who 
has been seeking control of a 
television channel since he 
narrowly foiled to get the fran- 
chise for TF1, foe most suc- 
cessful private channel, cm its 
privatisation in 1987. He 
believes La Cinq can be made 
to break even by 1994. 

The CSA's ruling also goes 
against foe advice o f at least 

two government ministers who 
warned that France has one 
too many general interest tele- 
vision stations. Only two erf the 

Country’s Six main f-hannp lg 

are profitable. La Cinq’s com- 
petitors have also lobbied hard 
to have the channel dosed or 
relaunched with a much 
reduced franchise. 

However, in a gesture to foe 
French television industry’s 
problems, foe CSA has asked 
Hachette to explore areas of 
co-operation b e t ween La Cinq 
and MS, a smaller private chan- 
nel which is also i««tng money. 

Hachette, reported a FFr29bn 
turnover last year, of which 6 
per cent was concentrated on 
broadcasting and film produc- 
tion. 


French take control of 
Italian machine tool maker 


By William Dawkins in Paris 

NUM of France, Europe's 
second largest producer of 

mrmgrteal rmrtn)la for marimw 

toeds, has taken control of Ser- 
vomac, the leading Italian 
maker of marking tool moto rs. 

The acquisition, for an 
undisclosed sum, gives the 
French group better integra- 
tion across all stages of 
machine tool production, when 
its Japanese competitors are 
Increasing their European 
manufacturing activities. 

It comes in the wake of a 
European Commission study 
warning that Europe's 
machine tool typically 

small companies, face a grow- 
ing competitive threat from 
largo: Japanese suppliers, able 
to reap economies of scale in 
research and development, 
m ark et i n g and production. 


Num, a subsidiary of the 
Schneider electrical engineer- 
ing group, last year had sales 
of FFr482m tfffim) - 25 per 
cent more than in 1968 - on 
which it made a FFi38m net 
profit. Servomac has a 

FFrlOQm annual t m nO W T anti 

125 staff. This is foe French 
group’s first significant take- 
over «dwffa its acquisition ninp 
years ago erf Guttinger, Swit- 
zerland’s main producer of 
numerical controls. 

Num is fourth in the world 
market and foe largest inde- 
pendent survivor in a French 
machine tool industry where 
German and Japanese compa- 
nies have merged with or 
taken over most big players, 

including Rmfliittjjowmi | part 
of Toyoda, and Premcam, part 
of Amada of Japan. 


SKF down 
by 24% to 
SKr435m in 
third quarter 

By Robert Taylor 
in Stockholm 

SKF, the world’s leading 
roiling bearings manufacturer, 
yesterday reporte d a fall of 24 

per cent in third-quarts prof- 
its (after financial items) to 
SKr435m (975m) compared with 
the same period of 1989. 

Mr Ma n r i t- j! fiatiUn manag- 
ing director, said the deteriora- 
tion Was due to faffing rlpm«r>8 
Wp worse bv “the tpns*» situ- 
ation in the Middle East”. 

The setback brings an rad to 
a period of im p ro vem ent that 
began more than two years 
ago. As a result Income (after 
financial items) was little 
changed for the first nine 
months of 1990 at SKrL78bn 
compared with SKrLTESm. 

Nine-month sales rose 14 per 
cent to SZfrSLlba with nearly 
half the improvement dup to 
SHF’s acquisition March of 
Chicago Rawhide, the US 
reutiea r of Mgfag dfiVicSS 

for automotive and machinery 

mp Matlam. 

The co mp a n y forecast con- 
tinuing weakened demand for 
foe rest of 1990, with anming 
cost increases. 

As a result gro up profits for 
the fourth quarter will be 
lower than foe SKr684m (after 
financial Items) in the 1989 
period. 

Mr Sahlin pa jfl SK 1990 
profits would be less than the 
SKriL4Sbn achieved last year. 
The company is having to cut 
production as a result of foiling 
demand. 

Profits in rolling hearings, 
which accou nt for about throe 
quarters of SKPs sales, rose 
slightly to SKrl.49bn during 
the first nine months from 
SKrL44bn a year earlier while 
sales increased by 8 per cent to 
SKrlfUSbn. 

But profits in the tools divi- 
sion fell to SKr69m from 
SKi94m over the Jannary-Sep- 
tember period. SKF blamed 
“foe sharp in foe fra- 

gffian market” but added that 
“a slight recovery can now be 
seen" in that market 

There was a 17 per cent 
improvement in sales In the 
group’s component systems 
area to SKr2£Zbn but profit for 
the first nine mouths remained 
little changed at SKr245m 

a |pd nn t SKtfl fflm 



AFLOAT in foe City; Mr Erik Tonsefo (kt t), 
pres id ent and chief executive of Kvaenur, in 
London yesterday fra* the Mmmm wnMmt 
tire Norwegian mechanical engineering, ship- 
building and offshore co ntractin g concern was 
applying for a listing of its “free”, or unres- 
tricted A and B, shares cm London’s Interna- 
tional Stock Exchange, writes Andrew Baxter. 

Mr Tonseth is pictured with Mr Steinar 
Draegebo, managing director of Kvaerner 
Go van Shipyard (centre), and Mr Jan 


Magn» Heggalnnd, group finance director. 

The free shares are open to non-Norwegians, 
but foe B shares do not have voting rights. Mr 
Tonseth said about 20 per cent of Kvaermx's 
shares were i«m in the UK. 

- The company, Norway's largest employer in 
tile UK following Its 1988 takeover of the 
Goran sh ipyard on the Clyde, is listing its 
shares to Increase its international exposure. 
The listing is being sponsored by Enskilda 
Securities. 


Worms warns Suez strategy 
may include the sale of assets 


By George Graham in Paris 

MR GERARD WORMS, the 
new chairman of Compagnie 
de Suez, yesterday spelt out his 
strategy for the French finan- 
cial conglomerate for the first 
time since taking office 10 days 
ago after a protracted succes- 
sion battle. 

Announcing group net prof- 
its in the first half of this year 
estimated at FFr2. 7bn (9514m), 
Mr Worms warned that Suez 
would have to tighten manage- 
ment of several subsidiaries 
and was likely to dispose of 
assets. 

Net profits were 42 per cent 
higher than in the same period 
of 1989, thanks largely to a 
gain on the resale of shares in 
Victoire, the French insurance 
co m pany of which Suez took 
control last year. 

In what he described as his 
“profession of faith”, Mr 
worms laid out his hopes of 
reconciling the interests of 
Suez's estimated 800,000 small 
shareholders with ftww of Hw 
managers of the group’s oper- 
ating subsidiaries, and with 
those of institutions with large 
minority states -in these sub- 
sidiaries. Subsidiaries include 
Victoire and Soridte Gdn&rale 
de Belgique (La G^nfirale), the 
Belgian industrial holding 
company. 

The new Chairman matin it 


plain that Suez intended to 
remain the majority share- 
holder in Victoire, despite the 
scarcely concealed desires of 
Union des Assurances de Paris, 
one of Suez’s largest direct 
shareholders with &5 per cent 
and the largest minority share- 
holder in Victoire with an 
interest of 84 per cent, to 
increase its influence 

He also said Suez would 
remain in control erf La G4n6r- 
ale, denying reports that the 
company's Belgian minority 
shareholders wanted to regain 
control and that there were no 
pfana for reducing Suez’s 100 
per cent ownership of Banque 
Indosuez, its main merchant 
banking subsidiary. 

It remains dear, however, 

that thp managamant tensions, 
particularly at Victoire and La 
Gdndrale, have not been 
resolved. 

Mr Patrick Pansolle, Suez’s 
new operating officer, said foe 
company’s unconsolidated pre- 
tax profits iiati more thaw dou- 
bled to FFr2£5bn in the first 

half. This foefinted W iO. O hn of 

capital gains, comprising 
mainly a gain of FFrL84hn on 
foe replacing of some of Suez's 
stake in Vlctoire- 

He said the company had, 
however, been unable to pro- 
duce consolidated figures 


because of delays in the re- 
treatment of results from some 
of its subsidiaries and doubts 
over tte exact level of minority 
participations. 

The estimated net consoli- 
dated profit of FFr2.7tm would 
have been FFrSOOm higher but 
for a change in the accounting 

fa un lnwm t nf Hufarrn^ to Kah n. 

ities. and is expected to be fina- 
lised in the second week of 
November. 

All Suez’s main operating 
subsidiaries — Indosuez Vic- 
toire and especially La Gener- 
ate - have announced weak 
profits in the first half and a 
poor outiook for the second. 

Mr PonaoDe said, however, 
that Suez had only FFr800m of 
debt, and FFt23bn of liquid 
investments, and had no need 

to tap tile Twarlrat for raiah In 

tiie 18 months. 

He warned, however, that it 
was not possible to extrapolate 
the first half ’s results for the 
whole of 1990, because of the 
large number of exceptional 
Umim i and b e c ause of the likely 
need to make provisions on 
some of Sim’s equity stakes. A 
dwiiwA in earning * per share 
could not be ruled out, he said. 

The group would have to 
adopt a “rigorous m an agem ent 
of its assets”, Mr PunsdQe said. 
Lex, Page 22 


SGS defers 

plan to enter 

D-Ram chip 
market 


By Michael SkapMctr 

SGS-THOMSON. the Italian- 
French semiconductor manu- 
facturer, has had to defer plans 
to enter foe dynamic random 
access memory (D-Ram) nor- 
ket because it has not been' 
Mile to find a partner to sham 
the investment costs. 

Mr Fasquale Plstorio,- the 
group’s president, said last 
March that be wanted to enter, 
the D-Ram market by the rad 
of this year. He believes foe 
group has to become a volume 
producer of DRams, the basic 
building block of the electron- 
ics industry, if it is to maintain, 
its technological expertise in 
more advanced products. 

SGS-Thomson, which Is 
jointly-owned by Thomson 
CSF, the French state-con- 
trolled electronics company, 
and IBI/Finmeccanlca, t he But - 
Ian state-owned holding group, 
frnd hoped to persuade another 
semiconductor company, to 
share the costs of DRam pro- 
duction. It has bad talks with 
rhlp makers in the US, Europe 
and Japan. The company’s 
preference, however, is a part- 
nership with Stamens of Ger- 
many, the only European- 
owned manufacturer of 
DRams. The two companies 
have not yet agreed terms. 

SGS-Thomson has - made 
DRam samp le products at its 
plant in Texas. With a new 
DRam factory costing Jlbn or 
more, however, SGS-Thomson 
is unlikely to begin volume 
production on its own. The 
company made a small net 
profit of $3 tel last year on 
sales of $L3bn. 

European-owned companies 
have fowl difficulty establish- 
ing themselves as producers of 
memory chips. Philips of the 
Netherlands said last month, 
that ft wm ending pilot produc- 
tion of another type of memory 
chip, one-megabit static ran- 
dom access memories 
(S-Rama). Siemens has 
achieved im press i v e DRam 
sales and accounts for about 20 
per cent of the European mar- 
ket Semens’ DRam operation 
is, however, believed to be los- 
ing money. 

SGS-Thomson said yesterday 
it was committed to entering 
foe market and would continue 
talks with potential partners. 


Wh EN PRICES GO DOWN 
YOUR SHARE PORTFOLIO SHRIVELS UP. 


But THE CAC 40 STOCK INDEX FUTURES 
CARRIES MORE WEIGHT, 


TODAY. MORE THAN EVER. 

STOCKS MARKETS ARE VOLA- 
TILE. MATIF SA HAS CREA- 
TED THE CAC 40 FUTURES 
CONTRACT TO PROTECT 
YOU AGAINST POTENTIAL 
FALLS IN STOCKS PRICES. 

LAUNCHED TAKING INTO ACCOUNT THE 
LESSONS OF THE OCTOBER 07 CRASH. IT 
MET WITH IMMEDIATE EFFICIENCY. THE 
MINI-CRASH OF OCTOBER 1989 AND THE 
SERIOUS EROSION IN SHARE PRICES AS A 
RESULT OF THE r GULF CRISIS THIS SUM- 



FAITHFULLY REFLECTS THAT 
OF THE STOCK EXCHANGE AS 
A WHOLE. IT WORKS VERY 
SIMPLY: A P O RTF OLIO MANA- 
GER FEARING A FALL IN 
SHARE PRICES WILL CHOOSE 
TO SELL THE CAC -40 
FUTURES CONTRACT : IF SHARE PRICES 
FALL HE WILL BENEFIT FROM A SELLING 
PRICE DEFINITIVELY FIXED THANKS TO 
FUTURES SALE. THE CAC* 40 CONTRACT 
HAS BECOME ONE OF THE FEW 
CONTRACTS THAT REALLY COUNT IN 


MER PROVIDE AMPLE CONFIRMATION OF INTERNATIONAL PORTFOLIO MANAGEMENT: 
ITS CONTINUING EFFECTIVENESS. THE IN THE MONTH OF AUGUST 1990. OVER 
CAC 40 GIVES THE PORTFOLIO OR FUND 
MANAGER WHAT HE HAS LONG BEEN WAI- 
TING FOR: THE SECURITY OF KNOWING 
THAT HIS PORTFOLIO WILL NOT SHRIVEL 

A 

UR EVEN WHEN SHARE PRICES 


10.000 CONTRACTS WERE EXCHANGED 
EVERY DAY. FOR A MONTHLY TOTAL OF 

213.000 CONTRACTS. In TIMES OF 
CRISIS AND INSTABILITY. AS UN- 
CERTAINTY INCREASES. 


FALL. THE CAC 40 rS AN MATIF THE CAC 40 CARRIES 

INDEX WHOSE VALUE 9B9B99B9 MORE WEIGHT. 

ASK FOR THE *CAC -SO CONTRACT BROCHURE FROM THE COMMUNICATION DEPARTMENT MATIF SA 
176. RUE MONTMARTRE 75002 PARIS - TEL- ( 33-1 1 40.28-82.3? 

MINITEL SERVICE: 3617 MATIF. 
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S African gold producers feel the pinch 

As costs per ounce exceed the metal price, remedies must be found, writes Philip Gawith 


"In oar parittan yon have to 
generate as much money as 
possible, even if It mmmf 


popcorn and peannts. That’s 
the situation we’re in." 


Y ou would not think it, 
but M r Alan Field, a 
consnTttng engineer in 

GengoM, the g nirfmining sub- 
sidiary of the South Af rif-an 
Gencar group, was referring to 
the parlous financial condition 




west ern Transvaal near Pofcch- 
efstroomand managed by Gen- 
gold, is not alone in its woes. 
Mr Bob finiaii, an analyst at 
Franks! Kruger, the South 

African stnctkhraTring ffrm, esti- 
mates that 23 producing 

approximately 21 per cent of 
South Africa’s rmrina) gold pro- 
duction have production costs 
per ounce in excess if the cur- 
rent ' gold price, of $373 an 
ounce. If capital expenditure is 
taken into account the figures 
worsen. 

Mr C3em Sunteivchairaian of 
Anglo American’s gold and 
uranium division, stressed 
wed: that the industry’s profit 
margins bad been very seri- 
ously squeezed in the cost six 
months. The reasons, by now, 
are Sun filar. The. gold price in 
1086, Mr Sunter observed, aver- 
aged about R27,000/kg. Cur- 
rently it is in the region of 


R30,000/kg. Over this same 
period, he said, the price of 
stores had risen by between 60 
and 100 per cent and wages 
had increased by about 100 per 
cent 

The problems of a low gold 
price used to be alleviated by a 
det erior ation in the value of 
the curr e ncy, the rand, so that 
gold revenues held up. Over 
the course of the past year, 
however, this pattern has 

rfwnpij 

Dr Chris Stals, g o vernor of 
the Reserve Bank, the conn- 


very dear that he win defend 
the value of the rand. 
Although the rand has dipped 


suppliers would have to revise 
traditional ways of doing busi- 
ness if their survival was to be 
ensured. 

Mr Gary Mauds, manag in g 
director of Gengold. recently 
noted that in tT y» 18 winntTra to 
the end of June, R <>n E n,( l haH 
shifted from producing 87 ton® 
of gold a year with 94,000 work- 
ers to producing 84 tons of gold 
with 7LQ00 workers. 

StQfontefn is a prime exam- 
ple of a Tntnp which has had to 
undergo drastic surgery to 
have a hope of surviva l. Woric- 


($L5m) in the June quarter, will 
have to be cut to R33m, says 
Mr Maude. Retrenchments 


if yon want to do something 
tomorrow”. Another dimnnit: 
balance to be struck relates to 
development. Costs must he 
cut, but If no development is 
done then there will eventually 
be nothing to mine. "Ton cru- 
cify yourself if you don’t 
develop,” says Mr Louw. 

Accordingly, Stilfontein’s 
directors authorised recently 
that RSm be spent on develop- 
ing the Ventersdorp Contact 
Beef (VC R) to establish further 
reserves. 

A significant managerial 


kg. as opposed to Rtt^Otykg, 
opening up the Vaal Beef pil- 
lars looks more attractiv e, so 
the mine is stepping up activ- 
ity in this regard. 

Increased dump fawmag ii is 
also being preceded as, at a 
cost of R23,500/ r kg gold pro- 
duced, it is a profitable opera- 
tion, even if gold yields are 
only a fraction of those from 
undergr oun d. 

A big problem the mine faces 
is its high overheads, primarily 
the result erf a large water con- 
tent which requires that fiBm 


1 1 ‘ K: : 
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tkm of mining options to pur- 
sue to maximise revenue. Hie 
mine’s strengths are its large 


A significant managerial task is deciding what permutation 
of mining options to pursue in order to maximise revenue 


badly against most major cur- 
rencies during 1B90, it has shad 
less than 1 per cent of its value 
a gatnat the dollar, the "Trit m 
which most gold sales are 
denominated, since the end of 
1989. 

Thus gold producers have 
lost their buffer against a weak 
gold price. In these straitened 
circumstances, drastic reme- 
dies are ra qni reu l Mr R iinlw 
spoke of the to “trans- 
form the gold mining relation- 
ship”, suggesting that major 
stakeholders such as employ- 
ers, unions, contractors and 


Kumpidan Guthrie plans 
to become properly group 

By Lbn Slong Hoon in Kuala Lumpur 

KUMPULAN . Guthrie, fer the land, valued at 
Malaysia’s hugest plantation • MS440.1m (US$163m), to its 
group, proposes to diversify own property development 
from rubber and palm ml into imrt 

property development by Guthrie then plans to 
reconstructing the vast land acquire a 51 per cent stake hi 
holdings held by Its various the unit through the sale of 
subsidiaries. three of its plantation 

This win result in the ere- subsidiaries to Highlands and 
stion of me of the country’s Lowlands, 
largest property groups, Guth- The MfSSBJm sale will be by 
rie Properties Development Mfiifrgm in cash and the bat- 
HoMing. ance hi equity, which snbse- 

Tbe centrepiece of its pro- quently win be t ransfer red to 
posal fe five pieces of planter Guthrie Properties, 
tion land owned by Highlands Guthrie Properties will also 
and Lowlands, Guthrie's 51 per inherit two more pieces of 
cart-owned subsidiary publicly plantatio n land from other sub- 
quoted on the Kuala Lumpur sidiaries of its parent for 
and T^mdnn stock exchanges. MpMiiL Thra brings the total 
Under the proposal. High- worth of t he re construction 
lands ami Lowlands is to trane- scheme to M$357.7m. 


inevitably play a major part in 
this process. The workforce, 
currently about 3,000, has 

ghr-nnk by LQQQ in k»»W tban 

four months and it is antici- 
pated that a further 500 jobs 
will have to go. “We are 
looking at everybody who Is 
not producing kilograms of 
gold - that is the bottom 
line,” says Mr Field. 

This, however, is only part of 
the story. Retrenchment costs 
money awd there Is «i«n the 
problem, says Mr Johan Louw, 
th» mine's general manager, 
that “you don't retrench today 

Slip expected for 
Singapore Air 

SINGAPORE Airlines, the 
national carrier, hit by surging 
fuel costs and declining traffic 
growth, is likely to unveil 
lower half-year profit growth 
when it announces results on 
Sunday, analysts predict, Reu- 
ter reports from Singapore. 

The group’s half-year net 
profit ended September 30 1989, 
rose 34.4 per cent to SSSlOSm 
(US$356m). 

■ But analysts predict the air- 
line's net profit will grow at 
between 10 and 16 per cent in 
the year ended March 199L 
Mr Cheong Choong Kong, 

the airiftiea manag in g director, 

told a business group meeting: 
“While we would continue to 
make a handsome profit by 
anyone else’s standards, it 
would not be easy to maintain 
our good performance of the 
past” 


reserves of low-grade ore in the 
VCR, and reserves of surface 
dump tonnage which can he 
treated. 

Its weaknesses are that zts 
higher grade Vaal Reef 
reserves are virtually 
exhausted and mining Vaal 
Reef pillars (areas previously 
mined and later abandoned) is 
expensive. The total mining 
cost of Vaal Reef is R423 per sq 
m compared with R315 per sq 
m tor VCR. 

While the development of 
VCR will continue, Mr Louw 
says at a gold price of R29JI00/ 


of the mine each day. The 
pumping bill alone is more 
than Rim/month, 38 per rant of 
the mine's power bill, and the 
state has been approached to 
offer assistance. The Marais 
Commission, which recently 
investigated state aid to mar- 
ginal mines, recommended 
that this ghnnM only be consid- 
ered where, ultimately, the 
mine was likely to become self- 
financing. 

In the end the challenge is 
how to cut casts while main- 
taining or increasing gold pro- 
duction. Without the latter 
there is no way of paying over- 
heads. Management re main 
resolutely optimistic. 

Perhaps optimism is the only 
answer to an alternative too 
ghastly to contemplate. It 
remains, though, a consider- 
able achiev ement amid adver- 
sity. 


Standard Chartered to 
Incorporate in Malaysia 


By Um Slong Hoon 

STANDARD Chartered, one of 
the oldest offshore banking 
grams in Malaysia, is to Incor- 
porate its local banking 

mw a tinna rn wm rnWai |n> with 

a banking law issued last Octo- 
ber. 

The law, the Banking and 
Financial Institutions Act, 
requires offshore banks, 16 In 
all, to be incorporated in Mal- 
aysia by September 1994. 

Standard Chartered, second 
largest in terms of assets to the 
Hongkong and Shanghai Bank- 
ing Corporation, is the only 
hawk which, airin g the promul- 
gation of the law, has puhbciy 
announced its compliance. 

Mr A.G. Rogers, the new 
chief manager, aaid that nego- 
tiations were continuing 


between London and Bank 
Negara, the central bank, over 
details of the incorporation. 

The apprehensions, 
expressed previously by bank- 
ers about the change, have 
been over the equity valuation, 
the size of the dives tm ents, if 
any, and adoption of local part- 
ners that are acceptable to 
both the parents and the cen- 
tral bank. 

The Malaysian Ministry of 
Finance has previously 
acknowledged that the reten- 
tion of 100 per cent foreign 
equity ownership is acceptable 
to it But the banks would have 
none of the status given to 
domestic banks that permits 
diversification and wpanrinn 
of branch networks. 


NEWS IN BRIEF 


Profits rise 
at Fuji 
Electric 

FUJI Electric, a leading 
Japanese electric machinery 

mafcm- which is part of the 
Furukawa industrial machin- 
ery group, yesterday reported a 
12.7 par cent rise in unconsoli- 
dated pre-tax profit for the first 
half to September, to Y10.72tra 
($&36bn) from Y9-51bn in the 
year-earlier half, AP-DJ reports 
from Tokyo. 

Sales rose 13.7 per cent to 
Y27&5bn from Y243J3bn. Oper- 
ating profit jumped 32.9 per 
cent to Y14.6bn from Yllbn 
while net income rose 16B per 
cent to Y6.5bn or Y9.18 per 
share, from Y5.6bn or Y7K8. 

■ PT International Nickel 
Indonesia, a subsidiary of Inco 
cf Canada, the world’s largest 
nickel producer, said yesterday 

that its net earnings for the 
first wiwa months of this year 
feB to 3S3.3m, a decrease from 
£L45m for the same period last 
year, AF-DJ reports from Jak- 
arta. 

“The dprHwe was due m ai n ly 
to lower nickel prices, the 
impact of which was partially 
offset by increased deliveries <tf 
nickel in matte," PT toco said. 

The average realised prices 
during the period were $3.10 
per lb against $521 in 1989. 

It flald pot earning s for the 
third quarter of 1990 stood at 
819.6m, a decline from $56. lm 
in the year-ago period. 

The downfall in the third 
quarter was due mainly to 
reduced deliveries, the com- 
pany said. 

■ PT Unggul Indah, Indones- 
ia's only maker of the deter- 
gent ingredient alkylbenzene, 
said net profits for the nine 
months to September 30 1990 
rose 80.73 per cent to 30^34m 
rupiah from Rpl6,7S4m In 1989, 
Reuter reports from Jakarta. 

The company said earnings 
per share on the unaudited 
accounts rose 5436 per cent to 
Rp460 on the basis of 66m 
shares after a 10 per cent 
bonus issue from Rp298 on 
56.&n shares before the com- 
pany went public. 

■ Pasmlnco, the Australian 
base metals producer, expects 
profits for the year to June 30 
1991 to be lower than the 
$153.7m net profit for the 1989/ 
90 year. Renter reports from 
Sydney. 



The Kingdom of Belgium 
US$200,000,000 

Floating rate notes due October 1994 


In accordance with the provisions of the notes, notice is 
hereby given that for the interest period from 26 October 
1990 to 26 April 1991 the rate of interest on the notes 
will be 8 '/h% per annum. 

The interest payable on the relevant Interest payment 
date, 26 April 1991 will be US$10, 190. 10 per US$250,000 
note 


Agent: Morgan Guaranty Trust Company 


JPMorgan 


Hachijuni Asia Limited 

US$25,000,000 
Dual Basis Bonds due 2000 

In accordance with the Terms and Conditions of the Bonds, 
notice is hereby given that for the second Interest Period 
from October 23, 1990 to April 23, 1991, 
the Bonds wiD carry an interest rate of 8%% per annum. 
The interest amount payable on the relevant Interest 
payment date, April 23, 1 991 , will be US$ 4,360.42 
per US$ 100,000 denomination. 

The Agent Bank 

© KREDIETBANK 

SLA. LUXEMBOURG EOISE 


n^laiBank 
Australia and New Zealand 
Banking Group Limited 

(Incorporated urirfi limited liability m dut Slaw o/Vicioria) 

U.S. $250,000,000 

Subordinated Floating Rate Notes due 2000 
of which U.S. $140,000,000 is being issued 
as the Initial Tranche and U-S. $70,000,000 
is being issued as the Second Tranche 

Notice is hereby given, that for the Interest Period 24th October, 1990 
to 24ih. April, . 1991 die Notes will carry a Race of Interest 
of 8% per cent, per annum with an Amount of Interest of 
U.S. $4,392.01 per U.S. $100,000 Note. The relevant Interest 
Payment Date will be 24th April, 1991. 


Bankers Trust 


Company, London 

Agent Bank 


NEW ISSUE 


There, jeairfties taring beat told, Ms announcement appears as a matter of record only. 


October. 1990 




Osaka, Japan 

DM75,000,000 

5V*®/« Bonds of 1990/1994 with Warrants 

to subscribe far shares of Common Stock of Unitika Ltd. 
unoomtitioiially and irrevocably guaranteed by 

The Sanwa Bank, Limited 

Osaka, Japan 


ISSUE FRIGE: 100% 


DAIWA EUROPE (DEUTSCHLAND) GMBH 
NOMURA BANK (DEUTSCHLAND) GMBH 


DEUTSCHE BANK AKTEENGESELLSCHAFT 


SANWA BANK (DEUTSCHLAND) AG 


INDUSTRIES ANK VON JAPAN (DEUTSCHLAND) AKTEENGESELLSCHAFT BAYERISCHE LANDESBANK GIROZENTRALE 


BAYERISCBE VEREINSBANKAgnENQKSKLLSCHAFr 


COMMERZBANK AKTEENGESELLSCHAFT 


BHF-BANK 

DRESDNERBANKAKnENGESELLSCHAFT 


KANKAKU (EUROPE) LTD- 
MORGAN STANLEY GMBH 


THE LONG-TERM CREDIT BANK OF JAPAN (DEX7TSCHLAND) AKTTENGESELLSCHAFT 


NIPPON CREDIT INTERNATIONAL LIMITED 
a aWEB E BSCMB BANKVEKHN (DEUTSCHLAND) AG 
TOYO TRUST INTERNATIONAL LIMITED 
WESTDEUTSCHE LANDESBANK GIROZENTRALE 
OKASAN INTERNATIONAL (EUROPE) LTD. 


THE NKKO SECURITIES CtX, (DEUTSCHLAND) GMBH 
NORINCHUKIN INTERNATIONAL LIMITED 
TOKAI BANK (DEUTSCHLAND) GMBH 
WAKO INTERNATIONAL (EUROPE) LIMITED 
YAMAICHI INTERNATIONAL (DEUTSCHLAND) GMBH 
TOWA INTERNATIONAL LIMITED 


THE REPUBLIC OF ARGENTINA 
NEW MONEY BOND DUE 1999 
Notice is hereby given for the interest paiod bemog on 
October. 25th 1990, and ending on April, 25th 1991. The 
bond will carry an interest rote of 9&% per anm gn - 
. Banco Central be La Republics Argentina 
Republic of Argentina Financial Agent 


TELEPHONE: 071-828 7233 AfBD MEMBER 



REDEMPTION 


NOTICE 


Notice is hereby given that 
Caplace N-V. has elected to 
redeem all of its 
U5J2.172JJ00 93% Notes 
due Dece mb er 31, 1993 (the 
“Notes”). The Notes will be 
redeemed on November 30, 
1990 at a redemption price 
of 102% of the principal 
amount thereof, together 
with interest accruing to the 
date of redemption, at the 
office of CStitrast (Bahamas) 
Limited, the Paying Agent, 
in the Citibank Building, 
Thompson Boulevard, Nas- 
sau, The Bahamas. Payment 
of the redemption price of 
the Notes will be made upon 
presentation and surrender 
of the Notes to be redeemed 
together with all appurte- 
nant coupons maturing 
subsequent to November 30, 
1990 at the aforesaid office. 
Interest on the Notes will 
cease to accrue on or after 
November 30, 1990. All 
interest accrued to Novem- 
ber 30, 1990 will be paid at 
the aforesaid office on or 
after the aforesaid date 
upon presentation and sur- 
render of the Notes. 

CITITRUST (BAHAMAS) 
LIMITED 



k T ,K T il(M:/.V i lTOl 


TO 

.CANADA 

LOBRAL INC. (est 1980) 
provides expert advice to 
individuals wishing to 
immigrate to Canada as 
investors and/or entrepreneurs. 

Our President will be in L ondon 
to meet with clients 
November 10-14, 1990 

During his stay he wfll be 
available to meet with parties 
interested m obtaining detailed 
information on our sendees. 
To arrange for an appointment. 
piMg. contact our head office: 

LflP RAL.ESC, 

1255 University Street, 
suits 1600 
Montreal, Quebec, 
Canada H3B 3X3 

TeL- (514)874-0324 
Fax: (514) 874-0329 


NOTICE OF REDEMPTION 

Gulf Oil Finance N.Y 

1014% Guaranteed Notes Due December 1, 1994 

NOTICE IS HEREBY GIVEN that, pursuant to the Fiscal and Paying Agency Agreement dated 
as of December I, 1962 among Gulf Oil Finance N.V. (the “Company”), Gulf Oil Corporation, 


on December L, 
Notes at a red ex 
being the amou 


I, 1962 among Gulf Oil Finance N.V. ( the “Company”), Gulf Oil Corporation, 
-on U.S. A. Inc.), as Guarantor and Morgan Guaranty Trust Company of New York, 
and Paying Agent, under which the Company issued its I0M% Guaranteed No»es 
1, 1994 (the “Notes"), and the Notes, the Company has elected to and shall redeem 
1990 ( the “Redemption Date") all 1100,000,000 principal amount of the outstanding 
iptlon price of 100fS% of the principal amount thereof (the “Redemption Price”), 
□t of $1,005 for each 81,000 principal amount of Notes. 


The Notes shall become due and payable on the Redemption Date at the Redemption Price and 
shall be paid commencing December 3, 1990, the first business day alter the Redemption Date, 


usual manner. 

The Notes will no longer be outstanding after the Redemption Date and interest on the Notes 
will cease to accrue torn and after the Redemption Date and the coupons for such interest shall be 
void. 

Payment of the Redemption Price far each Note will be made at the offices of the Pitying Agents 
set forth below, by United States dollar check drawn on a bank in New York City or by a transfer to 


a United States dollar account maintained by the payee with a bank In New York City. Any 
payment made either at the office of the paying agent in New York Gty or by a transfer to a 
United States dollar account m a inta i n ed by the payee with a bank in New York Gty, unlike 
payments made at the offices of the paying agents outside the United States, may be subject lo 
reporting lo (be United States Internm Revenue Service (the “IRS") and lo backup withholding 
at a rate of 20% if payees not recognized as exempt recipients foil to provide the paying agent 
with an executed IRS Form W-8, certifying under penalty of peijury that the payee is not a 
United States person, or an executed IRS Form W4), certifying under penally of perjury the 
payee's taxpayer identification number (employer identification number or social security 
□umber, as appropriate). Under paragraph 2(c) of the Notes, (he imposition of backup withhold- 
ing in these circumstances does not obligate the Company to pay any additional amounts. Holders 
required to provide their correct taxpayer identification number on IRS Form W-9 wbo foil lo do 
so may also be subject to a U.S. $50 penalty. Notes being presented for payment at the paying agent 
in New York Gty or through a New York Gty bank account, should be accompanied by the 
appropriate certification. 


ty. Notes being presented for payment at the paying agent 
ork Gty bank account, should be accompanied by the 


PAYING AGENTS 


Morgan Guaranty Trust Company 
ofNew York 

Corporate Trust Operations, 

13tn Floor 

30 West Broadway 

New York, New York 10015 

Morgan Guaranty Trust Company 
ofNew York 
Morgan House 
I Angel Court 
London EC2R 7AE 
E ngland 

Morgan Guaranty Trust Company 
ofNew York 
Mainzer Landstrasse 46 
6000 Frankfurt-am-Main 1 
Germany 


Morgan Guaranty Trust Company 
ofNew York 
14, Place Vendome 
75001 Paris, France 


Banque Internationale a 
Luxembourg SjL 
2 Boulevard Royal 
BoJte Postnle 2205 
L-2953 Luxembourg 


Swiss Bank Corporation 
Aeschenvorstadt No. 1 
CH-4002 

Basle, Switzerland 


Doled: October 25. 1990 


Morgan Guaranty Trust Company 
ofNew York 
Avenue des Arts 35 
1040 Brussels, Belgium 

By: MORGAN GUARANTY TRUST COMPANY OP new yob*. 

FUeal Agent 



KANSALLIS-OSAKE-PANKKI 
(Incorporated with limited 
Liability in Finland) 

US DLRS 100,000,000 

SabonBnated Floating Rate Notes doe July 1997 

In accordance with the lerms and conditions of the Notes, we hereby give 
notice that the next interest date will be January 24. I99L 

- Annual interest rate for the period bam Ocotber 24, 1990 to Jarman 24. 
1991 will be StV%- 

Inteiest payable win be 

- USS 215.625 per USS 10,000 nominal principal amount for registered notes 

- USS 215.625 per coupon for USS 1<UH0 denomination bearer notes. 

- USS 5,39043 per coupon for USS 250,000 denomination bearer noun. 

BANQUE GENERALS DU LUXEMBOURG S_A_ 

Agent Bank 


NOTICE OF INTEREST RATE 


fTamnnUeaeO 

BMUtawka Cupnstlw Bsatfog Brin 
Mwidhatwl Capital Helm 
Bon October 1999 G 0 SVBSG 8 H 8 EB 

Pursam to Bm provfeJoos rt the Kotes 
InaifoiinderttolndHluraiifBafdUtnnrtcaCor- 
poraaon dated «s of June IS, 1984 w ananded 
by the Second SupptonraDbJ Indenture dated iS 
of September 30, 1087, the rale for itia partod 
bom QdobH 24, 1990 up In and Including 
Janrary 23, 1991 b 9.4375%. Tlv amount of 
Interest payable on January 24, 1991 Is IkS. 
32,411.81 for oaeb 8100,000 principal amount 
of me Mow. Maanfeoturcnllanow 
Trent Company 

o,**.z> too 
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INTERNATIONAL COMPANIES AND FINANCE 


Petroleum side bolsters Du Pont 


By Karen Zagor in New York 

DU PONT, the biggest US 
chemicals company, yesterday 
unveiled sli ghtly lower third- 
quarter net income with strong 
gains from the company's 
petroleum business he l pi n g to 
overcome the depressing 
effects of a weak US economy 
and continuing softness in the 
world chemical industry. 

At the same time, it has 
increased its quarterly divi- 
dend from 40 to 43 cents a 
share. 

In the three months to Sep- 
tember 30, net income eased 3 
per cent to $533m from $547m. 
Thanks to fewer shares out- 
standing and an extraordinary 
gain of 8 cents a share in the 
latest quarter, eamings-per- 
share were unchanged at 79 


cents. Sales in the quarter 
advanced 16 per cent to $9-9bn 
from JSLfib a. 

For the first nine months, 
net income amounted to 
$l£4bn or $2.72, down S per 
cent from $2bn or $2.82 a year 
earlier. Sales increased by 9 
per cent to $28.98bn from 
$26.54bn. 

Mr Edgar Wollard, chairman, 

said results from the petroleum 
t ffslj pfis benefited from higher 
crude oil prices, “which will 
provide a hedge to rising feed- 
stock costs in our chemical 
operations. At the same time, 
earnings in several of our 
chemical businesses continued 
to be adversely affected by the 
slowdown in the US economy." 

Da Font’s modest fells are in 


sharp contrast to Dow Chemi- 
cal and Union Carbide, whose 
third-quarter earnings fell by 
52 and 35 per cent respectively, 
largely because of their large 
exposures to the volatile com- 
modity chemical business and 
higher costs for raw materials 
due to the Golf crisis. 

Monsanto, another large US 
chemical company, has post- 
poned releasing Its third-quar- 
ter results from Tuesday until 
tomorrow, prompting specula- 
tion that it may announce a 
significant restructuring and 
write-offs. 

After-tax operating income 
from Du Pout's p etrol eum busi- 
ness surged to $273m in the 
latest quarter, excluding one- 
time items, from 898m. Du 


Pont attributed the improve- 
ment to strong European 
refined product margins and 
higher worldwide crude oil 
prices. 

Du Pont* s other major busi- 
ness segments reported fiat or 
lower operating income in the 
quarter. Earnings from its 
polymer operations were 
unchanged at 8107m, excluding 
a one-time gain in the latest 
quarter. Profits from fibres 
operations plunged to 872m 
from 8180m, reflecting lower 
volume and a decline in prices, 
while the coal business slipped 
to S3Sm from $4lm because of 
higher costs and slightly softer 
prices. The industrial products 
segment saw earnings drop 30 
per cent to 8108m. 


Sun Micro 
shares slip to 
year’s low 

By Louise Kehoe 

in San Francisco 

SUN Microsystems’ share price 
fell sharply yesterday to a 12- 
month low of $15, down from 
820% on Tuesday when the 
company reported disappoint- 
ing first-quarter earnings after 
the close of trading. 

Concerns about the com- 
puter workstation manufactur- 
er's financial performance 
were compounded by the 
announcement yesterday by 
LSI Logic, a leading US semi- 
conductor manufacturer, that 
it was selling chips designed to 
build “clones’’ of Sun workstat- 
ions to more than 40 computer 
manufacturers. 

Several Sun clones are 
expected to be Introduced 
at a computer trade show in 
Las Vegas next month and 
they are expected to undercut 
Sun’s workstation prices. 

LSI Logic is licensed by Sun 
to produce the Sparc micropro- 
cessor that is at the heart of its 
most popular products. 

Sun has licensed Sparc to 
several chip makers to try to 
establish the chip as a desktop 
computer standard to compete 
with IBM-compatible personal 
computers. Now, however, the 
workstation market leader 
appears likely to face stiff com- 
petition. 

The emergence of Sparc 
clones comes as Sun is strug- 
gling to control internal prob- 
lems, which the company said 
delayed shipments for as long 
as four to five weeks daring its 
first fiscal quarter. 

A combination of difficulties 
caused the sales delays, Sun 
said. 

During the quarter, it estab- 
lished a new US distribution 
centre and reorganised its US 
sales force. 

In addition the company said 
that shifting demand had 
forced it to adjust component 
deliveries. 

Net income for the first quar- 
ter jumped to 826.1m, or 26 
cents a share, from 85£m, or 7 
cents last time. 

Revenues for the first quar- 
ter were 8677m, a 26 per emit 
Increase over the tS38.Sm 
reported in the same period a 
year ago. 

Analysts - had anticipated 
earnings of about 45 cents a 
share for the quarter. 


Sharp rise at Avon Products 


By Karan Zagor 

AVON PRODUCTS, the world's 
biggest manufacturer of cos- 
metics and toOetries, yesterday 
reported strong third-quarter 
earnings on modestly higher 
sales. 

Net income was 344£m or 59 
cents a fully-diluted share, 
more than 28 per cent above 
the 834.6m or 46 cents reported 
in 1999. Sales rose 6 per cent in 
the quarter to $830.8m from 
$785Jm. 

The results were at the high 
end of analysts' expectations 
and shares in Avon added 8% 
to $24% by midday yesterday. 

Avon's income before taxes 
and minority interest rose 18 
per cent in the quarter to 
879 An from 867.8m. 

For the first nine months of 
1990, net income advanced 34 
per cent to $107 .3m from 


$80 -2m a year ago. Primary 
earnings per share jumped 46 
per cent to $1.42 from 97 cents 
an sales which grew 3 per cent 
to 8&33bn from $&27bn. 

Pre-tax earnings from US 
operations grew 11 per cent on 
essentially flat sales while pre- 
tax profits from Avon Interna- 
tional jumped 22 per cent on a 
^tmfTnr increase in sales. 

Mr James Preston, chairman 
and chief executive, “Our 
strong third quarter reflects 
pnn% yMi profit impr ov emen ts 
in the Americas, continued 
reduction in interest expenses 
and a lower tax rate. We expect 
1990 to be another excellent 
year for Avon, both In terms of 
Mming s increases of fur- 
ther strengthening of tha bal- 
ance sheet.’ 

Avon, which came under 


sharp criticism from investors 
last year for not fully realising 
shareholder value, has made 
great strides in improving its 
earnings in spite of less 
impressive sales growth. 

According to analysts at 
Oppenheimer in New York, 
Avon is well positioned to 
weather a recession, since 
direct-selling businesses tend 
to be recession resistant. 

Mr Preston said Avon is 
negotiating to sell about half of 
its 60 per cent stake in a Japa- 
nese subsidiary and should 
know within a few weeks if it 
win be able to complete a sale 
this year. Earlier this year, 
Avon had arranged to sell its 
holding in Avon-Japan for 
8450m in cash and royalties, 
but the deal fell through in 
April. 


Continental Air may 


By Nikki TaH In New York 

CONTINENTAL Airlines, the 
US carrier, said yesterday that, 

havin g pwriKte npt j ong 

after fuel price jumps, asset 
sales may be on the cards. 

But it denied that jt pi»mu»d 
to seek protection from its 
creditors under Chapter 11 of 
the bankruptcy code. 

However, it declined to say 
what assets might go up for 
sale, or whether these would 
include any of the company's 
routes. 

' The airime, in which Scan- 
danavian Airlines System now 
has an 18.4 per cent holding. 


confirmed it had b een “examin- 
ing prudent steps to take" in 
the fight of fuel cost increases. 
There was a Continental board 
meeting cm Monday, and one 
US newspaper suggested that 
the Chapter 11 option was 
worked on furiously over the 
weekend. 

Continental did not com- 
ment on this specifically, but 
said that Chapter 11 “is not 
one of the options today". Its 
shares, however, still slipped 
$1% to $4% by midsessiou in 
New York. 

Standard & Poor’s, the US 


sell assets 


rating agency, announced yes- 
terday that it was downgrading 
the rating on the holding com- 
pany’s 8379m of senior debt, to 
triple C from aingle-B-minns. 
Debt ratings on same of the 
Continental Airlines subsid- 
iary's senior and subordinated 
debt were also downgraded. 

S&P s aid Continental’s oper- 
ating performance had 
improved relative to the rest of 
the industry, hut that higher 
fuel prices and sluggish 
demand would more than off- 
set those positive trends over 
tiie near-term. 


Net income soars 42% at Compaq 


By Louise Kehoe 

COMPAQ Computer, the US 
personal computer manufac- 
turer, reported a strong third 
quarter, easing widespread 
concerns about a slowdown in 
the US market for its comput- 
ers. 

Net income for the quarter 
was 8124m or $L38 a share, a 42 
..per cent gain cm 1989*8 corre- 
sponding $87m or SI .01. Sales 
rose 28 per cent to 8863m, from 
8683m in the same period last 
year. 

Income in the latest quarter 
was boosted by 20 cents per 
share by a gain from the 


increased value of Compaq's 
shareholdings in Conner 
Peripherals, a disk drive manu- 
facturer. 

Net income for the first nine 
months of 1990 amounted to 
8320m or $3.62 a share, com- 
pared with 8254m or $296 in 
196B. 

Sales were 82£bn, up from 
82.11m. 

“Excellent sales growth dur- 
ing this quarter can be attri- 
buted to continued European 
strength and Increased momen- 
tum in the North American 
market," said Mr Rod Canton, 


president mtH rfitof iyi*. 

Compaq’s third-quarter unit 
shipments in North America 
increased by 20 per cent over 
the same quarter last year, the 
company said. Sales revenues 
were up 5 per cent 

European and international 
sales comprised 53 per cent of 
Compaq revenue during the 
quarter and grew by 54 per 
cent compared with the same 
period last year. 

Compaq's share price rose 
shandy yesterday from a Tues- 
day close of 843% to trade at 
$48% at midday. 


Prudential Corporation pic 

has sold 

Compagnie d’Assurance de I’Escaut S.A. 


to 


AGF International 


We acted as the financial adviser to Prudential Corporation pic. 


Goldman Sachs International Limited 
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Squeezed 
margins hit 
Mobil and 
Shell Oil 

By Martin Dickson 
and Alan Friedman 
in New York 

TWO LEADING US oil 
companies, Mobil and Shell 
Oil, suffered substantial earn- 
ings drops in the third quar- 
ter. 

Both companies stressed 
that, contrary to popular 
belief, they had not benefited 
from the invasion of Kuwait 
and the subsequent steep rise 
in the price of crude. 

tilling profits upstream 
been more than offset by 
squeezed margins down- 
stream, where the higher cost 
of products had been only par- 
tially reflected in price 
increases to custom er s. 

Mobil said its earnings 
dropped 29 per cent to 8379m 
or 89 cents a share, on reve- 
nues up to $16.3bn from 
$13.4bn. It added that special 
items had lifted the third-quar- 
ter result by 811m, same 841m 
lower than a year ago. 

Excluding these factors, 
earnings were 8268m, down 29 
per cent. 

Exploration and production 
earnings of 8380m were 8175m 
higher, bat marketing and 
refining earnings were just 
85m, some 8361m lower, while 
chemicals produced $85 m, 
down 836m. 

Shelf, the US subsidiary of 
the Anglo-Dutch company, 
reported a 33 per emit decline 
in earnings to $227m on reve- 
nues up to $&2bn from SSvdhn. 

Exploration and production 
earnings were 8203m, up 
867m. But oil products earn- 
ings dropped 898m to 813m. 

The company said its gaso- 
line prices rose only 19 cents a 
gallon In the quarter, while 
average raw material crude oil 
costs rose by 39 cents. 

McDonald’s 
looks forward 
to ‘good year 9 

By Barbara Durr 

MCDONALD'S, the world's 
largest fast food chain, has 
reported third-quarter earn- 
! fogs per share of 67 emits, up 
13J> per cent from 59 cents per 
share in the year-ago quarter. 

Sales during the past quar- 
ter rose 9 per cent to $4J9bn, 
fr om $4£bn a year earlier. 

Despite a weakening US j 
economy, the company mild it 
expected 1990 to be “another 
good year* 1 with earnings In 
line with Investor expecta- 
tions. 

Mr Edward Rensi, McDon- 
ald's president, said that while 
the company was not recession 
proof, it was “somewhat races- 
sfam-rasistant”. 

For the ofag mcqitltii wMHng 
September 30, sales totalled 
Hajha, an 8 per cent increase 
over last year’s $UL8bu. But 
domestic operating margins 
were under pressure, declining 
‘during the first Wtnw nymthc 
to 17-9 per cent from 18.1 per 
emit last year. 

Slower growth in the domes- 
tic market has In part been 
offset by holding down 
»«rm»rti c ontro lling capi- 
tal expenditures. Inte rn a tion al 
sales continued to be strong. 
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Exxon’s earnings hold 
steady in third quarter 


By Martin Dickson in New York 


EXXON, the world's largest oil 
company, yesterday reported 
unchanged third-quarter earn- 
ings, with higher upstream 
profits from the summer’s 
sharp rise in crude prices bring 
exactly offset by tower margins 
in its downstream operations. 

Other large US oil compa- 
nies, anxious to dispel the pop- 
ular belief that they have prof- 
ited greatly from the Gulf 
crisis, have reported similar 
pressures and very mixed 
results, depending on the rela- 
tive importance of upstream 
and downstream operations to 
their businesses. 

Exxon said third-quarter net 
income was $L07bn or 85 cents 
a share, the same as in the 
third quarter of 1989, although 
revenues rose to $29.02bn from 
823.661m. 

Mr Lawrence Rawl, the 


r frafryiuin, said: "Prices for 
petroleum atuj chemical prod- 
ucts did not keep pace with 
rising coats of raw materials 
during' the period. Conse- 
quently, the additional income 
from higher crude prices was 
offset by lower earnings in 
refining , marketing and chemi- 
cal operations." 

He added that in the two 
months following the start of 
the Middle East crisis, refining 
fmri marketing in the US had 

operated at a loss. 

Third-quarter oumtnw from 
exploration and production 
totalled 8930m, up 8267m from 
a year ago, mainly because of a 
$6L30 a barrel rise in the world- 
wide realised price of crude. US 
earnings were up 8161m and 
foreign earnings up 8106m. 

Refining and marketing 
earned 8246m, down $l01m 


from a year, ago, on a 3 per 
cent rise in sake volume. The 
US accounted forgrom of the 
decline, and the drop in profits 
would have been even greater 
if it were not for a $96m grin 
on foreign asset safos, up from 
S15m a year ago. 

Chemicals produced earn- 
ings of $6Sm, down 8185m from 
1969. the company said that 
while demand remained 
strong, increased industry 
capacity and higher raw mate- 
rial costs had compressed mar- 
gins. Sales were up 3 percent, 

For the first nine months, 
net income was 83.451m or $2.73 
a share. Excluding provisions 
relating to the Exxon Valdai 
tanker disaster in Alaska and a 
gain from a new accounting 
standard, earnings for the first 
nine months of last year were 

83-37bn, or $2.64 a share. 


Sears, Roebuck down by 30% 


By Baifcara Durr In New York 

SEARS, Roebuck, the world's 
largest retailer, yesterday 
reported a 30 par cent fell in 
ftarning g in the third quarter, 
with net income declining to 
81792m or S3 cents a share, 
from $257m or 75 cents a year 
ago. 

Group revenues for the quar- 
ter ended September 30 rose &9 
per cent to $13.96bn from 
$13.i8hn last year. 

The major factor behind the 
sharp iiwiirw was tha signifi- 
cant^ lower sales of property 
bv the Caldwell n»whw P«ai 
Estate Group, which posted 
income of just fi-Bm, against 
•881.2m. The fall, which 
knocked 20 cents off per-share 
earnings, was attributed to the 


soft US real estate market. 

The company's Allstate 
Insurance Group also reported 
a sharp fall, stemming largely 
from continued claims from, 
catastrophe Losses. Allstate's 
income for the latest quarter 
fell to $l08m mi revenues of 
$ZL5bn from figftim on reve- 
nues of pgihn last year. 

hi Sears’ core retailing busi- 
ness, the Merchandise &oup 
reported income of 889.2m, up 
from 88&9m a year ago. Reve- 
nues increased to $7.83bn, 
agnfn«rf 37-59bn last year. 

Mr Edward Brennan, Sears 
chairman, who recently took 
direct control of the Merchan- 
dise Group, said the perfor- 
mance of several retailing seg- 


ments was encouraging, 
although catalogue sales, home 
fashions and children’s and 
men’s apparel were sluggish. 

Dean Witter Financial Ser- 
vices Group lifted income to 
$S7.2m from 835.7m. Sears’ Dis- 
cover Card operations were 
also up, with income of $2&5m 
compared with $23 .3m in 1989. 

Sears' nine-month net 
income foil 42 per cent to 
8523,4m or $1.53, compared 
with 8906.4m or £L56 a share 
lqgfr year. 

Discontinued operations con- 
tributed net income of 810-&U 
compared with 862.7m last 
time. Revenues in the first 
three quarters rose 4.7 per cent 
to |4(Ulm from 83S.6bnin 1889. 


Mine closure hurts Co 


II 


inco 


By Bernard Simon In Toronto 

CO MIN CO, the Canadian 
metals and fertiliser producer, 
saw earnings plunge 66 per 
cent in the third quarter 
largely doe to the closure of 
the Pine Print l e a d tine 
mine in the Northwest Territo- 
ries and an operating loss at its 
big smelter at Trail, British 
Columbia. 

Net income dropped to 
C$lL6m (US$1 Qm) or 13 cents a 
share, from C$34-2m or 42 cents 
a year e arlie r. Sales rose 
slightly to c$3asin_ The figures 
include a C$6m charge for 
interest paid on loans for the 
Red Dog zinc mine in Alaska, 
which recently began commer- 


sion returned to a CS2.4m 
pr ofit from a loss of C$2Jm, 
largely because erf higher vrir 

nwiBL 

Cominco said ( ynj^ m of the 
drop in mining income was due 
to the closure of Pine Point, in 
which it has a 50 J. per cent 
interest. Open-pit mining at 
Fine Print ceased in 1968 but 
substantial concentrate sales 
took place from stockpiles last 
year. 

The Trail facility has suf- 
fered a series of setbacks, 

fanhwling the wh nM n u in Qf g 


smelter is operating at about 
80 per cent of farmer capacity. 

Output of concentrate at Bed 
Dog, the world's hfggaat zinc 
mine, reached SO per cent of 
planned levels in the third 
quarter. 

The final shipment of con- 
centrate for the 1990 shipping 
season left the mine at the 
beginning of October, bringing 
the total for the year to 8204)00 
tons. 

Cominco said that the long- 
delayed Snip gold mine In 
north-west British Columbia 


rial operations. 

Operating pmfit ft^qn mining 
and metals fell to C$44.1m from 
C$89-8m, but the fertiliser divi- 


brand-new lead smelter and 
lower zinc output stemming 
from modifications to the zinc. 

smelter. :• . . 

The new QSL l«ad smelter b 
due to come cm stream next 
March. Meanwhile, the old 


was due to start production 
next January.' r “ ' 

_ - - reaming s fhr the first nine 
months 1 slipped to C85L9m or 
62 cents from C$l75J5m or 
C8ZJ6 for the period last year. 


Surge in oil price gives Nova a boost 


THE GULF crisis has given a 
badly-needed fillip to Nova 
Corp, the Calgary-based petro- 
chemicals producer which has 
been selling assets to lighten a 
heavy debtburden, writes Ber- 
nard Stman. 

In contrast to a disappoint- 
ing performance earlier this 
year. Nova's third-quarter 
earnings jumped to C$42m 
(US$36m) or 12 cents a share 


from C$7m or 1 cent Revenues 
rose to C$Ll8bn from C$L09bn. 

However, nlnemonths earn- 
ings, at C$134m, are still well 
below last year’s C$21 2m. 

Following the recently-com- 
pleted sale of the prized rubber 
division to the German chemi- 
cals group Bayer, long-term 
debt shrank to C8950m on Sep- 
tember 30 from more than 
C$2bn three months earlier. 


Nova said it would record a ! 
ffwii gate the r $ t-2 6 bn m i ff , 
in the fourth quarter. 

The rocketing oil price i 
helped Nove’b oil and gas Inter- > 
ests, which include a 43 per j 
cent stake In Husky Qfl. 

Stronger selling prices ? 
and improved margins also [ 
boosted third-quarter earnings ] 
from the petrochemical dm- ; 
sion. 1 


Buffett builds Wells Fargo stake 


MR WARREN BUFFETT, the 
best-known investor in the US 
and one of the most successful, 
has bust a 9.8 per cent stake in 
Wells Fargo, the West Coast 
banking group, writes Martin 
Dickson. 

Mr Buffett has long been 
regarded on Wall Street as the 
nearest tiling to a stock-pick- 
ing genius, although of late 


some of his investment ded-* 
sions have provoked criticism. 

The bank said it did not 
know how long Mr Buffett had 
been an investor. Any stake of 
more than 5 per cent has to be 
publicly announced and Mr 

Bttffetfs holding Miitf to fight 
through a routine filing with 
the Securities and Exchange 
Commission. 
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ALLIANCE ■■■ LEICESTER 

Alliance & Leicester 
Building Society 
£200,000,000 Floating Rate Notes 1993 
Notice of Early Redemption 

On behalf of the Issuer, S,G. Warburg & Go. Ltd. hereby gives notice to the 
holders of tbe above -m e n rio oed Notes that is accordance with Condkioa 
6(b) of the Nows the hater will redeem all ofihe Notes then ommandingan 
30th November, 1990 (the “Redemption Date”). The Notes will be 
redeemed ax tfaeir principal amount on the Redemption Due in accordance 
with cbe terms ana conditioo* see out oa the badt of the Notes. 

Payments of principal will be made on or after die Redemption Date at the 
Spe cifie d office of otrr of the Paying Agents listed below against surrender 
of die Motet cogancr with all unmanned Coupons. Coupon No. 19 
suturing on 304 November, 1990 should be presented for payment in die 
usual manner in respect of the interest payroem doe oo nut day but 
otherwise interest will cease to accrue on die Notes from At Redemption 

Date. Unmanned Coupons shall become void and no payment shall be 

made io respect the r eof! 

Notes and matured Coupons will become void unless presented for 
payment in the cue of Notes, within a period often years from die 
Redemption Dale, and, in die case of matured Coupons, within a period of 
Etc yean from the fast due date for pay meat thereof. 

Trmdpd Fjyng Agent 
S.G. Warburg & Co- Ltd. 

2 Finsbury Avenue 
London EC2M2PA 

Agents 

Kt rdifihan kSA.Litf ea ibo wg BOise Swiss Bank Corporation 
43 Boulevard Royal Aesduavocstadt 1 

Luxembourg CH -4002 Basle 

Switzerland 

25tb October. 1990 
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SocteteNationafe 

des Cheminsde For Beiges (SJM.C.B.) 

CD 

Nationale MaatschappiJ 
dor Bekjische Spoorwegen (N.MJ3.S.) 

US$ 75,000,000 Floating Rato Notes duo 1991 
guaranteed bv 
The Kmgdomof! Belgium 

(of which US8 50,000,000 have been issued as an Initial ’ffanchi) 

In accordance with the provisions of the Notes, 

*** 'Htwest period 

from October 25, 1990 to January 25, 1991 
the Notes wffl cany an interest rate of 8¥«% pa. 

The Interest payable on ithe relevant interest payment date 
tx aS^S!SS[S ii98t aaa^couponn°20wiltbe 
US* 20923© per Note of US$100 D00 nominal 
andUSS 5-230-90 per note of US« 250,000 nominal. 


<§ 


The Agent Bank 

KREDIETBANK 

&A- LUXEMBOUBCeOIBE 


NOTICE TO THE WARBANTHOLDERS OF 

UNITTKALTD. 

U.S.$300,000,000 4 per cexrf. Guaranteed Braids Dne 1993 
With Warrants to Subscribe for Shares of Comutoa Stock 

“ aw » 0 . 3(*m) of the instrument dated 27th JnK. 1980 (the 
“Instnaneat") idaring to the abovo-capdonerf warrants /&o “WananaT. 
nonce n hereby given jo followe: 

In accord ance sridi the tesobnkms of the Boartof Director* of UnWlaUiL (ta 
Cotnpurfl adorned at (he meetfawa h«< »> w 


“ «whhou kock or me Company an 2SA. 

October, 1990 at dm hum] snbta^itionprioe of ¥477 per 

Asarauk of to above tone, dm Subscription Price (an defined is dm 
tammOhee been accosted ponuam to Oau» 3WQ of the Inttftttamsd 

Sobsoirtkm Price before adjustment: 

Sobseriptim Brice a&ttaQtttaeiit: 

Effective date of adjustment: 

ENrilEALTO. 


Yen 801 
Yco79fL90 

afih October. 1990. Japan doe 


TteT oyo T mt end Banking Company, UiiAhI 
as Principal ^ymg Agent ■ ■ 


25 th October. 199 ^ 
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INTERNATIONAL CAPITAL MARKETS 


Mixed signals on Gull 
leave trading in limbo 

By Deborah Hargreaves in London and Karen Zagor in New York 


THE WORLD'S major 
government bond markets 
were in a state of limbo yester- 
day after conflicting gi gwaiq 
from tire fefl efl to 

give any dear sign of a resolu- 
tion to the crisis. . 

Many investors are begin- 
ning to befieve that their ear- 
lier optimism ova: the drop in 
ail prices came too soon. 

■ IN JAPAN, the Ministry o£ 
Finance put YTOObn of govern- 
ment debt op far hafe with its 

OOVERNM ENT 
BONDS 

new Issue of 10-year bonds 
which carry a coupon of 7.2 per 
cent. The auction came against 
a background, of prices 

which dealers, believe will 
make the new bond more 
attractive. . 

However, there is unHkdy to 
be a rash far the bonds - the 
results of the auction will be 
announced thi« morning — 
since the new bonds win not 
form a ben chmark issue as the 
market had been hoping. The 
yield on the 119 bond edged 
upwards to 7.82 per cent as 
prices fell in an uneventful day 
of trading. 

The price of the December 
futures contract fell to 9L07 
from Tuesday’s dose of 9L50 as 
dealers hedged their purchases 
of new bonds. 

■ US Treasuries d rift ed higher 
during tiie afternoon on shark- 
covering after insing ground In 
the morning as the bond mar- 


ket continued to focus an the 
US budget Tw arhinntinns - and 
the growing supply which will 
be auctioned after a budget 
package and a debt raffing are 
enacted. 

In late trading, the Trea- 
sury’s bellwether 80-year bond 
was up-& at 90& yielding 8.77 
per cent, after slipping about & 
at mid-session. The one-year 
issue was & higher for a yield 
of 7-8 per wt 

The Federal Reserve fid not 
int e r ve ne in the open market 
and Fed funds, the rate at 
which hank* lend to each 
Other, were chang in g hanrift at 
7% per cent. 

The bond market is becom- 
ing im»n*tt«ing )y Twy ii^qin shu nt 

the growing amount of soppily 
it will have to digest once a 
budget Is in place. Yesterday 
the Treasury postponed the 
two-year *nrtinn, . gWpi* cancel- 
ling the three-month, six- 
month and one-year auctions. 

Thanks to tha budget flawn 
and the lack of debt -innft legis- 
latlon.the Treasury has not 

been nblw frn gnrHnp mn rw than 

$61 bn in short-term issues. 
Once the budget is passed, 
there will be a flood of supply. 

Furthermore, the Treasury is 
due to anno unce t he terms of 
its quarterly nrfimfling amAinn 
next week. 

There was little reaction to 
the durable goods orders data 
for September, winch fell 1.7 
per «*»t- ATtlw^gji the 
was larger than expected, it 
nama mainly from a in 
transportation orders. 

The bond market also failed 
to react to higher all prices. As 
hostilities mnimted in the Mid- 


dle East, crude o3 prices 
started to climb, and the 
December crude oil contract 
ended the day $171 a barrel up 
at$3LG8. 

■ THE WEST German bond 

m a rine ca w awrfW mfipfr day 

of trading dominated largely 
by technical factors. 

Investors have ignored eco- 
nomic fundamentals over the 
past few days and Tuesday's 
warning of possible higher 
interest rates by Mr Hans Tiet- 
meyer at the Bundesbank and 
yesterday's remarks on tax 
increases by Chancellor Hel- 
mut Knhl, had no effort nn the 

market. 

Cash prices were fixed 
Slightly lower with, the 9 per 
cent 10-year Bund fixed at 
200.23 to yield 8J96 per cent 
after Tuesday’s level of 100*30 
and a yield &9S per c ent . 

■ IN THE UK, prices for 
gilt-edged securities rose 
slightly in a day of featureless 
trading arm'd a larfc of direc- 
tion to the market 

The report on the UK reces- 
sion by the Rritifih riiamhQ TS of 
commerce underfilled the mar- 
ket’s conviction that the econ- 
omy had drift ed into recession 
and the report bad little effect 
on prices. 

A benchmark gOt maturing 
in 2003/07 edged up by four 
tir»fcg to 202& as traders said 
the market remained paralysed 
by the lack of direction to 

gr CT m ta fn the Middle Rash 

• For technical reasons the 

Benchmark Gov ernment Bonds 
table fe not av ailable. 


British Land cuts size of syndicated loan 


By Deborah H argr e a ves 

BRITISH Land, one of the UK’s 
largest property companies, 
has cut the size of a £200m 
syndicated loan facility to 
£175m. The loan was arranged 
by National Westminster and 


Royal Bank of Canada Europe. 

The cut In the loan size 
comes after the financing met 
a disappointing reception In 
syndi cation amid current vola- 
tile rewind: aw ttlil inns Several 


other l oans have been cut in 
size or been repriced as the 

COSt of ftmdmg grows for IDMt 


other terms cf British 
Land’s dwd remain tire «nrw». 


Spain urged to diversify instruments 


SPAIN’S stock markets must 
diversity their range of instru- 
ments if they are te make an 
impact on national investor 
habits, according to' Mr Tjifa 
findns Grainier, chairman of 
the National Stock Market 
Commi ssion (CNMV), Reuter 
reports from Parte.. . 


He reported that share 
Investment by private inves- 
tors peaked at Pta281bn in 

1987 and was followed by dis- 
investment of Pta240hn in 

1988 and Pta427bu last year. 
“H flare is a dwrarfark fl e 

that sets our stock market 
apart from others in Europe, it 


is the minimal rote played by 
collective funds and institu- 
tional In v e stm ent,” he said. 

Mi- Croissier said Spain's 
four stock exchanges needed 
to keep developing new prod- 
ucts and to strengthen the 
market for fixed-income 

h Mit mn wiilt 
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Chile central 
bank in deal 
out of court 
with BBV 

By Leslie Crawford 

in Santiago 

THE Central Bank of Chile and 
Banco de Bilbao Vizcaya 
(BBV), Spain's largest bank, 
have reached an out-of-court 
settlement over an alleged 
fraud involving two 
debt-equity swaps worth 
•45.2m. 

The central bank brought a 
legal suit against BBV in 
August this year and the nego- 
tiations appear to have been 
aimed at limiting the damage 
to the Spanish bank's interna- 
tional prestige. 

A senior central bank official 

said BBV admitted it had 
breached regulations which 
govern debt-equity contracts, 
but it bad not done so with the 
intent of defrauding the 
Chilean go v ern m ent 

The Spanish bank has 
agreed to pay $&6m in dam- 
ages and a $500,000 fine to the 
central bank, hi return, the 
central bank has dropped crim- 
inal proceedings against two 
hi gh-ranking BBV executives. 
The agreement is expected to 
be i hig week. 

However, the central bank 
nffiHai «»Hr| a legal investiga- 
tion would continue to track 
down the misring debt conver- 
sion mnnipa and to establish, 
any criminal responsibilities. 

Because foreign Investors 
(Main an im plicit subsidy by 
buying Chilean debt at a dis- 
count on tbe secondary market 
wtwT exchanging it for pesos at 
near face value to invest in 
Chile, the central bank 
monitors these transactions 
closely. Mare than S3.4bn of 
debt has been converted Into 
equity inv estments since Chile 
began its debt-conversion pro- 
gramme in 1985. 

BBV broke Cbfie’s debt-con- 
version rules, known as Chap- 
ter tit of the Compendium of 
Foreign Brahang R Rp gnlfltinns, 
by faffing to disclose that it 
was acting on b ehalf of a third 
parly. Chapter XIX expressly 
frrhiik this. 

The central hank has also 
tafcm leg al action in two other 
suspected cases of debtequity 
fraud, n«»ith«r involving BBV. 
The first involves a $27m 
debt-equity swap. According to 
central hank officials, thfo is a 
carbon copy of tbe BBV case. 

The second action is against 
a US company which trans- 
acted a debt-equity conversion 
wort h $14m. Chase Manhattan 
Bank , which acted as the com- 
pany’s flnanrtai agent, discov- 
ered irregularities in the con- 
tract and brought thfa to the 
attention of the central bank 
last week. 


Citicorp to 
raise dividend 
rate on issue 

By Martin Dickson 

in New York 

CITICOKP, the largest 
commercial bank in the US, 
yesterday had to take the 
unusual step of raising 
nwiimuiii dividend rate rai nn 
issue of its auction-rate pre- 
ferred stock to attract buyers 
to the issue. 

The new rate for the $l00m 
of securities was set at 1X50 
pa cent, far higher than the 
9-75 per cent allowable before, 
and way abov e the 9.4 p er cent 
rate Citicorp was required to 
pay on Monday to sell a $7Sm 
issue of money market pre- 
ferred. 

With some 9960m of auction 
rate preferred stock outstand- 
ing, Citicorp uses tills market 
for only a small part of its 
tending requirements. How- 
ever, the sharp rise in the rate 
of interest underlines growing 
concern among investors 
about the financial health of 
Citicorp and other New York 
money centre banks which 
face growing portfolios of bad 
or doubtful debts. 

The preferred stock, bought 
mainly by corporations, is 
repriced at short intervals and 
each issue has an interest cate 
cap, expressed in terms at a 
percentage of the double-A 
commercial paper rate. Under 
the auction process, there 
must be enough bids at rates 
below the cap to matr* offers 
to sell. 

IT there are not enough bids, 
an auction is deemed to have 
failed and the issuer faces the 
choice of redeeming the issue 
o r payin g existing holders tbe 
maxlunmm rate, which freezes 
them into the stock. 

Until now, the cap oa Citi- 
corp’s stock was 120 per mi* 
of commercial paper rate, and 
Monday's 975m issue came 
close to reaching that 
leveL 

To prevent a failed auction 
today, the bank raised tire cap 
to 200 per cent of the commer- 
cial paper rate, which could 
allow the dividend rate to go 
as high as 16 per cent For 
technical reasons this will 
take the form of an of fer of 
new securities for the old 
ones. 

Ms Nancy Newcomb, the 
hank’s chief funding officer, 
said it would do the same on 
Friday with another SlOOrn 
Issue. 


“How can we know 
which lease proposal is best for us?” 


A lease covering computer and 
commimicfttions equipment is far 
more than simply a method for 
acquiring that equipment. It's a 
partnership between you and your 
leasing company. 

To know which lease proposal is 
best for yon, you must consider how 
your long-term costs and hardware 
choices will be affected: 

■ Can you terminate your lease early 
without any bidden costs? 

■ On you subtense your equipment 
to another leasing company? 

■ Can you install new or used 
upgrades, features, and parts from 
the vendor of your choice? 

■ Can you rhflwg* manufacturers if 
costs or technology warrant? 


comw/co 

Comdteeo UJC Ltd. 

ComcUsco House 
Benmrtte Close 
Clppenham 
Berkshire SL1 
0753 825456 


The best lease proposal is one that 
allows you to meet your hardware 
needs today while positioning 
yourself for tomorrow's changes. 

That’s exactly what Comdisco, tbe 
world's largest independent lessor and 
remarketer of high-tech equipment, 
gives you: the ability to upgrade or 
replace your equipment during the 
lease term as your needs change or as 
tbe price/performance of technology 
improves. Without surprises. Without 
any hidden terms & conditions. 

For more information, call Comdisco 
today. 




A VOID CHEQUE AVOIDS FRAUD I COPYVOID 


'tM'A 


photocopy fraud is one of the fastest growing crimes in the United Kingdom. You won’t know it's going 
to happen to you until its too fatal We have developed COPYVOID to help combat this problem. To find 
out how our patented COPYVOI D can protect you, send the coupon to the FREEPOST address below, 
or call Graham Gumm on our FREE telephone number. CAN YOU AFFORD NOT TO? 


Name. 


Position. 


Company Name. 
Address 



Telephone. 


NK I n ter face Ltd., Customer Support Centre, FREEPOST, Cardiff CF2 7YZ. 
Telephone: (0222) 732661 Fax: (0222) 549318 / 733860 


FREE 

DIRECT DIAL 
0800 373 313 


NOTICE OF REDEMPTION. 

Tb Holders of 

U.S. $250,000,000 General Motors Acceptance Corporation 

10^5% Notes due November 15, 1992 

Notice is hereby given that pnmant to Paragraph 5 of the Notes and Paragraph 6(b) of the Fiscal and Paying 
Agency Agreement dated as of November 15, 1985, between General Motors Acceptance Corporation (the 
■Compaq?’’) and Chemical Bank, fiscal and Principal Faying Agent, tbe Company hereby gives notice of its election 
to redeem all of its 1125% Notes due November 15, 1992. The date filed fa redemption shall be November 15, 1990, 
and the Notes wiD be redeemed at the pries cf 100J59fe cftiteprindpalamoint thereof together with accrued interest 
to the date fixed far redemption. After November 15, 1990. the Notes will ce&se to accrue interest The Notes will be 
redeemed upon presentation and surrender together with afl appurtenant coupons, if any, maturing an and after the 
date fixed for redemption at the principal office of the Fiscal Agent, Chemical Bank, 180 Strand in London w at the 
principal offices of Chemical Bank in Frankfort, Banque Bruxelles Lambert SA in Brussels, Banqne Generate du 
Luxembourg SA in Lnxembonrg, Bank of Montreal in Tbnmto and Union Bank of Switzerland in Zurich. 

General Motors Acceptance Corporation 

Dated October 25. 1990 


ALLIANCE^- LEICESTER 

A I*lrPM, IWMlKJ K~-U«y 

£300,000.000 
Floating rate notes 1994 

For the three months 24 
October 1990 to 24 January 
1991 the notes urill bear 
interest at 13.955% per 
annum. Interest payable on 
the relevant interest payment 
date 24 January 1991 mill 
amount tuSI 75.87 per 55,000 
note and S3.5 17.42 per 
5100,000 note. 

Agent; Morgan Guaranty 
Trust Company 

JPMorgan 


BRITISH AIRPORTS 
FINANCE RV. 
JPY 15,000,000,000 
Floating Rate 
Guaranteed Notes Are 
1996 

la accadancc with the terms 
and conditions of tbe notes, 
notice is hereby given that for 
tbe Tim interest period from 
October 25, 1990 to January 25, 
1991 tbe notes will carry an 
interest rale of 8 J5% (Including 
the Doaxgin of 0.10%). 

The coupon amount payable on 
January 25, 1991 wil] be JPY 
213.389. 

BANQUE GENERALE DU 
LUXEMBOURG SA. 
Agent Bank 


BRITANNIA 
BUILD ING SO CIETY 

£150,009,000 

Floating Rate Notes Due 1996 
Id accordance witb tbe terms and 
conditions of the Notes, notice 
is hereby given that for the three 
months Interest Period from (and 
including; 24th October. 1990 to (but 
excluding) 24th January. 1991. the 
Notes 'will cany a rate of interest at 
13.975 per cent per annum. The 
relevant Interest Payment Date will 
be 24th January. 1991. The Coupon 
Amount per £10.000 will be £452.2$ 
payable against surrender of Coupon 
No. 17. 

Hambros Bank Limited 
Agent Bank 


ALLIANCE "p LEICESTER 

Alliance & Leicester Building Society 

£112/300,000 

Subordinated Floating Rate 
Notes due 1998 

for the three months 24th Octo- 
ber. 1990 to 24th January, 
1991, the Notes will cany an in- 
terest rare of 14-5875% per an- 
num with an interest amount of 
£18,384-25 per £500.000 Note, 
payable on 24th January, 1991. 
Lam! on ihrLuceat’ouig Stock Exthaw. 


□ Bunkers Trust 

Company. London Awl Bank 
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INTERNATIONAL CAPITAL MARKETS 


Upturn gathers speed in 
floating-rate note issuance 


By Simon London 

TWO CONTRASTING deals in 
the dollar and Ecu sectors of 
the Eurobond market yester- 
day provided further evidence 
of a widely -anticipated upturn 
in floating-rate note issuance. 

Both issues were syndicated 
on a fixed-price reoffer basis, 
the US-style syndication tech- 
nique whereby underwriters 

INTERNATIONAL 
BONDS 

agree to trade only at an 
agreed price until the lead 
manager announces the syndi- 
cate has broken. Because the 
Syndicates on yesterday’s deals 
were not broken during active 
trading hours, market reaction 
was hard to gauge. 

Institute De CredJUo Official 
ffiCO) launched a $450m float- 
ing rate issue via Goldman 
Sachs, guaranteed by the King- 
dom of Spain. The seven-year 
issue pays 5 basis points over 
the six-month London inter- 
bank offered rats. 

This compares to secondary 


market spreads of around 
Libor flat on equivalent eight- 
year paper issued by Renfe, the 
Spanish state railway com- 
pany. During the course of yes- 
terday, spreads on the Rente 
paper widened to about 3 basis 
points over six-month Libor, 
suggesting that this latest 
issue had set new levels in the 
sector. 

Launched at par, the bonds 
were offered in the grey mar- 
ket at the fixed re-offer price of 
99.92. The syndicate will be 
broken this morning. 

At the other end of the spec- 
trum In terms of size, Isvei- 
mer, the Italian state-backed 
development agency for 
southern Italy, offered an 
Ecu 100m five-year deal 
through Credit Suisse First 
Boston. The paper pays a 
spread of 15 basis points over 
six-month Libor. 

Although the borrower is 
backed by a consortium of 

hwnVg and the I talian govern- 
ment, the issue does not carry 
a credit rating or a guarantee. 
The small size of the issue may 
reduce liquidity, although the 


spread compares favourably to 
bigger Ecu deals. Launched at 
par, the bonds were offered In 
the grey market at the fixed 
reoffer price of 9&90. The syn- 
dicate was broken at 5pm. 

The European Investment 
Bank fallowed the World Bank 
Into the long-dated fixed-rate 
D-Mark sector, with a DM400m 
issue via Deutsche Bank. The 
seven-year issue pays a 9 per 
cent coupon. 

Issued at 101%. the bonds 
traded down to 99.65 bid, inside 
full fees of 1% per cent At 
these levels, the issue yields 3 
basis points over seven-year 
German government bonds. 

Bankers Trust acted as 
issuer and arranger for an 
innovative Tibn two-year 
structured private placement 
for a single Japanese institu- 
tional investor. 

The bonds pay % per cent 
over three-month Libor far the 
first three months, before 
reverting to a fixed 12 per cent 
coupon - linked to the West 
Texas T nhinr ixtiato oil fixtures 
contract by an undisclosed for- 
mula. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

118 DOLLARS 
tm&D'Credtto OAcfaifdjtfl 

Amount m. 

450 

Coupon % 

W 

Price 

100 

Hebirtty 

1897 



23/tobp 

Goldman Sachs 

D-MARKS 

ElBtaje 

400 

S 

101ft 

1887 

iVife 

Deutsche Bk 

lsveinwr(e)t+ 

100 

(•) 

100 

1885 

aariQbp 

CSFB 


wo 

36 

30 

30 

7M 

IS 

8 

101fe 

100 

100 

100 

2000 

1886 

was 

1886 

2%/2 H 


**Prfvato placement SCanvwtftta. 4WKf> oqurty warrants. tHaaftoa ret* note. ♦Fieri terms. ■) Non-crilabl«. b) Early 
redemption ao/5/B3 1011*% decreasing by *»% aeml-ettnuaRy. c) Put option 31/3/93 108lg% to yield 027%. d) Coupon pays 
5bp over 6-month Libor. NorMwffobto. e) In form of fiduciary Issue by Krerielbenk SA (tux.) representing undivided 
Interests In a loan made to tsvetmor. Coupon pays 18bp over 6-month Libor. Non-callable. 


Matlf to widen contract on Ecu bonds 


By Deborah Hargreaves 

MATLF, the French futures 
exchange, has said it expects to 
widen the specifications of Its 
new Ecu bond futures product 
before next June. The 
exchange launched the con- 
tract last Thursday but, cur- 
rently, only bonds issued in 
Ecu by the French government 
are eligible far delivery against 
it 

Mr Gilbert Durieux, chief 
executive of the exchange, said 


the Matif expected to widen 
the contract to include Italian 
government Ecu bonds for 
delivery before fisting a con- 
tract maturing In June next 
year. The contract will eventu- 
ally be widened to include 
most issues of Ecu bonds by 
sovereign states or suprana- 
tional institutions with maturi- 
ties from six to 10 years. 

The exchange has set up a 
committee to give advice an 


how to introduce Ecu paper 
into the bond contract. 

Mr Durieux said that Italian 
Ecu bonds which were trading 
at a spread of 30 basis points 
over the French issue, saw the 
spread narrow to almost nil 
after the launch of the futures 
contract. He said this meant 
there would probably be little 
need to weight the Italian 
paper with a spread when 
including it in the contract. 


Defaults on 
corporate 
bonds in US 
‘to hit peak 9 

By Deborah Hargreaves 

US CORPORATE bond defaults 
will finish the year at a 20- 
year high, predicts Moody's 
Investors Service, the CS 
credit rating agency. 

The firm cites a slowing US 
economy, precarious levels of 
debt and a continuing credit 
crunch as reasons for the large 
number of band and commer- 
cial paper defaults this year. 

The agency has noted 48 
band defaults in the first three 
quarters of the year, affecting 
$12.3bn of debt, compared 
with 33 defaults in the same 
period last year. Defaults are 
now running at on annualised 
rate of 7.2 per cent which is 
the highest since the 1970s. 

The agency points out that 
more than three quarters of 
the bond defaults were by 
companies In the Industrial 
sector and the rest were finan- 
cial Institutions. 

Many of the bond defaults 
came from companies that had 
taken on huge debt burdens to 
finance leveraged buy-outs 
and other Rwandai restructur- 
ings In the 1980s. These 
include Federated Department 
Stares and Allied Stores which 
defaulted on nearly S3bn of 
bonds in January and South- 
land, the food-chain operator, 
which defaulted on nearly 
glim of bonds In March. 

Moody’s says the unusually 
high incidence of default 
Hmm^ Indu strial and financial 
companies is also partly due to 
the sharp fall in available 
sources of funding for lower 
credits. If financing sources 
such as the junk bond and 
highly-leveraged bank-lending 
markets were available to 
these companies, many Issuers 
might have been able to avert 
default. 

In the commercial paper 
market, the agency reports 
five defaults in the first three 
quarters of the year, affecting 
just over $30Gm outstanding in 
the US, European and French 
cnnwwiwbi paper markets. 

Defaults on commercial 
paper woe previously highly 
unusual since market disci- 
pline caused issuers to leave 
the market once ftrir finan- 
cial strength began to deterio- 
rate. Between 1972 and 1988, 
only one issuer defaulted on 
Bnwini B wj^i paper. 


Japan investment trust 

Michiyo Nakamoto on the struggle to contend with 



A fter years of spectacu- 
lar growth, Japanese 
investment trust com- 
panies are bracing themselves 
fora hard slog ahead. 

The collapse of the Tokyo 
stock market this year and 
market reforms, including the 
opening of the market to for- 
eign management groups this 
month, are shaking investment 
trust management companies 
out of many years of compla- 
cency. 

The massive fall in stock 
prices this year has wiped out 
□early 2% years' worth of the 
asset growth of Japanese 
investment trust funds. 

Overall, net assets have 
fanen about 18 per cent in less 
than a year, from Y58,600bn 
($46&jn) at the end of last year, 
to Y48200bn at the end of 
August The figure is likely to 
be worse for September after 
the market's sharp plunge in 
that month. 

Investment trust funds have 
suffered a flood of redemptions 
while sales have been dfamai 
fids rear By the and of the 
year, the value erf investme nt 
trust funds is expected to fall 
below the level of the pre vi ous 
year for the first thna in 24 
years. 

This is a dramatic change 
from the glory days of the 
1980s when investment trust 
companies in Japan saw assets 
grow nearly 10-fold as Japa- 
nese stock prices soared. 

“For most of the past 15 
years, the Tokyo stock market 
only went up," says Mr Akita 
Miyanchi, general manager of 
the Market Research and 
Development Department at 
Nomura Securities Investment 
Trust Management the I nd us- 
tty leader. "Our younger fund 
managers do not know what a 
bear market is," he points 
out 

While the market was boom- 
ing, there was little need for 
fund managers to «WaHngnt«h 
themselves with creative prod- 
nets or better performance. 
“As long as Investors put 
money in the market, they all 
won," says Mr Kazuma Tanud, 
managing director of Kokusai 
Investme n t Trust M a na g em ent 
But the market’s recant weak- 
ness means that "more compet- 
itive products will have to be 
developed”. 

In addition to the reversal in 
their fortunes, management 
co m pa ni es face greater compe- 
tition through reforms that are 
being introduced by the finan- 


cial authorities, particularly 
the opening of the jealously 
guarded investment trust food 
market to foreign management 


Ever since a stock market 
crash in 1964, the Finance Min- 
istry has refused to allow any 
new entries Into the market 
and there are only 14 compa- 
nies in Japan that are licensed 
to manage investment trust 
funds, compared with 850 In 
the US. 

The arrival <rf foreign compa- 
nies this is an impor- 

tant step Into the new era of 
competition. The success of the 
fore igner s, who lack the strong 
retail network of their Japa- 
nese competitors, will depend 
on their ability to attract luves- 
tors through high returns 
and thereby convince the secu- 
rities houses to sell th eir 
products. 

"We are going to be very 
small fish in a big pend and we 


equity investment trust prod- 
uct was 3£ per cent annually 
versus an average 21 per cent 
in the maricet”. 

*Tn Japan investment trust 
funds have always been seen 
as a i mi« to obtain a tittle 
more return over cash,” says 
Mr Cohen. Tbe standard expec- 
ted return in the past has been 
slightly above the bank 
savings rate, or about 5 per 
cent, Japanese fond managers 
point out 

But as deregulation of the 
market progresses, and inves- 
tors have a wider variety of 
products to invest in. aware- 
ness of performance will 
Increase, says Mr Cohen. 

Japanese fund managers 
themselves readfly that 
the volatile market wfll make 
it more necoao a iy for them to 
drum up business with more 
attractive performance show- 
ings. "Success will depend on 
the ability to Interpret the 


The massive fall In stock prices this 
year has wiped out nearly 2 % years’ 
worth of the asset growth of Japanese 
investment trust funds 


are not going to change things 
overnight,” admits Mr Stephen 

Cohen, director of Mercury 
Asset Management of the War- 
burg group, which is one of the 
first two foreign companies to 
receive a license to manage 
funds in Japan. But foreign 
fund managers have built up 
crHiBufcrahto portfolio manage- 
ment skills and impressive per- 
formance records. 

“In terms of prodart develop- 
ment, foreign management 
companies have a very good 
chance in the Japanese mar- 
ket,” says Mr Soichi 
Kadokawa, president of Finan- 
cial Data System, an indepen- 
dent analysis company. “Japa- 
nese investors will be looking 
at performance and it doesn't 
matter whether the ftmd man- 
ager is foreign or Japanese,” be 
stresses. 

The biesstags of a s u rg in g 
domestic stock market and 
lade of competition in the taut, 
allowed Japanese Investment 
trust management companies 
to enjoy rapid growth 
despite a dismal performance 
record. 

Jardine Planing states in a 
recent report that "in tbe 1980s 
the average return on an 


trends of tbe times correctly” 
says Mr Tamai. 

Mean while, the country’s 
financial authorities have 
shown they are intent on 
introducing a greater degre e, of 
competition and on stamping 
out industry practices that 
ftfawri in the way of bringing 
the Japanese investment trust 
market In line with western 
ffflriwt standards. 

Domestic market rules are 
being changed to put greats' 

nm phn«<g pn maintaining the 
independence of management 
companies from their parent 
securities houses. Japanese 
securities companies have 
often been accused of dumping 
poorly performing stocks on 
their, investment trust subsid- 
iaries and patting pressure on 
Hmm to trade more often than 
neces s ary in order to generate 
commission income. 

The close relationship 
between investment trust com- 
panies and their parent com- 
pany securities houses has also 
tended to reduce competition 
and to restrict the Indepen- 
dence fond HMmngOTi 

For ft’rampte, it. has been 
accepted practice for the secu- 
rities houses to send staff to 


a bear market 

their subsidiaries as execu- 
tives. while securities sales 
workers commonly became 
ftmd managers. “These people . 
bars been trained torsell secu- 
rities, not to manage foods," 
an Official at a large 
Investment treat company. 

The Ministry of Finance 
recently introduced rotor that 

motrra jt (ftSCUtt fOT ti» SCCUti- 

ties houses to second execu- 
tives and staff to their subsid- 
iaries. It has also been 
encouraging management com- 
panies to set up fonds to be 
sold through a number of 
securities houses rather than 
just through their parent com- 
pany. 

Mr Tamfli points out that 
investment trust management 
companies and their parent 
securities houses are no longer 
as interdependent as thayused 
to be. It would be very difficult 
for a securities house to force 
its s ubsidiar y to buy stocks, 
that were not performing well, 
Mr Tamai claims. “The 
Finance Ministry has its eyes 
on as,” he says. . 

This summer, the Ministry of 
Finance embarked on a pro- 
gram of reforms to broaden the 
scope of investment products 
which Japanese funds could 
invest in, in the hope that dere- 
gulation. would inject much- 
needed competition into the 
market . 3 

At present Japanese fluids 
can only invest in a limited 
number of products that are 
accepted by the authorities as 

securities. 

In August, US mortgage- 
backed securities were 
included in the Finance Minis- 
try’s definition of securities 
fond managers expect that 
eventually they will be allowed 
to invest in securitised prod- 
ucts at home as weE 

Deregulation could gather 
pace when foreign investment 
trust companies miter the .mar- 
ket “Then the authorities win 
no longer be able to be so strict 
about what Investment trusts 
can invest in," says one Japa- 
nese ftmd manager. 

.The growing consensus la 
that from nowon, fund manag- 
ers in Japan, faced with a more 
difficult climate and greater 
competition, will have to wort: - 
much harder than they are 
accustomed to. As one Japa- 
nese fund manager sums up. 
the outlook, “the wind is no 
longer blowing In our favour, 
and only competitive compa- 
nies will survive.” 
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First Dealings 

OcL 15 

• 

Last Dealings 

OcL 28 

• 

Last Declarations 

Jan. 24 

• 

For settlement 

Feb. 4 


For ram Indications see and of 
London Shan Service 
Calls: Amatrad, Burton, Conroy, 
Enktee House, Eurotunnel, to- 
tear Rea. Put I ta xwo fl Comm. 


LONDON TRADED OPTIONS 


THE EQUITY futures market 
traded lower yesterday as a rise 
hi oil prices ami worries about 
recession weighed on sentiment, 
while unlike the previous session 
the institutions were largely 
absent In the traded options mar- 
ket dealing wee also subdued, 
although Race! continued to 
attract speculative interest 
The December FT-BE 100 Index 
contract appeared to lack a 
strong sense of direction and suo- 
umbed to the worries afflicting the 
cash market A strong rise In oH 
prices and a report Indicating that 
much of the UK Is in roemsion 
provided a gloomy backdrop for a 
session largely devoid of strong 


retail interest 

The December FT-SE dosed at 
2.157.0, down 23 points on the 
day. Its premium over the cash 
index ended at 46 points against 
64 at the previous dose and fair 
value of 36 points. 

In the traded options market 
turnover stood at 28,391 con- 
tracts. little changed on the day 
and below the level necessary for 
most market operators to cover 
their costs. 

Thera were some suggestions 
that staffing (avals at a tending 
options broker might be reduced, 
although this proved to be 
unfounded. 

Dealing in the FT-® 100 index 


options remained strong, trading 
9,444 contracts, and was weighted 
more towards puts. A buyer of 
600 October 2,100 puts emerged, 
white the November 1,800 pula 
atoo proved popular. 

Among the stock options. Racal 
continued to be buoyed by bid 
•papulation. Tha largest trade 
waa the purchase of 1,000. 
November 160 calls. Dealing in 
British Qss was swelled by the 
sale of 400 December 220 calls 
and of 400 December 220 puts. 
Elsewhere. Tuftett and Tokyo said 
600 March 240 Trusthouse Forts 
puts and bought 600 December 
240 puts. James Capel add 900 
Asda 110 puts. 
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Tempting shareholders to back a tunnel vision 

Andrew Hill and Andrew Taylor on Eurotunnel's proposed £530m money-raising plan 


T HE MONSTER created 
by Dr Frankenstein 
would fit almost as well 
into advertisements for the 
Channel tunnel project’s pro- 
posed £530m rights Issue as it 
has into the UK electricity 
industry's privatisation cam- 


Euro tunnel, like Franken- 
stein’s creation, seems to have 
come back from the a««a ns 
rights issue .-s which, K Ke the 
flotation, of tha electricity dis- 
tribution companies, should 
take place next month - 
marks the latest revival of a 
project which has been 
laid out for b urial on several 
occasions. - 

Today more than 200 inter- 
national banks are due to sign 
a ne w £JLIbn loans package, 
which must be completed 
before the rights issue can go 
a h ea d,. 

The cash is needed to finish 
the scheme, which has risen in 
cost from an initial estimate in 
1987 of £&8bn, to £7.7bn - an 
increase of 60 per cent 

Eurotunnel wQl have to con- 
vince new and. existing share- 
holders that- 

• the problems which caused 
the dramatic incre a s e in costs 
have been resolved and that 
most of the risks of construc- 
tion have now been removed; 

• the returns offered to inves- 
tors are still attractive, in spite 
of the rise in costs; . 

• the group win have enough 
money following the latest 
cash call to complete the proj- 
ect on time without having to 
come back to shareholders for 
more ftmdfng. 

The company's campaign 
should be helped by the foct 
that the rights issue will coin- 
cide with an historic break- 
through in the construction of 
the bwir 

Engineers digging the ser- 
vice tunnel from the British 
and French coasts are now a 
few metres from shaking hands 
und er the Channel. For the 


AKPMA8C bad enjoyed a very 
busy first quarter, however; it 
could not ignore the slowdown 
in many of its markets, the 
axamai meeting was told. The 
company was in a strong post- 
tkm to make die most of those 
wauHHmifc 

ASH & LACY has- agreed to 
acquire Socidtd Nantaise de 
Galvanisation for a total of 
F*Ft27m (£2.7im) cash. The pur- 


first time since the Ice Ages, 
people will be able to walk 
from B ritain to the continent 
of Europe. 

The breakthrough of the ser- 
vice tunnel will be the most 
striking symbol of the vast 
improvement in the project’s 
progress since construction 
started at the beginning of 

1988, shortly alter Eurotunnel 
had completed & £6bn financ- 
ing — £5bn of loans and 
stand-b y credits, and £lbn of 
equity. 

hi the prospectus for the 1987 

offer for sale, Eurotunnel fore- 
cast that the project would 
generate an internal rate of 
return of 17 per cent. By sum- 
mer this year the prospect i ve 

rate of return had fallen to 
about 14 per cent, aaanmtu g a 
rights issue price of about 400p 
per share. Costs have risen 

TrmrVi faster awl 

revenue projections. 

But Eurotunnel a rgu es that 
the big risks, traditionally ■ 
associated with a speculative 
development project, have 
been removed, as co nstr uction 
has progressed. Some 70 per 
cent of the tunneling and 60 
per emit at the terminals have 
now been completed. Agree- 
ments to buy much of the 
equipment and rolling stock 
have also been negotiated, 
according to Mr Alastalr Mor- 
ton, Eurotunnel’s *4**«rf execu- 
tive. 

Once completed, he says the 
project win take on the charac- 
teristics of a utility. The capi- 
tal investment will have been 
mnrUy there will be a guaran- 
teed stream of income to repay 
loans and start paying divi- 
dends; maintenance costs are 
expected to remain low. 

But there is much more to 
file Channel i***fc than th«* 
physical construction of tun- 
nels and terminals. _ Even 

though most Of « p ri pn p Tif 
and rolling stock has been 
n rAt*rtA l R u rO *n nn«»1 «HH baa to 

join the pieces together to cre- 


cfaase will be tended by a new 
loan foeflity in Ranee. 
BRIDGEND GROUP is return- 
ing to distribution via an 
agreement to acquire the 
assets, certain hahflitiea, the 
business awl goodwill of John 
Sydney. The company, an 
Eagle Trust subsidiary, distrib- 
utes- bathroom ~ anH kjtcfacn fit- 
tings. Consideration is equal to 
value of Sydney’s net assets as 


Ijjiiiunii 
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Alaatab- Mnrten and AnArfi ftfnarri, flm British and Prendl heads of Euruiunnal, pnTI thy 

new financing package 


ate an efficient and profitable 
part of a larger European rail- 
way system. 

Eac h month's delay in com- 
pleting the project, which is 
due to open In summer 1993, 
would add more than £S0m to 
Eurotunnel’s interest MU Alan 
stin to be resolved are disputed 
rinhna for £900m of additional 
payments, which Eurotunnel’s 
contractors say they are owed. 

Today's loan agreement and 
m»rt month's «»«Tt call will pro- 
vide Eurotunnel with a cush- 
ion. About cihn of the £&7bn 
of funds then available to 
the project could be used to 
cover any further increases in 
costs. 

But the group still has to 
mafcp a convincing case to sev- 
eral distinct groups, of share- 
holders, whose loyalty has 
been tested over the last 18 
mnrrfha. Yesterday the shares 


rose 35p to 480p in expectation 
of today’s signing ceremony, 
but that still compares with a 
peak of nearly £11 last sum- 
mer. 

Eurotunnel has 559,000 sepa- 
rate shareholders, predomi- 
nantly French and British 
institutions and large numbers 
of individuals. Individual 
shareholders mofride three in 
Afghanistan, (me in Cuba. 14 in 
Togo and a sole investor in 
Albania. 

An unusually high propor- 
tion of EurotmmeTs equity - 
nearly 44 per cent - is owned 
by individuals. Many of them 
own no other shares. Almost 
>mif individual share- 

holders has never used a stock- 
broker. 

A large number bought 
shares for the free-travel incen- 
tives provided with the origi- 
nal share issue and Eurotunnel 


COMPANY NEWS IN BRIEF 


at September 28 1996, aatiaffad 
by a paym e nt of £2 9m condi- 
tional on appro va l of Rridpgnd 
shareholders. A further 
£800,000 will be p aid in to 
escrow pending (i™ng>Hmi of 
c ompletion accounts. 

BRITISH AEROSPACE: Bar- 
clays de Zoete Wedd 4M«ifiiiiwd 
purchase Of 20.01m nominal 
(80.04 per cent) of Arlington 
Securities 95 per ****** cumula- 


tive redeemable preference 
shares 2008. Shares purchased 
by BZW will in turn be bought 
by BAe. 

HROMSGROVE Industri e s has 
™rfp further p roper ty dispos- 
als for a total of emsm , mak- 
ing a total of OO&n realised in 
tile mmtli. 

BTP has agreed to purchase for 
a total of A$4Jm_ (£L7m) two 
speciality dmmicals operations 


is now hoping that existing 
and new investors win be 
attracted by a fresh range of 
sweeteners — this Hmn Jq the 
form of cheap fares which ***** 
be passed on to other nomi- 
nated travellers. 

Unusually, the group is 
using newspaper and poster 
advertisements to promote the 
rights issue in a campaign 
which is expected to cost 
nearly £5m. It coincides with 
the ubiquitous electricity 
advertisements, but Eurotun- 
nel's advisers discount the pos- 
sibility that small investors 
will prefer the mare i*nmw<Hflte 
returns of the electricity offer 
and spurn Eurotunnel stock. 
The two issues present quite 
different investment opportuni- 
ties, Eurotunnel says. 

Another unorthodox aspect 
Of the Offer * g rtmt nil arpli nlni»n > 

have known about the cash 


in Australia. The largest pur- 
chase is ICI Australia 
Operations, for AgSAn. The 
other is Polymer ntmtinp umi 
Adhesives. 

E1S Group has paid £350,000 
cash for the trade and assets of 
Coventry Climax Engines, 
which is in receivership. It win 
be relocated at ES subsidiary 
Hnrs tman Defence System’s 
factory in Bath. 


can for more thaw a year. Euro- 
tunnel revealed that it was 
running out of money to com- 
plete the project last summer 
and it has tafrow gm**> than to 
negotiate new loan agreements 
with the banks. 

Mr Graham Corbett, Euro- 
tunnel's finance director, says: 
"This must be the longest pre- 
hTTHng of any rights issue in 
history and 1 have to assume 
that any views the market 
might have about it have been 
reflected in the [sharel price 
for several months.” 

More importantly for Euro- 
tunnel. the rights issue was 
pro-fmderwritten by tradition- 
ally sceptical institutional 
investors in Britain and France 
in May. This is a signal of con- 
fidence in the future of the 
project, says Mr Corbett. The 
group is now seeking to re-un- 
derwrite the issue to allow 
itself greater flexibility in pric- 
ing the new shares. 

Eurotunnel’s advisers say 
market conditions are not fun- 
damental to tbe success of this 
rights Issue. The last public 
offer of shares was a success 
although it was launched 
within weeks of the October 
1987 *^ v> ^ market crash, *»***! 
the long-term nature of the 
project enables Eurotunnel's 
share price to ride out 
short-term stock nwrtrt move- 
ments. 

"The fact that we will not 
pay a dividend until 1997 or 
1998 gives ns a degree of pad- 
ding." says one adviser. 

On th*» other hand, tho fact 
that the project Is still two 
years from opening and at 
least seven years from paying 
its first dividend means inves- 
tors still have to take a lot on 
trust. 

The rights issue is already 
pro-underwritten and m»n the 
banks sign today, completion 
of Hw> tainrwi is assured, Euro- 
tunnel believes. The question 
is: will shareholders back 
Eurotunnel’s vision? 


FTP BROADCASTING: Chfl- 
tem Radio’s total holding of 
shares and rights over A ordi- 
nary shares is 3,501 shares 
<3541 per cent). 

RACAL ELECTRONICS has, 
through its R««»i Electron 
fes Europe subsidiary, acquired 
Meldkamer Midden-Nederiand, 
a central station alarm 
monitoring service for 

Q15m. 


Lionheart plans to 
pay dividends after 
reorganisation 


By Andrew Boigor 

LIONHEART, the housew ar es 
and retail display systems 
group formerly known as 
Spang Holdings, is proposing a 
capital reorganisation so that 
the company will be able to 
pay dividends out of fixture 
earnings. 

The reorganisation, which is 
subject to shareholder and 
court approval, will ebmmate 
the accumulated deficit of 
£l9m on the group’s profit and 
loss account reserves. The 
board said it intends to resume 
payment of dividends to ordi- 
nary shareholders next year 

after £680,000 in anears of divi- 
dends on preference shares had 
been paid, dependent on the 
snbseqnent trading perfor- 
mance of Lionheart. 

Mr Paul Lever, executive 
chairman said: “Current trad- 
ing is not bad - not at exciting 
levels, but we are profitable 


and an course.” 

Last October, Lionheart 
bought Hamilton, a private 
company which manufactures 
paint brushes and decorating 
equipment. The consideration 
comprised an initial £5£m, 
plus a deferred payment of up 
to £L5m, depending on HamQ - 
tou’s performance to tbe end of 

this year. 

Lionheart said that after a 
review by independent accoun- 
tants, it was confident that the 
tell £L5m would be payable. In 
order to speed the combination, 
of the Hamilton business with 

that of Acorn Decorating, 
which was acquired in July, 
the board had decided to bring 
forward this payment 

The group would therefore 
issue up to &3xn new ordinary 
shares in Lionheart to the ven- 
dors of Hamilton following an 
EGM on December 17. 


Acquisitions boost Bimec 


BIMEC Industries, tbe 
pollution control and treat- 
ment tiwthM turnover 
to £24m and saw profits before 
tax rise from £904J)00 to £2m 
for the six months to eud-Sep- 
tember. 

During the half year three 
acquisitions were success- 
frilly integrated and at the 
period end net bank borrow- 
ings were contained to 
£1.39m, representing a 
gearing level of 19 per 

The interim dividend is 


Phaidon Press 
sold by receivers 

Phaidon Press, the art 
publisher, has been sold by the 
receiver s of Musteriin Group to 
Mr Marie Fatter and Mr Rich- 
ard Schlagman. The current 
management team and all staff 
win be retained. 

Phaidon, based in Oxford, 

hag animal safes Of about 

Heywood purchase 

Heywood Williams has bought 
Double Glaring Components 
for the issue of 350,000 shares. 


lifted from 0.33p 
to OJSp from earnings of 2p 
(L2p). 

For the 1989-90 year 
as a whole pre-tax 
profits amounted to £2.77m 
and shareholders received a lp 
total dividend. 

The group, which gradua t ed 
from the Unlisted Securities 
Market to a full Bating two 
months ago, said all three divi- 
sions were continuing to trade 
profitably. 

The current order book 
stands at £34m. 


Correction 
Erskine House 

Copy Consultants of Carlisle, 
which went into receivership 
on Tuesday, is not a subsidiary 
of Erskine House, as reported 
in Wednesday's Financial 
Times. In 1985 Erskine House 
acquired Stapleport, an uncon- 
nected company with head- 
quarters in Bath and brandies 
in Plymouth and Bournemouth 
which traded as Copy Consul- 
tants until last year, but now 
trades under the name of 
Erskine West. We apologise to 
Erskine House for making this 
unfortunate error. 
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Wh EN INTEREST RATES BUNK, 
YOUR PORTFOLIO'S VALUE RISES AND FALLS 


That 'S WHAT MAKES 
the Notional contract so attractive 
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Over the last twenty years, you prot e ct yourself against 

INTEREST RATE FLUCTUATIONS A FALL. THE NOTIONAL CONTRACT 
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UK COMPANY NEWS 


Anglo United 
sells NSM stake 
to repay debt 


By Richard Gourtay 

ANGLO UNITED. the 

highly-indebted fuel distributor 

and mining group, yesterday 
sold its 20.62 per cent stake in 
NSM, the mining and h nilWing 
mgtwrbilw group. It Will Q36 the 
proceeds to pay off debt result- 
ing from its acquisition last 
year of the much larger Coalite 
group. 

The £32m raised will bo help 
meet the banks* requirement 
that the £440m debt it took cm 
to acquire Coalite should be 
reduced by £265m by the end of 
the fin a n cial year in February 
1991. 

Stockbrokers Smith New- 
Court and Charterhouse TOney 
took the shares on to their own 
books on Monday in a bought 
deal before placing them with 
institutions yesterday. 

Prior to the Coalite acquisi- 
tion, Anglo had gearing of 
about SO per cent with debt of 
£20m. After the sale of NSM 
and further repayments the 
company will stm have a nega- 
tive net worth, Mr John Gain- 
ham. the finance director said. 
However, the company would 
move onto a less rapid repay- 
ment schedule nest year, he 

gaud, 

In February this year Angio 
took up its rights in NSM’ 8 
£49m rights issue, making it 


clear it was looking for a buyer 
willing to pay a premium that 
recognised the strategic value 
of its stake. 

Mr Gamharn said yesterday 
it bad been only a question of 
time before Anglo sold Us 
stake which it acquired when 
it injected its coal interests 
into Burnett and HaBamshire, 
the mining group, in 1988, 
which was renamed NSM . 

By June this year Mr David 
McErlain, Anglo's chairman, 
said the group had already 
raised £135m by disposing of 
' Coalite’s waste disposal, build- 
ers’ merchant and quarrying 
activities. The company was 
also looking to sell its property 
and oil exploration assets. 

Anglo has repaid glSOm of 
its £200m bridging loan, which 
expires by February next year. 
The sale of the NSM stake 
helps the company repay the 
£65m of the £200m term loan 
also by that date, Mr Gainham 
said. 

One analyst said that the 
sale of the NSM stake had 
largely solved Anglo’s 
short-term problems with high 
gearing but that there had to 
be a residue of concern when 
the company was being run 
with at least one eye an the 


Boots in £ 19 m drugs 
deal with Medeva 


By Clive Cookson 

BOOTS, the pharmaceutical 
and retelling group, is to buy a 
range of over-the-counter drugs 
from Medeva, the UK medical 
research and manufacturing 
com pa ny, for OAOm. 

Over-the-counter medicines 
do not require a doctor's pre- 
scription. The principal brands 
in the deal are Mycfl. (for ath- 
lete's foot), Dequa (sore throat 
treatments), Nylax (laxative) 
and Sea Legs (travel sickness 
remedy): 

Medeva had acquired these 
products as part of its £87m 
takeover of Evans Healthcare 
early this year. Their sales in 
1989 artimiiitpri to gLflgm realis- 
ing operating profi ts of £L24m. 


Dr Eric Cliffe, managing 
director of Boots Pharmaceuti- 
cals, said the deal was part of 
the company’s policy of 
expanding Crookes Healthcare, 
its over-the-counter subsidiary. 

Medeva will continue to 
manufacture over-the-counter 
products at its Bradford plant 
until the factory’s expected clo- 
sure late next year. Boots will 
then will then fa»h» over their 
production in Nottingham. 

Mr Bernard Taylor, Medeva 
chairman, said the Sale to 
Boots would eliminate the 
company’s borrowings and 
leave it with ****°fr to cvpawH Us 
core businesses of prescription 
drugsand vaccines. 


Independent audit hold-up •Turkish and Cypriot investments will be protected# Ship deal unaffected 

Little progress in Polly Peck audit Nadir statement on 

By David Barchard 


THE INDEPENDENT audit of 
Polly Peck International’s 
operations promised fay the 
board on October 5 has 
to make any headway in Tur- 
key or Cyprus, the two coun- 
tries where more than 70 per 
cent of the group’s profits were 
made last year. 

Two British accountants, Mr 
Richard Stone and Mr Jim 
Trascott, flew back to London 
on Tuesday evening. It had 
become evident that there was 
Httie prospect of gaining access 
in the near future to Polly 
Peck’s Cyprus operations as 
well as some in Turkey, includ- 
ing Meyna, the fruit export 
company which is believed to 
account for most of the group’s 

p HkfltR. 

Yesterday Coopers & 


Ly brand Deloitte said it had 
been given a courteous recep- 
tion By Mr Asil Nadir and 
other Folly Peck officials, and 
two teams of accountants were 
in Istanbul, standing by to go 
into the group’s operations in 
Turkey and Cyprus as soon as 
possible. 

However, the auditors face 
an interim court order which 
prevents them from going into 
any of the nine Polly Peck 
companies operating on the 
island. 

Yesterday a Turkish Cypriot 
Judge in Nicosia, Mr Hasan 
Sdmnezerdem. ruled that the 
ban should stay In force until 
the court’s next hearing on 
November 28. The injunction is 
being sought by a group of 
orange farmers in Cyprus who 


say the controversy surround- 
ing Folly Feck is hurting their 
business. 

In spite of claims by Turkish 
Cypriot opposition politicians 
that the farmers’ action is not 
displeasing to Mr Nadir, Mr 
Mentes Aziz, his lawyer in 
Nicosia, said he had tried to 
fight the ban. 

“It did sound a bit ftmny to 
us. We have been put in an 
embarrassing position," he 
said. “The ban came just at a 
time when we woe instructing 
the release of the documents.” 

Even before the injunction 
was issued, the auditors barf 
been refused access to the 
books of Meyna, the fruit and 
vegetable export company on 
the Turkish mainland. 

Meyna's accounts are impor- 


tant for understanding Polly 
Peck’s finances. Although the 
group has never divulged any 
detailed information about the 
operation, it is generally 
believed to be the only possible 
source of most of Polly Peck’s 
extraordinary profits. 

Though it is based on the 
mainland, Meyna has been 
listed among the Turkish Cyp- 
riot companies covered in the 
Injunction. 

Mr Mentes said the court 
injunction meant that the two 
Turkish Cypriot directors of 
Polly Peck, Mr Nadir and Mr 
Radar Resat, could theoreti- 
cally be sued in Cyprus for 
contempt of court if they 
allowed the auditors access to 
the group’s records anywhere 
else in the world. 


investments in north 
Cyprus and Turkey 


Norwegians committed to Del Monte deal 


By Andrew Baxter 

KVAERNER, the Norwt 
industrial and shipbttilc 
group, yesterday moved to 
allay concerns over its Involve- 
ment in a £l42m long-term «hta 
charter deal with PPI Del 
Monte Fresh Produce. 

The doai, announoad in May, 
involved the sale by Polly 
Peck, with charter-back, of 
nine new Del Monte reefers or 
Lted cargo vessels. 

. Peck acquired rights to 
the vessels as part of its 
$875m purchase of the Del 
Monte fresh fruit operation last 
year, and the deal was an 
important step in reducing 
gearing. 


The purchaser of tbs ships is 
a consortium including Kva- 
eroer and a group of Norwe- 
gian investors. The deal was 
one of the largest in reefer ship 
history. 

Kvaerner is due to buy three 
ships outright and ha« a 30 per 
cent interest in a fourth, prod- 
ucing an expected total outlay 
of$98fah. 

Six of the ships, all of which 
were boot in Spain, have been 
delivered, but the three being 
bought by Kvaerner are not 
expected to be delivered until 
early 1991. Kvaerner has paid 
over its share of payment for 
the fourth ship to Frilly Feck, 


but the bulk of its investment, 
for the other three ships, has 
been prepaid into an escrow 
account 

Kvaeroer’s involvement in 

fho rtaal haw amdety in 

Halo. Spec ulatio n that it could 
bring the company heavy 
losses led to a sharp fall in its 
share price last month. The 
company subsequently wrote 
to the Oslo Stock Exchange 
denying that it faced heavy 
losses, and said there were no 
indications tb*t the de al mi ght 
fail. 

In London yesterday, Mr 
Erik Tooseth, Kvaemer’s presi- 
dent and chief executive, said 


his company "had no exposure 
to Polly Peck, but we do not 
want to walk away from the 
deaL tt is an interesting oppor- 
tunity for ns and other Norwe- 
gian investors which we don’t 
want to miss.” 

The aim is for the ships to he 
chartered back to PPI Del 
Monte under a 10-year agree- 
ment. Mr Tonseth that if 
Polly Peck could not fulfil its 
commitments, it would have to 
take delivery of the three Kva- 
erner ships anyway, allowing 
the Norwegian company to 
walk away from the deal 
Kvaerner to niumw fa leo* 
dim. Page 28 


MR ASIL NADIR, chairman of 
Polly Peck International, 
the following s t a temen t 
In Turkish yesterday in Istan- 
bul: 

"There has been a great deal 
of gpffcufotiq" in the last fow 
days, in the press and public 
o pinio n, about the situation of 
Polly Peck pic in London. 
Because of tins. It has become 
necessary to make this 

■pimunnwnmL 

“Polly Peck International’s 
investments in Turkey such as 
the Vestel Electronic Group, 
Meyna Agriculture Group, and 
the Sheraton Voyager Hotel 
are prime and essential for us 
and will be maintained in 
the most healthy form in 
the future with their high per- 
formance just as they are 
today. 

"These investments of ours 
will be specially protected from 
external interferences and 
there is no question of their 
being financially affected by 
events in London. Furthermore 

transfer abroad of resources 

from these operations has been 
made until now and no such 
transfer Is bring contemplated. 

“My operations in Turkey 
and the Turkish Republic of 
Northern Cyprus, along with a 
healthy future for them, have 
always come before all rise for 
me. Just as all my efforts until 
now have been aimed at con- 
tinuing my group and personal 
investments in Turkey and 
Northern Cyprus in the most 
healthy fashion, so they will 



Asil Nadir: operations in 
Turkey and Cyprus paramount 

continue to be. X want all those 
who work for us -to be reas- 
sured by the knowledge of this. 

Z am determined to continue 
my struggle, under whatever 
conditions, conscious of the 
I nterna tional political calcula- 
tions ««d expectations [which 
liej behind the curtain of the 
events we are up against I am 
conscious of the serious situa- 
tion we would face regarding 
the national Cypriot cause 
should these [calculations and 
expectations] be realised. 

1 believe that Turkish public 
opinion will be able to make 
the soundest appraisals in this 


Norton calls for £6.5m 


By Andrew Bulger 

NORTON Group, the motor- 
cycle »Tid specialist engineer- 
ing gro up . ba« announced a 15- 
for4 rights issue at 20p to help 
fond the acquisition of a Ger- 
man farfww manufacturer for 
a total of vagm 

Norton is paying £4JSm for 
Wardstab, the UK hoUtag com- 
pany for FUS BeteOigungs-und 
Verwaltungs, which supplies 
specialist fasteners to the elec- 
trical, automotive and con- 
sumer durable market. 

It is also are aiTTiing a liaMttty 
of flm owed by FUS and is 
paying wim for land awl fac- 


tory occupied by FUS in Ger- 
many. 

In last financial year 
FUS made pre-tax profits of 
DMllm (£L39m) on turnover 
of DMIS-Pm. For the first half 
of this year, the audited turn- 
over rose to DM11.8m, with 
pre-tax profits of D lBSn . 

The rights offer, fully under- 
written by TC Coombs, Nor- 
ton’s stockbroker, will raise a 
net £&5m. 

As the offer price Is below 
the nominal value of the exist- 
ing ordinary shares, the share 
capital must be reconstructed. 


The Telfos tale becomes more tangled 


By Maggie Urry 

THE TALE of Telfos Holdings, 
the locomotives, rolling stock, 
investment and property deal- 
ing group, has become more 
tangled with the resignation of 
Mr Jonathan “Jo” Malins, the 
chief executive on Tuesday. 

Mr Malins, who has in the 
past courted publicity, was 
unwilling to comment after his 
ition. 

Clive Harrison, a non-ex- 
ecutive director of Telfos, and 
senior partner of Fiske & Co, 
its stockbrokers - in which 
Telfos has a 135 per cent stake 
- was also reticent yesterday 
about the reasons for Mr Mal- 
ins departure. Mr Edward 
Duke, who had been bead of 
the group’s engineering busi- 
ness, has been appointed man- 
aging director. 

Mr Malins resignation was 
apparently brought about by a 
disagreement with the rest of 
the board over lack of progress 
being made on the sale of the 
company’s investment and 
property activities and not 
about the core business. 

Meanwhile, the climate for 
making sales of the investment 


and property activities has 
been deteriorating and Telfos 
will have to make provisions 
against the assets, which ear- 
ner this month it said would be 
higher than it originally hoped. 

As yet Telfos can give no 
Idea of how big these provi- 
sions might be. Mr Harrison 
said yesterday that sharehold- 
ers “will be given a progress 
report as and when we do any- 
thing”. He said he honed this 
would be a matter 
rather than months. 

Investors had not been 
chirpy before Tuesday’s curt 
announcement of Mr Malins 
departure. A £13 .9m one-for- 
three rights issue at l80p in 
J uly , had been 

taken up by shareholders who 
believed that prospects were 
good for the group’s erne busi- 
ness, mainly its Hunslet loco- 
motives and rolling stock sub- 
sidiaries. However, one large 
holder, Govett Strategic Invest- 
ments, which at one stage had 
over 15 per cent of the com- 
pany, did take the opportunity 
to sell its stake. 

Since the rights, the shares 


had dropped to lOOp before the 
news of Mr Malins resignation. 
On Tuesday they fell another 
27p to 73p. but dosed 2p higher 
at 75p yesterday. 

One large shareholder said 
yesterday, “it is a very unsatis- 
factory si t ua t i o n. The fall in 
the share price since the rights 
is entirely related to lack of 
darity in information." He said 
that until details of the new 
provisions were made clear, 
the market would assume the 
worst. 

Shareholders are dearly con- 
cerned that a group whose core 
business had been increasing 
profits rapidly, and which 
looked set to profit bandsomriy 
from contracts to supply Brit- 
ish the Channel Tunnel, 
London Underground and oth- 
ers, might be held back by 
losses on the non-core ride. 

Telfos's last accounts, for the 
calendar year 1989, showed 
extraordinary provisions of 
£&8m against two investments, 
which, although offset by some 
gains, resulted in a retained 
toss and a transfer from 
reserves to cover the dividend. 
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Pennant Props 
In receivership 

By Vanessa Hotiktor, 
Property Correspondent 

PENNANT PROPERTIES, the 
Australian-controlled interna- 
tional development company, 
yester day went into receiver- 
ship. 

Pennant, formerly Country 
A New Town Properties, was 
exposed to the property down- 
turn that extended thro ugh o ut 
its markets tn the UK, North 
America and Australia. It has 
been dependent an the support 
of its bankers since November 
1989, when Bay Financial, the 
Boston-based property group 
In which it had a 565 per cent, 
stake, sought protection from 
its creditors under Chapter 11. 

In May, it announced 
interim pre-tax losses of 
£4£lm, and p assed its prefer- 
ence and ordinary dividends. 
ft fffrfd t hat the continued sup- 
port of fits lenders depended on 
the disposal of t wo L o ndon 
properties, which were prov- 
ing difficult to sell. 

Mr Colin Bird and Mr Mich- 
ael Gercke of Price Water- 
house have been appointed 
administrative receivers. 


DY Davies 
shares fall 
on warning 

DY DAVIES, the USM-quoted 
group which provides architec- 
tural and allied services, is 
likely to report a loss for the 
half year to October 3L The 
shares lost 18p to close at 

60p. 

Shareholders were given 
that warning at the annual 
meeting yesterday. 

Mr David Davies, chai rman , 
said turnover of three subsid- 
iaries had been greatly reduced 
fay ongoing delays on projects 
and a slowdown in inquiries. 
The core business, DY Davies 
Associates, continued to trade 
profitably. 

in the first half of 1989 pre- 
tax profit was £633,000, rising 
to £L45m by the year-end. 

Mr Davies said steps had 
been taken to reduce the cost 
base. Office space surplus to 
requirements was being let, 
and staff numbers had fallen 
by more than 25 per cent 

Nav falls 22% at 
British Assets Trust 

The net asset value of British 
Assets Trust was 748p as at 
September 30 1990, a decline of 
over 22 per cent on the previ- 


New chief leads restructuring at Sunleigh 


By Andrew Jack 

SUNLEIGH, the USM-quoted 
golf products and electrical 
goods manufacturer, y Mtu w i iw 
appointed a new chairman and 
annnnnfwi a major restructur- 
ing to focus on leisure activi- 
ties, while reporting pre-tax 
losses of £191,000 for the six 
months to June 30 «nd passing 
the dividend. 

Mr David “Sandy” Saunders, 
chairman of Howmac, the 
industrial management and 
finance company, has replaced 
Mr Tony Merryweather, who 
said he had “agreed to step 
down from the chair immedi- 
ately and lend my future sup- 
port in a non-executive rote." 

The appointment fallows 
Howmac’s purchase of 9 per 
cent of Sunleigh shares in a 
vendor placing last ApriL Mr 
Saunders joined the board as a 
nonexecutive director at that 
ttmp and had since than been 
examining ways to restructure. 

The Huddersfield-based com- 
pany, which makes Powa 


Sunleigh 


Share price rotative to 8» 
FT-A AB-Share index 
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Kaddy electrically-operated 
golf trolleys, said It would con- 
centrate on leisure products, 
wfaOe hiving off its industrial 
businesses into a new subsid- 
iary called Hailamcrest which 
would be independently 
financed. 

Mr Saunders said Hallam- 


crest would be expected to 
restore “acceptable levels of 
profitability and repay intra- 
group indebtedness of £5m." It 
might split into two divisions 
and was Hkely to “merge with 
another quoted group," he 
Mid. Sunleigh ’s shareholding 
would ultimately reduce from 
100 per cent to sero. 

Sunleigh would “almost cer- 

ffjrovide c**!* tfarougH^Sam- 
ring, internal development or 
acquisition,” he said. “It will 
probably be a precision 
peere d pro duct and quite . 
to do with sports." 

The company has also estab- 
lished Powakkddy Marketing 
td use its brand name for a 
variety of purposes including 
enoo ra ementu 

The changes follow interim 
losses of £191,000, against prof- 
its of £1 -41m in the comparable 
half. Turnover fall to £11 12m 
(£lL51mX 

The group was dragged into 


the red bv excentional items of 
£853,000 andadechne in trad- 
ing profits of its industrial 
products division to £171,000 
(£868,000). 

The company made provi- 
sions of £400,000 against the 
possibility- of a. had debt, 
£250, 000 ft»- 'rectifying a compo- 
nent failure and £180,009 
against stodk which it believes 
it is unlikely to dispose of as 
anticipated. 

There was an extraordinary 
debit of £250,000 against losses 
on stocks and plant as a result 
of divestment from part of 
the industrial products divi- 
sion. ‘ 1 

Trading profits rose 
td £894,000 (£858,000) in 
products,- : which produces “the 
goff 'trolleys -ana Associated 
Supplies, :a 'Wholesaler of lei- 
sure ctotbea. 

The loss per share was 025p 
(restated earnings of 3.2lp). 
There is nb dividend (0.75p). 
The shares shed 2p to 17p. 


Chairman and a director 
resign from Cityvision 


By Richard Gourtay 

CITY VISION, tiie UK’s biggest 
video film-hire company, yes- 
terday accepted the resignation 
erf Mr David Quayte, the non- 
executive chairman who was 
instrumental in setting the 
early direction of the fast mov- 
ing retailer. 

His resignation, and that of 
Mr Colin Gervaise-Brarier, a 
non-executive director, was 
accepted following “differences 
of view regarding the fixture 
direction of the business," the 
board said. 

Once Citwision had opened 
500 video outlets by the middle 
of this year Mr Quayle wanted 
to branch out Into non-core 


ous year-end figure of 9&8p. 

Directors of the trust, part of 
the Ivory & Sime stable, said 
the decrease compared with a 
fall of 17.7 per cent in the FT-A 
AB-Share Index. 

Earnings per share i m proved 
to 4.17P (3.56p) and the recom- 
mended final dividend of Ip 
lifts the total fra- the year to 
&8Sp. A total of at least 4$ is 
forecast for the current year. 

Clydesdale Trust 
asset value drops 

At September 30, net asset 
value per share at Clydesdale 
Investment Trust had declined 
to 91.82p, from 106.13P six 
months earlier and 13&2p at 
September 30 1989. 

Earnings per share for the 
year to end-Septemher rose 
from a.iip to 3.45p, and the 
total dividend is 3.45p (3-Ip) 
with a final of 145p. 

Total income was £843,000 
(£794,000) and pretax revenue 
£600,000 (£552,000). 

Plastiseal suffers 
exceptional costs 

Exceptional costs hit Plastiseal 
in the half year ended July 31, 
polling down pre-tax profits 
from £528,000 to £456^00. 

Trading profits rase 19 per 
cent to £628,000 from turnover 
ahead 44 per emit to glim. The 
group, which is quoted on the 


h nRhwM on 111m rontenrante and 

one-off ventures, Bald Mr Bev 
Ripley, the deputy chairman 
who takes over as acting chair- 
man. 

Cityvision yesterday said its 
pre-tax profits would be 30 per 
emit up on last year's figure of 
piasm- 

Cityvision’s share price, 
which has fallen from &ip at 
the beginning of October, 
closed yesterday up lp at 4Qp. 
Mr Ripley said there had been 
a strong feeling among institu- 
tional investors that any diver- 
sification away from the com- 
pany’s corebustoess would be 
un w el comed. 


NEWS DIGEST 


USM, makes and installs 
uFVC, aluminium and wood 
windows and doors. 

Mr Howard Manttan and Mr 
Mike Price, joint chairmen and 
chief execu ti ves, said the mod- 
est increase in operating prof- 
its was achieved in a difficult 
climate and reflected the over- 
all strength of the group. 

Reorganisation taken would 
enable the group to respond 
quickly to the increase in 
demand envisaged in the next 
six months. Steady progress in 
profitability should be main- 
tained daring the second 
hall 

The exceptional . charges 

comprised £111,000 loss 
through the insolvency of a 
main contractor and £61,000 
nitinnflHflurtmi costs. 

Earnings fall to 3.7p (45p). 
Ip terim dividends are initiated 
with a payment of LSp. 

Cambridge Group 
expands by 59% 

Organic growth and the expan- 
sion of international 
operations boosted Cambridge 
Group in the six months to 
August 3L 

This Irish-based financial 
services organisation saw pre- 
tax profits expand 59 per cent, 
from I£ 1.23m to I£l.96m 
(£L77m). 

Turnover surged 77 per cent 
to I£12.14m (I£6.85m). 

Mr Calm Menton, chairman, 
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DIVIDENDS ANNOUNCED 



Current 

payment 

Date of 
payment 

Correa - 
ponding - 
dividend 

Total 
lor - 
year 

Total 

last - 
yew 

. 

— bit 05 

Jan 3 

033 - 

• 

1 

Brllfsh Aamts — 

— fin 1 

Jan 4 

0875 

3.85 

3A- 

femstCapTM — 

— fin 1-25 

Doc 7 

1.1* 

4.85 

425* 

Ovor»e*a tnv Tut fin 1.65 

Dec 21 

1/45 : 

2/4 

-fcl 5- 

Souths tnds 

— fin 6.3 

Jan 9 

5.B5 

&9 

ao 

SunlsJtfiS 

lot nil 

- • 

0.75 


2 


Dividends shown pence per share net except where 'otherwise stated. 
•Equivalent alter allowing for scrip Issue. tOn capital Increased by 
rights and/or acquisition issues. 4USM stock. 


said the Irish leasing 
operations grew in line with 
the market. Trading in all 
ar eas of the business had been 
buoyant with the e xc eption of 
stockbroking. 

The two acquisitions, Cam- 
bridge Asset Finance, in Pres- 
ton, and Cambridge Vendor 
finance, in Crawley, should he 

strong contributors to profit in 

the future. 

Profits in the second half 
should be higher, he main- 
tained. 

Earnings came to 2.78p 
(L94p) and there is an interim 
dividend of 0.4p. 

First Charlotte net 
asset value d eclines 

Net asset value of first char- 
lotte Assete Trust declined fur- 
ther over the six months to 
September 30 1990. 

At that date nav came to 
9.72p, against 12.18p six 
months earlier and isisp at 
September 1989. 

In the latest half year earn- 
ings per share fen from ai2p to 

0.07p, after total income 
declined to £195/100 (£246^00). 

Investors Capital 
assets down 20% 

Net asset value per share of 
Investors Capital Trust stood 
at 9L2p at September SO, a fall 
just over 20 per cent cm the 


U4JJp of a year earlier. 

Total revenue for the 12 
months rose from £17.3m to 
£184S5m and earnings per share 
from 4.61p to &95p, after tax erf 
tt-lfim (£3£lm). 

The total dividend payment 
Is Increased from 4J25p to 4£5p 
with a proposed final . of 


The directors said that with 
current uncertainty In the Guff 
no nearer a conclusion and the 
likelihood of a ftodher decelera- 
tion in the rate of economic 
growth, the outlook for the UK 
market in 1991 was less cert- 
ain than it had been for scone 
time. 

They added, however, that 
the Increase in the final did: 
dqnd indicated a ywiniimmi 
Payment of 5p far the year to 
September 30 198 l - t 


Yearlings interest 
rate at 13&% 


The interest rate for this 
week’s issue of local authority 
bonds is 1&A per omit, down Jft 
of a percentage print from fi* 
last issue two months ago.. / 
This compares wkh l4% paf 
cent a year ago. ; • • ■ 

The bands are Issued at par 
and are redeemable on October 
30 199L _ . . 

A frill fist of issues wffi t* 
published in tomorrow’s *di- ' 

tinn, / - 
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COMMODITIES AND AGRICULTURE 


Platinum producer claims 
it will survive downturn 


By Philip GawHh in Johannesburg 


RUSTENBURG PLATINUM 
Holdings, the world’s largest 
platinum producer, will have a 
market for its expanded pro- 
duction capacity and la well 
positioned to weather any 
downturn in th e pl ati n um *nan - 
het says Mr Pat Retfef, its 
chairman. 

Speaking yesterday at the 
annual general marring of Ras- 
tenburg and its sister company 
Lebowa Pl atimn n. both in the 
Johannesburg Consolidated 
Investments (JCQ group, Mr 
Retief rejected .the' view that 
platinum was “an industrial 
metal caught inevitably in. a 
web of world- wide recession, 
with consumption reducing yet 
supply increasing-” 

The - platinum price was 
recently driven down to $389 a 
troy ounce, its lowest level in 
four years. Mr Betief listed 
four factors behind the bearish 
sentiment: 

• The hrftaf that pi utinum , a 
vital element in controlling 
exhaust emfeshms from cars, 
would be consumed in smaller 


quantities as wozid recession 

cut motor car sales. 

• Lower Japanese purchases, 
particularly in the important 
jewellery sector, because cf the 
recession. 

• Potential investors in plati- 
num preferred to invest in 
interest bearing deposits. 

• Fear that increased produc- 
tion bv South African produc- 
ers -would soon lead to sur- 


Mr Betief sought to rebut 
qafth of ttwaft pnhifat 

Bt pwHwg the Car farlinrt ry, 
he said: “tighter emissions leg- 
islation is already requiring 
the US auto industry to ose 
more PGM (platinum group 
metal) per vehicle and we pre- 
dict that these higher loadings 
will at least balance any reduc- 
tion brought about by lower 
car sales." 

Even more important, he 
said, was the fact that “at pres- 
ent only 30 per cent of current 
production of automobiles in 
western Europe are fitted with 


islation will require that all 

new vehicles are so equipped, 
extra demand will approach 
GOO, 000 ounces." 

Regarding Japanese jewel- 
lery d ema n d , the second larg- 
est sector, Mr Betief said sales 
continued to rise with 1990 see- 
ing a new record consumption 
of 38-39 tonnes, some 100,000 
ounces higher fhnw in 1989. 

M r Relief conceded that 
investors had recently avoided 
platinum, but stressed that 
Is an insignificant 

Consumer of phyd/ral plat inmn 

today." He said investment 
demand in 1989 was tady 5 pear 

n*ni- of total HairnmH «nH that 

figure would probably fan to 2 
per emit in 1900. 

He agreed that the increased 
supplies by the mid-1990s 
would lead to a more competi- 
tive market, but felt that Rue- 
tenburg and Lebowa were well 
protected from any downturn 
by virtue of being low-cost pro- 
ducers and having access to 
strong marketing and distribu- 
tion networks. 


Gold miners dig only rich ores 


By Kenneth Gooding, Mining Correspondent 


LATEST REPORTS from the 
South African goM producers 
show that many are being 
forced by current low prices to 
"high grade” or concentrate on 
the recovery of richer and 
more easily accessible ore. 

High-grading over the longer 
term can reduce the chances of 
lower grade ores eventually 
being rainwri and will often 
shorten a mine's expected life. 

HiOWe v er, Mr fimlmm TMrrh t 
an analyst with' Ord Mhmett, 
suggests that this action by 
South Africa's higher-cost 
mines "is a necessa r y and sen- 
sible response to reduced prof- 
itability: bat it shows the 
s tre ss the industry is under at 

fhp i pnmpnt, 

“There is no doubt tiiat real 
pain is being Sett ip the South 
African gold mfamg industry 
at current gold prices." 

It has been estimated that 
about half of South Africa's 
gold mines, responsible for 
roughly a quarter of that coun- 
try's output would b? unprofit- 
able at today's gold price. 


unless they took some action 
such as high-grading or «»Hmg 

thfliT oqtpnt 

“Those mines without the 
fiexibflity to raise grades will 
be laced with tough closure 
decisions soon," says Mr Birch. 

One Of tho in net ripriffpant 

pwnwpTw! nf current high graft 
ing is the Angle American Cor- 
poration’s Freehold mine, the 
world's largest gold producer 
but one that is relatively high- 
cost. Anglo's latest quarterly 
report shows Freegold raised 
its grade by more than 10 per 
cent which poshed up gold pro- 
duction by 105,000 troy ounces 
helping to restore the mine's 
profitability. 

East Rand Proprietary 

MineSy a peren n ial Tnas -maTcer 

at much higher gold prices 
than today's, raised its ore 
gmitea last quarter by a huge 
32 per cent. In Mr 'Birch's 
words: "this turned a moeter 
I qhr intn a reasonable profit.” 

Among those mlnnw which 
cut o utput to increase profit- 
ability were Western Areas, 


down by 12 per cent in the 
latest quarter. Buffets, down 10 
per cent, and Grootvlie, down 
24 percent 

Anglo American Corp has 
also given a warning that it 
may defer the development of 
its proposed Moab gold mine in 
South Africa. Mr Johan Ogfivie 
Thompson, Hw r hni rmar^ w»M- 
“Yon wouldn’t w ant to launch 
into a major project such as 
Moab if you're feeling uncom- 
fortable about the gold price." 

Mr iwwn Fhunhridge, chair- 
man of Gold Fields of South 
Africa, suggested recently 
the so-called “laughter 
approach" demanded by the 
current gold price would inevi- 
tably spill over to the profit- 
able South African mfapg and 
the 12 leading mines are 
already highly competitive in 
world terms. 

“Closure of shafts where 
mining is imemnnmin seems 
unavoidable," he said. AH this 
would lead to redundancies in 
the in dus t ry , Mr F lu m brid ge 
wanted. 




w 

ifmm 


coffee stock estimates vary 



1 ml* 
















& Coffee stocks at October 1 totalled 
hasesti- A83m.bags, all of it esportahje. 

a coffee The federation estimate 

(60 kg included coffee in its ware- 
Htnber, houses, process plants, with 
were of . exporters and at ports. The 
Renters association estimate was only 
: coffee in federation ware- 
nitft . can- bouses. 

[tom the The association reckoned 

National exportable coffee production in 

ion, 199991 (October-September) at 

said between lL7m and 12L6m bags. 


. It put Colombia's export capac- 
ity- at H-7m bags if production 
was at the lowest estimate and 
only fresh coffee was exported, 
or as much as 139m bags if 
production was at the highest 
estimate and stocks were used. 

The amount of exportable 
stocks is vital to determine 
whether Colo mbia can con- 
tinue exporting coffee after the 
breakdown in July 1989 of the 
ICA export quotas. 


Soyabeans 
feel pinch 
after Brazil 
policy shift 

By Victoria Griffith 
in Sao Paulo 


THE SOYABEAN and 
s oya b ean oil markets, of Brazil 
have been thrown into a severe 

ffrinin by ftp prfmnmic poKriftS 

of the new CoHor administra- 
tion. Changes in the financial 
and economic environment — 
such as lower inflation, an 
overvalued cruzeiro, elimina- 
tion of subsidies and scarce 
credit, to name a fe w - are 
exacting a heavy toll from an 
industry that was, until 
recently, a source of pride. 

Pi w^ant Vw inmAi fWtnr lift 

Mefio took over last March 
after a gating his socialist 
rivals. 

The size of the latest crop 
shrank to 19m tonnes from 24m 
tonnes a year earlier and 
industry forecasters are pre- 
dicting that the harves t 
will be still smaller. Even 
worse has been the decline in 
exports, which are expected to 
fan to a value of $2L9bn *hi« 
year against $3£bn in 1989. 

As in other Brazilian indus- 
tries, lower inflation exposed 
weaknesses in the soyabean 
market that had previously 
been masked by the profit- 
making opportunities pres- 
ented by the fast-felling cru- 
zeiro, since costs were met in 
devalued local currency while 
foreign curren cy returns rose 
measur ed in domestic units. 

Profits from hyper-inflation 
were translated into over-in- 
vestment in plant capacity, 
which has reached a level of 
about 30m tinmen a year. Quite 
simply, there are not 
soyabeans g r own in Brazil to 
keep all that plant employed. 

In an a tte mp t to cut the fat, 
soyabean companies have 
begun to dose down some of 
their less profitable plants. 
Copaza has failed to put fata 
operation a recently con- 
structed factory in Dourados 
and Gmglfi dosed one of the 
plants it acquired last year 
from OK Group. 

Many of the plants that are 
being elimina ted are located 
far from Brazil’s ports, 
alt h o u g h deterioration in rail- 
way and road transport in Bra- 
zil has exacerbated the soya- 
bean sector’s problems. 
Keeping down transport costs 
is essential fix: the soyabean 
industry, whose products aze 
extrem ely heavy and this is 
especially true of heavy soya 
powder producers. 

Over the past four decades, 
soyabeans have enjoyed vast 
expansion in Brazil, with pro- 
duction surging to 19m tonnes 
from just 457 tonnes in 194L 

Through cost-cutting, the 
industry hopes to recuperate 
some of the heavy losses it has 
suffered in recent months and 
it may be helped by relatively 
stable international prices, 
which have hovered between 
$220 and $930 a tarme thin y e a r. 


Global warming could cut 
cereal crops, study warns 


By David Thomas, Resources Editor 


WORLD CEREAL production 
could fan by 5-10 par emit by 
about the year 2030 as a result 
of global warming, a leading 
expert on the effect of climatic 
change on agriculture /ydd yes- 
terday. 

Mir Martin Parry, professor 
of environmental management 
at Birmin gham University, was 
speaking on the publication of 
a book dealing with global 
warming and world food pro- 
duction. 

Mr Parry was the l eading 
author of a study prepared on 
this subject for the United 
Nations sponsored Inter-gov- 
ernmental Panel on Climate 
Change, which is due to report 
to a large ministerial confer- 
ence in Geneva next vreek. 

Warmer, dryer conditions 
could cause losses In agricul- 
tural production of 10-30 per 
cart by about 2030 in mid-lati- 
tude “bread-basket regions*', 
such as the US Groat Plains, 
the Canadian Prairies, the 
north European lowlands, the 
Soviet Ukraine, the Austr alian 
wheat belt and the Argentine 
pampas, the book says. 


The US alone could suffer 
falls in the net value of agricul- 
tural output of $33bn annually, 
with the largest reductions in 
sorghum (20 per cent), maize 
(13 per cent) and rice (11 pw 
cant). 

Some high latitude regions 
in the northern hemisphere, 
such as northern Europe, 
would increase their output 
substantially due to wetter, 

warmer weather. Mr Parry 
calculates that each one degree 
centigrade increase in average 
warming will shift the bound- 
aries for growing crops 300 
kUometres northwards. 

A warmer climate could 
therefore increase animal rice 
production In Japan by about 3 
per cent, wfafle agriculture in 
Scandinavia might gain more 
than any other region. 

However, the book argues 
that these gains will not be suf- 
ficient to compensate far losses 
in other areas. 

The regions at most risk 
from rtrmate rhang P, Mr Parry 

says, are arid and semi-arid 
areas, such as the Sahel and 
the Horn of Africa. In Kenya, 


for instance, an increased fre- 
quency of dry years could 
reduce yields of maize by 30-70 
per cent 

Mr Parry said yesterday that 
this could result in more 
famines in, and mass migra- 
tions from, those areas that are 
already vulnerable. 

He accepted that there were 
many uncertainties about 
regional projections, but 
defended his work as the best 
estimates of what would hap- 
pen if no action was taken to 
combat global warming. The 
UN-sponsored scientific assess- 
ment, published this summer, 
said that global temperatures 
would increase by LI degrees 
C by about 2030 in the absence 
of countervailing action. 

Mr Parry also acknowledged 
the belief of some scientists 
that warming could increase 
food production, but he 
suggested that this would be 
an unlikely outcome. 

Climate Change and World 
Agriculture by Martin Parry. 
Eartkscan Publications , 3 
Endsleigh Street, London 
WC1H ODD. Price SSAS. 


EC close to 
ban on US 
meat sales 

POOR HYGIENE in some US 
slaughterhouses could lead the 
European Community (EC) to 

some American meat 
i m p orts next month. EC offi- 
cials said yesterday reports 
Reuters from Brussels. 

EC inspectors carrying out 
normal twice-a-year inspec- 
tions said they found rotten 
kidneys liver stamped as 
approved for export. Ch ecking 
of animal carcases was simply 
not up to scratch, the EC veter- 
inary committee said in a 
statement after unanimously 
recommending the ban. 

An nfflrfai said that the EC 
had been criticising US 
hygiene standards since 1983. 

It is envisaged to ban pork 
imports on November 1 and 
beef imports would step next 
January 1. The foil EC Com- 
mission yet to approve the 
move, but is expected to do so. 

The advice followed routine 
faypp^ tio ns of US fresh meat 
plants confirming that hygiene 
was not up to community stan- 
dards, an EC official said. 

US pork exports to the EC 
were worth 313.5m last year 
and bed! exports were worth 
$i00m. 


Indian cotton yield 
to exceed 15m bales 


Al uminium ‘never waste’ 


By Kunal Bom in Calcutta 

INDIA IS set to harvest a 
record cotton crop of just over 
15m bales (170 kg each) and 
could w p nr t anything up to 2m 
bales during the 199(191 season 
(September to August). 

Last year, when the crop was 
about i3Am the country 
sold nearly L5m bales abroad 
for about Rs6.5bn (£180m). 
Althou gh th e global cotton 
supply situation has improved 
in toe nnnn p n t year, Indian offi- 
cials believe it be possi- 
ble to earn RslObn from 
exports in 1990-9L 

In the first phase, mfarhivnp 
with the co mme ncement of 
arrival of new season cotton, 
the central government has 
sanctioned an export quota of 

500.000 bales of cotton plus 

25.000 bales each of yellow 
pickings and soft cotton waste 
and 100,000 kgs of hard cotton 
waste. As the season prog- 
resses and arrivals of cotton 
gain in momentum, further 
export quota releases win be 
made. 

Officials admit that without 
exports of the order of 2m 
bales, cotton prices may col- 
lapse in village markets. 

Official support prices for 
cotton in the current season 
have been raised by 9 per cent 
to offset the rise in cultivation 
costs and also to sustain fann- 
ers’ interest in the crop. The 
India n cotto n fan ners’ lobby is 
p ar ti c u lar ly strong and neither 
the central gover nm ent nor the 


state go v e rn ments will allow a 
sharp foil in prices. 

Rro»np_nt weather c mufftinns 
in most growing areas and an 
tiu-rppfi? in land ««dw cultiva- 
tion have combined to produce 
the record crop. Encouraged by 
good r** 1 | i T * rtg last year, Twdfaw 
fanners have grown cotton on 
8m hectares, compared with 
7.5m hectares last year. 

India has the largest area 
under cotton, but because of 
the use of low quality seed and 
antiquated form practices, its 
yields are I tem than half the 
world average. 

iwrfndirtg the opening stock 
of 3m bales, the total supply of 
cotton in 199041 will be 18m 
bales. The textile mills’ 
requirement is estimated at 
about 11m bales, while non- 
mill use will at the most be 
7004)00 bales. 

After providing for export of 
2m bales the stocks to be car- 
ried forward to next year will 
be 443m bales. Year-end stocks 
may be dill higher if crop esti- 
mates are revised upwards 
while tiie season progresses, as 
happened last year. 

Emboldened by two consecu- 
tive bumper crops, the Indian 
government has taken a policy 
decision that every year a min- 
imum of 500,000 ba le s of cotton 
will be exported. Indian 
authorities have finally real- 
ised that the Interests of grow- 
ers could best be protected by 
exporting part of the crop. 


By Richard Mooney 

INCLUSION of aluminium 
scrap in the European Commis- 
sion's waste directive was 
"incomprehensible", Mr Jan 
Schothorst, president of the 
Aluminium ^federation, said in 
a speech prepared for delivery 
at toe federation's annual 

«Wmw hi T/wiHnn fast flight. 

He said ahnninimn was the 
most successful recyclable 

m a teHal imrt added that “ any 
attempt to impose regulations 
designed for real waste onto a 

n m twfal y: n ahiahla an alumin- 


ium can only be to the detri- 
ment of our recycling initia- 
tives." 

Aluminium for recycling was 
"the most valuable raw mate- 
rial for our industry and 
should not now or ever be 
regarded as waste," Mr 
Schothorst insisted last night 

“It can be used to produce 
aluminium nans from old cans, 
motor car components from old 
motor car components, window 
frames from old window 
frames." 


CORRECTION 

Yesterday’s survey 


A PRODUCTION arm* resulted 
in four lfapR being lost from 
the intro ductory article to the 
Aluminium survey, which 
appeared in yesterday’s FT. 
The four affggteii paragraphs 
ghfmifl have read as follows: 

“Some analysts, after review- 
ing plans by Japanese and 
other a u to m otive groups, are 
forecasting that the use of alu- 
minium in the average US-' 
built car, leSIbs last year, will 
jump to 6001bs by the year 
2000 .” 

“Already there are several alu- 
minium products which lend 
themselves to "closed loop- 
recycling program mes, b ever- 
age cans and automotive cast- 
ings among threw. Mote than 75 
per cent of the aluminium used 
in cars today is recycled metal 


The aluminium industry is cer- 
tain it will benefit as more and 
more new products are 
designed with recyclability in 

mind. " 

“But back in toe early 1980s 
the aluminium and car indus- 
tries began working on longer- 
term projects involving 
vehicles which would be made 
almost entirely from alumin- 
ium; “space frames" of the 
metal an which panels erf alu- 
minium, steel or plastic could 
be welded or bonded.” 

“Alcoa, meanwhile, has been 
working with Audi, the up- 
market part of the Volkswa g en 
group, on an all-aluminium 
competitor for the BMW 7-se- 
ries and the Mercedes S- class 
cars, due to be launched in 
1993." 
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COCOA PRICES ac 
Tuesday’s pains yt 
the March position 
Futures and . Optior 
ending £18 up at£ 
Traders said then 
nervousness over 
situation in Ivory C 
presidential eiectic 
held on October 2E 
came In strong flii* 
which also helped 
prices,” one added 
coffee futures were 
"quietly mixed" aft 
recent fund selling 
position closed £9; 
tonne. At the Lornx 
Exchange, oopperti 

London Mji 


d ed to 
e terday, with 
1 n the London 
n Exchange 
7 a a tonne, 
n ve reflected 
t » political ■ 
> ast where 
□ is are to be 
a "New York ’ 
a afternoon. 

Id bolster 
A Robusta 
9 described as 
fer absorbing 
(The January 
[up at £585 a 
on Metal 
prices dosed 


Q ml l «■ (per barrel FvB 

DutMl - ' ft 

Brant Stand (dated) 1. 
Brant Stand (Oa u acnbar) 
W.TJ. (1 pm aat) 


+086 

gtoJMJS +080 
82030040 +080 

83030040? +H2B 


(NWE prompt d eliv ery par tonne Of) 

Pramhmi GasothW - *! 8338430 

ray qu jarr-en 

Heavy Pud OK ( gj jg ffM 

NapMhe J . WOMOS 


8336338 +W 
*277-278 +7 

6190-124 +8% 

8300-306 +20 


higher for the fifth day in 
succession, but the three months 
position’s apparent £13 rise 
actually took place in after-hours 
trading on Tuesday. And in 
after-hours trading yesterday the 
price slipped £4 to £1.383. Traders 
said prices had eased after the 
New York market ran up against 
a chart barrier dose to 123 cents 
a lb for December futures. Other * 
LME markets were lithe changed, 
with the exception of nickel where 
sporadic commission house 
liquidation pushed the three 
months price down by $225 to 
$8/137.50 a tonne and the cash 
price tell below $9,000 a tonne. 

CompOad from Reuters 

SWM - UaJm POX (Spsrtenn a) 

Bow Ctoae Pravtoua HgWtwr 

Dm 225.00 22240 22100 

Mar 21 9. B0 218 j80 22040 21660 

May 22040 21060 221.40 21720 

AIM 222.80 221 JO 22230 21040 

Oct 22580 22230 22400 22230 

OOC 22*30 22500 22000 

Mar 22430 22500 22500 

Sena raw Pravtoua mph/Low 

DOC 3050 3045 3050 3013 

Mar 300.0 2904 an J) 297.6 

May 300 J 2S56 301 £ 29*4 

Aim 3050 3050 3050 2950 

Oct 2944 2955 2950 290.7 

Doc 2858 2910 2856 

Mar 294.0 2853 2955 2900 


Ckm Pravtoua Wgh/Low 


Dec 

683 

666 

696 689 

Mar 

729 

711 

730 712 

May 

757 

73 7 

788 746 

Jd 

777 

760 

777 788 

Sep 

799 

79* 

801 792 

Deo 

827 

811 

620 620 

Mar 

865 

640 

857 


Tumovar358B 13389) lots a(10 tonnes 
icca Indicator prices OCRs par tonne). Dolly 
pries tor Oct 23 89753 (88561) 10 day average 
tor Oct 24 897 46 (90585) 


NOV 

dose 

567 

Pravtoua 

563 

Hgft/Low 

888 559 

Jan 

588 

590 

595 577 

Mar 

572 

572 

572 568 

May 

590 

SB1 

690 576 

Jul 

597 

594 

697 595 


Ctoaa Pravtoua 

Alumlnliqe. p— y (8 par tonne) 

Cash 1915-20 1923-8 

3 months 17767 1788-90 

Coppar, O n to A (2 par tonna) 

Cam 1400-1 1388-8 

3 montttt 1387-8 137+6 

Load (E par tonne) 

Cash S8V3 379-81 

3 months 3854 38+6 

Wtegt (8 pgr mono) 

Cash 8776826 0000-100 

3 morthg 842680 8660-78 

Ttn (9 par tonnq) 

Cash 8210-20 628080 

3 month* 62202 628080 


Cash 1337-40 
3 months 133+6 


(Prtcas auppUad by Amal gama ted Motel Trading) 

Mph/low AM Ottctel Kart ctoaa Opon Interest 

Total dally tur no v e r 20,149 tots 

1929 19268 

1 792/1775 17864 1777-8 75386 tots 


CWWE 05 (Uflto) 45000 US naHs 8/barrol 
One Pravtoua Hlgh/Lm* 


Chicago 


1777-8 76366 tots 

Total dally turnover 25725 lots 


1406/1993 14066 

1400/1381 t3B2-4 1382-3 109,767 tots 

Total dally turnover 2,153 tots 

391/860 3905-1-5 

382/384 3855-1-5 384-5 10^33 tots 

Total dotty turnover 1.647 tot* 

800080 

8000/8425 8460-75 642680 7,437 Iota 

Total daUy turnover 1.435 lute 

6266 6255-60 

6280/6222 625680 626680 6^62 tola 

Total dally turnover 4£32 lots ' 

1335/1333 1333-4 

1346/1330 1383-4 1332-3 19,133 tots 


Turnover: 7810 (5608) lots of 5 ton nos 
ICO Indicator pricaa (US canto par pound) tor 
Oct a Comp, da&y 7598 (73-l3>- 15 day avar- 
■so 74£2 (7489) 


Pose Pravtoua Kph/lovr 

Apr 137.6 141.4 141 J) 137.0 

May t S7J 1606 IBBJf 1S9lO 

Turnover 253 (303) lots ol 40 tonnaa. 


Ctoaa Pravtoua HJph/Low 


SPOT) 18655 


Oold tflno oz) S price 

Ctosa 371 *2 -372 

Opening 372^ -372 \ 
Morning Rx 271.10 
Afternoon Sx 371.10 
Day’s high 372ti-3731« 
Day’s tow 370-37012 


6 months: 18072 


New York 


9 months: 1-8875 


C equivalent 

180-190* 

191 *-191* 

190.709 

190252 


ootD 100 troy 


oanS/lroycaL 
Previous High/Low 


Dec 

3148 

2947 

3140 

30.10 

Jan 

30.19 

2844 


2940 

Feb 

?9,Q9 

27.19 

2940 

28.10 

Mar 

28.14 

2649 

2840 

27-20 


Z7.2B 

25*47 

2745 

2641 

May 

2654 

24.73 

26.40 

2540 

J»m 

2549 

2449 

25.79 

2640 

Jul 

2644 

2347 

2542 

2440 

Aug 

2449 

23.15 

2440 

2445 

Sep 

2444 

»ltt 

24.10 

2345 

HKATMQ OIL 42500 US gaBs. conts/US gate 


Ctoaa 

Previous 

High/Low 


Nov 

8512 

6106 

8540 

8280 

Dec 

8604 

8199 

8620 

8360 

Jon 

6538 

8063 

8570 

8345 

Fab 

8320 

7880 

6370 

8120 

Mar 

7820 

7488 

7940 

7725 

Apr 

7560 

7129 

7000 

7430 

May 

72» 

6856 

0850 

0950 

Jun 

7110 

6676 

6775 

6775 

Jul 

7050 

6816 

0 

0 

Aug 

7075 

6641 

6910 

6790 

COCOA 10 tonnaetf/tonnee 




Ctosa 

Pravtoua 

High/Low 


Dec 

1227 

1186 

1230 

1203 

Mar 

1282 

1345 

1283 

1280 

May 

1319 

1282 

1320 

1301 

Jul 

1353 

1316 

1353 

1347 


1383 

1345 

1392 

1392 

One 

1423 

1385 

1425 

1425 

Mar 

1469 

1420 

0 

0 


SOYABSAMS 6J00 hu min; cantstoOto bushel 
Ctosa Previous High/Low 

Nov 610« 614/4 616/0 610/4 

Jan 626/4 628/2 631/2 62307 

Mar 640/4 843TB 845/0 64010 

May 65218 6S0M 668/0 652/2 

Jill 682/2 668/D 687/4 682/0 

Aug 661/4 68S70 666/4 661/0 

Sop 634/0 635/2 838/4 63401 

Nov 625/2 628/4 627/4 634/4 


SOYABEAN OB. 80800 lbs; cento/lb 



Ctoaa 

Pravtoua 

Hfgh/Low 


Oct 

21.97 

21.88 

21.97 

21.75 

Ooc 

2244 

WM 

22.48 

9999 

Jon 

»*a 

22.65 

22.75 

J9MI 

Mar 

2296 

23.11 

2320 

2295 

May 

2345 

23.45 

23 .55 

wan 

Jut 

23.56 

2345 

23.75 

2340 

Aug 

2340 

M ^ 

23.68 

2150 

Sap 

2X40 

23.45 

23. SO 

2345 

Oct 

23.10 

2345 

2345 

23.15 


SOYABEAN MEAL 100 tons; 3/ton 


oow {par troy ax)< < eg 1 - 7 * ^ 2S 

SOraripar.troyori* . . 4340 -a 

nafrumt (par tray +£* 

PM jtetoP (par tre taj SB*JS 

Atomtohm (frae nLfcaO S1B3S +« 

Coppar (US ProdiAaO «8o +* 

Lead (US Produotta Sfa 

Mckel (tree martstl 4Sto 

Un (Kuala LumputSmattaq iU> +a0 * 

Tb» (Mew Tort} !| S' 

Zine (US Prime W gtom ) 7PC 

CattoflJva wdflhOr W0.T2J +£«£ 

sxjsrtssr- -as? jsr 

S2SRS I; 

Taw and Lyto upon pttoa COkS -&o 

aartay (EngBsh ft*d) SSL, 

Matoa (US No. 3 raitow) etsrja 

Wheat (US Dark Wortham) gl 

Rut*#r(Nov)J ' - »«P 

mac)#. - ' - S&25p +U>> 

Rutobar P^RSSNO 1 S* 7 - 5 " 1 m1j> 

Coconut oH (PNteptow# B®l 

Pehn Oil (MataosteOi 
Copra (PNDpptossU 
6oys0aans(US) CWj* 

Cotton -A" Uvl« BZMe 

Woottapa (6*» Supotf 

£ a tonne unlate dttonrisa stotoil p^wnoeAg. 
ocaotg/lb. «in»IIAB.>Nov®«- » <3ct/ 

Ota wNby. mOMIaif y 086 - 

Commtoaiaa arartea Maktok prteaa. * <**»• 
tram a wto* 8flw #I^Mon P**** 

SOF Rotterdam. + BuHtoO nwrtd m-*4a- 

toYsion canta/kg. 


TUrrtovan RmrlOBO (2041) tots d 60 tonnoa. 
White 9278 (1488) 

Porta- Whlto (FP7 per tonn^r Doo 1B28 liar 1S1& 
May 1828. Au0 1648, Oct 1605 

CMB8Q8.- W Whorrd 

Ctoaa Pravtoua Wgti/Low 

Dec 29.06 2&31 3OJ0 2640 

dm 29.06 97 JO 29J9 27-45 

Fob 26 . 20 2660 2605 27JS0 

Mar 27-00 2SS0 2695 2695 

IPE Index 2637 2613 

Turnover 28861 (22033) 

n— mr wmiNW -npn riaondmpoM 


Dee 

11140 

110-50 

111.50 

Fab 

12340 

12440 

12340 

Apr 

12640 

12540 

12840 

Jwi 

13440 


12440 

Aug 

ram 


12640 12540 


Turnover 103 (130) tota at 20 


Ctoaa Pravtoua 
Nov 26600 257.75 

Dec 269.75 250.00 

Jan 252.75 242X0 

Fob 24050 23150 

Mar 22600 220.00 

Apr 21250 20750 

UUn 20600 

Turnover 12280 (1304Z) tots 



Ctosa 

Pravtoua 

Mgh/Low 

Oct 

1815 

1028 

1010 

Nov 

1293 

1333 

1310 1285 

Jan 

1288 

1290 

1275 1250 

Apr 

t250 

1270 

1295 1250 

BH 

1326 

1336 



Turaovor 226 (598} 


Wlffi Australian support purchases stlS 
around 70%. dl other sources how mors 
or lass won batow the raoerva prices whfoh 
Invdvo such hugs flnandal burdsna to 
Australia. Evan at prices wen botaw tha 
AlNMiaO 8oor, auetton ctsaranoas 
. s t saw b ara are vary low. Thta la eridonos c> 
Dm vast proMam oi over-supply in tug werM 
wool maritat Australian sttoris 

prices still tend to soften. Lower Merest 
and exchange rates Store Its vs boon a 
cause dthe most raeent raducttonoi. 

Trading throughout the world Industry to 
highly compoiltiwa. hand-re-mowth and 
acdwlty la wan below noraral. 


Wheat Ctaoe 
Nov 11455 
Jon 11850 

Mar 12250 
May 12690 

Barisy Cfose 


26600 25650 
26250 248.00 
35350 24250 
34250 236.00 
22650 227 J» 
220.00 21050 
ana no 20600 

cl WO tonnoa 


High/Low 
11450 11450 
11940 11650 
12250 12250 
12655 12650 


Coma 

S price 

£ aqulvau 

» topi aloof 

381-380 

196-T9B 

Britannia 

381-386 

195-196 

US Eagle 

981-386 

195-198 

Angel 

381-388 

195-196 

Krugerrand 

371-374 

190-192 

New Sov. 

88-81 

4Sh-«h 

Old Sov. 

8B-01 

« *2-481* 


Oct 

373.5 

8714 

3734 

3714 

NOV 

8734 

371.7 

0 

0 

Dee 

3784 

3739 

3764 

3724 

Fab 

390.1 

378.0 

3804 

370.7 

Apr 

3834 

381.7 

aw* 

3804 

Jun 

8874 

385.7 

3844 

38*4 

Aug 

391.7 

3894 

0 

0 

Oct 

396.7 

8934 

0 

0 

Dee 

3994 

3974 

8964 

3904 


Nobto Plot 42656-40645 22675-93455 


Bdrarfts p/Wn e c 

Spot 317.10 

3 months 23450 

6 months 231.75 

12 month s 34646 


US cte uqulv 


PLATWUM SO troy os; K/tray o z. 

Ctoaa Previous High/Low 

Oct 4234 4224 0 0 

Doc 4265 0 0 0 

Jon 4263 4274 4265 4234 

Apr 4334 4334 4344 4260 

Jul 4360 4384 4385 4335 

Oct 4444 4435 0 0 


I 6500 tray k canto/tray at 


POPPS *C" 37400tte; centeflbs 

Close Previous Hgh/Law 

Doc 8250 9150 02.70 9156 

Mar 0540 9640 9605 9550 

May 9850 9750 9610 97.70 

Jul 9955 9670 10055 99.70 

Sep 10250 1015S 10355 10225 

One 104.75 10455 0 0 

Mar 10650 10625 0 O 

WQM MOM ~t1~ 112500 too; centa/lbs 
Ctosa Pravtoua Mgh/Low 



Ctoaa 

Pravtoua 

MglWLew 


Oct 

1864 

188.7 

1884 

188.0 

Dee 

1844 

1864 

1854 

1834 

Jan 

1864 

1874 

1874 

1884 

Mar 

1894 

1914 

1914 

189.7 

May 

1914 

1924 

192.7 

191.1 

Jul 

193.0 

1944 

1944 

1924 

Aug 

1924 

1834 

1934 

1924 

Sep 

169.1 

189.1 

1804 

169.1 


M»UE 5500 ter rain; conts/S61b bush si 
Ctosa Pravtoua Hlgh/ljow 


Doc 

236/0 

231/8 

234/0 

231/6 

Mar 

242/2 

241/0 

243/4 

241/0 

May 

248M 

248/6 

249/4 

247/2 

Jul 

252/8 

250/6 

893/6 

251/2 

Sap 

251/2 

248/8 

26Z/0 

290/0 

Deo 

252/0 

250/2 

252/2 

2SQ/B 

Mar 

2SB/4 

257/0 

0 

0 


Mar 853 9.78 

May 954 674 

Jul 953 677 

Oct 958 686 

Mar 958 694 


947 9.74 

687 9.75 

950 678 

053 956 

O 0 


WHEAT 5500 bu min; cents/BOKr-bushd 




Nov 11256 11355 113.15 11670 

Jan 11746 11745 117.75 11740 

Mar 12050 120.70 12040 12040 

Turnover Whoat 502 (S24). Barley 221 (148). 
Turnover tots d 100 tonnes. 


BFB (Cash SetderaenlJ p/Kg 

Close Previous High/Low 


Nov 995 
Jan 935 
Fab 955 


1060 994 

924 
944 


Jan Mar Jan Msf 

48 49 12 28 

20 28 38 67 

7 15 73 94 


44 1Q2 12 23 

16 71 36 42 

6 47 74 te 


Dec Jan Doc Jan 



Close 

Previous 

High/Low 


Oct 

4224 

4214 

0 

0 

Nov 

4224 

422.7 

0 

0 

Doe 

4264 

4264 

<27.0 

4390 

Jan 

4264 

4274 

0 

0 

Mar 

i!W1 

436.1 

4860 

4314 

May 

4414 

4414 

4414 

4374 

Jul 

4474 

4474 

4484 

4460 

Sep 

4617 

4534 

4534 

4934 

Dec 

4624 

462 A 

4634 

4604 

Jon 

4634 

4654 

0 

0 


COTTON 80500; caras/lbs 

Ctosa Pravtoua High/Low 

□ac 74.08 7448 7458 7457 

Mar 7448 7444 7445 7456 

May 7450 7630 7620 7470 

Jul 7441 7545 7615 7441 

Oct 6613 6745 6755 6750 

Ooc 6673 6655 8675 8841 

Mar 6743 6740 0 0 

OHANQE JWCE 15500 ibs; cante/lbs 

Ctoaa Previous High/Low 



Ctoaa 

Previous 

High/Low 


Dee 

284/a 

260/4 

266/8 

263/6 

Mar 

279/0 

278/0 

280/0 

278/2 

May 

296/6 

265/0 

296/6 

285/0 

Jd 

290/4 

289/2 

291/0 

288% 

Sap 

293/6 

283/0 

296X1 

233/8 

Dec 

805/0 

305/0 

306/0 

305/0 


UVE CATTLE 40.000 lbs; conta/lba 


Close 

Previous 

High/Low 


7742 

7742 

77.77 

7745 

7445 

7447 

7447 

74.45 

7542 

7440 

7S42 

7445 

72 XT 

7245 

7345 

7262 

7147 

7040 

71.45 

71.10 

7140 

7140 

7140 

7140 


NOW 

moo 

11440 

11940 

11540 

Jan 

11340 

10640 

11440 

109.68 

Mar 

113.75 

11040 

11500 

11040 

May 

113^0 

11040 

11445 

112.00 

Jd 

11340 

11040 

11640 

11240 


INCH QRADC COPPBI 25,000 lbs; cents/1 [» 


Turaovor 2S (80) tots d 3450 kg 



Close 

Previous 

High/Low 


Oct 

12940 

13240 

T3240 

12940 

NOV 

124.65 

120.15 

12640 

12*40 

Dee 

120.45 

12245 

12240 

12020 

Jon 

117.65 

11945 

118.80 

11000 

Mar 

113.15 

11545 

11540 

11240 

Apr 

11240 

113.89 

0 - 

0 

May 

11040 

11245 

11240 

111.15 

Jun 

11040 

11146 

0 

0 

Jul 

10940 

11045 

110.70 

10040 

Auq 

mann 

10B40 

0 

0 


HSUTEBS (Base: September 16 1931 ■ iQQ ) 
0at2« Oct 23 nwith ago yr ago 

17304 17345 17824 16495~ 

DOW JONE8 (Bow: Dec. 31 1974 - 100} 
Oct 23 Oct 22 mn th ago yr ago 

Spot 127.12 13661 13056 130.76 

Futures 12682 12606 181.43 12944 


LIVE HOPS 30500 lb; cents/bs 

Pose Previous High/Low 

Ooc 5352 6450 5*52 

F«b 5057 5055 51.12 

Apr 4752 4747 47.75 

Jun 5150 5150 5150 

•M 51,42 5145 5150 

Aug . 5045 50.17 50.05 

Oct 4540 4545 4&50 

POBK BELLES 40 JOO ibx canoflb 
Cloao Previous WpWUw 

Fob 6840 6685 67.60 

Mar 6677 6680 6740 

May 6547 6690 67.40 

Jul 8450 6570 6645 

Aug 6350 8350 64.10 


,- s ‘- t •. 

-if 
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15 15 15 
15 15 15 
15 15 35 
15 15 15 
15 15 15 
15 15 15 
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Fifteen major Spanish companies 

in one. 

As Europe becomes one. 


In 1992, Europe wfll have a single unified 


market. 


In June 1990, all of Banesto’s industrial 
holding? came together in one new company. 


It is no coincidence. 


As a smgfe entity. La Corporaddo Banesto is 
now uniquely placed to represent Spanish industry 
in Europe. 

With core holdings in fifteen major Spanish 
corporations and in ve s t m ents in more than 100 other 
companies, we cover practically the whole range of 
Spain’s commercial and industrial activities. 

We also haw an estahHshedmtmiationai presence 
in Europe, the Americas and the Ear East. 

Now, with 1% of the entire Spanish industrial 
economy under active management, we can go even 


SMS 


La Corporation 
Banesto 

The driving force 
in Spain is now an active 
force in Europe. 


further. 


We have the scale and resource to make the 


most of the new o p por tuniti es which 1992 will create. 


operations, and through new ventures and new 
partnerships. 

As Spain’s newest - and largest - private sector 
industrial company, we can also influence its potential 


as a major industrial force. 

15 15^^ InEurope. And around the world. 

15 151^1^^ 

15 15 15 15 
15 15 15 15 15 15 15 
15 15 1515 15151515151515 15 


Issued by Cocporadfin Industrial y Fmandcn de Banesto, S- A. and approved by UBS Phillips and Drew Securities a number of Tte Seasides Assodatk^ fa 
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FINANCIAL TIMES THURSDAY OCTOBER 25 1990 


LONDON STOCK EXCHANGE 


Nervous market waits for ICI figures 


FINANCIAL TINES STOCK INDICES 


THE RECENT revival in 
optimism on the UK mar- 
ket was put into reverse Tester- 
day by new reports of recess- 
ionary pressures on tbe Wr+Hni? 
economy, together with a 
renewed rise in crude afl. pHn*g 
which took Brent North' Sea 
for December delivery above 
930 a barrel. There was Bttle 
selling pressure, but the FT-SE 
Index moved on the downside 
throughout tin* session. 

Co ncer n about the outlook 
for UK corporate profits 
focused around, prospects far 
Id, Britain’s highly-rated blue 
chip chemical company, which 
reports third quarter earnings 
today. The immediate trend for 
the market will probably be set 


Nervous 

selling 

ofM&S 

SPECULATION that Marks 
and Spencer, the UK high 
street clothing and food 
retailer, may warn of weaker 
sales growth in next week’s 
interim statement depressed 
the shares. The price was also 
hit by suggestions that two 
securities houses had lowered 
profit forecasts, aHftnngh this 
was denied. 

Marks itself would walw no 
comment, and many market 
participants wore sceptical of 
the reports. “Every year we get 
these rumours and every year 
they are unfounded." nnp ana- 
lyst said. * 

The shares flnfaimri 10 lower 
at 232p an busy turnover of 
7.7m. The interim results are 
dne next Wednesday and ana- 
lysts' forecasts range from 
£223m to £235m, compared with 

£208.7m last time. 

Smiths record 

Smiths Industries, the UK 
aerospace to medical group, 
dazzled the market with record 
profits of £l20m (against 
£lU.7m), although this was 
partly due to provisions for 
ratinnuBiwSnn being treated as 
an extraordinary Item. Never- 
theless, the second-half perfor- 
mance was stronger than antic- 
ipated in spite of product 
introduction costs in the US. 
The shares furthered recent 
gaina to dose 3 up at 205p an 
volume of 3.7m. 

County NatWest analyst Mr 
Pete Deighton said the group 
has demonstrated its ability to 
tailor businesses to prevailing 
conditions and has ample 

- and strong cash ge n era t io n 

- with which to do this. The 
County te am has rai sed c ur- 
rent year profits, e n wcla tlo ns 
to OSlm-fram £l25m on the 
back of a stronger civil aero- 
space performance and contin- 
ued improvement in the medi- 
cal division. It believes for 
longer term investors that 
Smiths’ shares represent excel- 
lent value. - 

Trafalgar attack 

Market speculation of prob- 
lems with the joint venture 
construction of the Hartford 
Bridge project over the River 
Thames, east of L on do n , sent 
Trafalgar House shares into 
steep decline. C l aims that the 
foundations of the.hrldge were 
too close to tbe Dartford Tun- 
nel woe firmly rejected fay a 
spokesman for Trafalgar 
House, who said: “I am 
delighted to say this is not the 
case.” 

Actively traded before the 
early afternoon denial, Trafsd- 


Mobil Oil 
chairman 

■ Mr Brian M. Davis baa beep 
appointed chairman and chief 
executive officer of MOBIL OIL 
COMPANY, which is 

responsible for MoWs 


Interests m the UK He was 


of Mobil OH Banana, and 
succeeds Mr Bogs O’Neil who 
becomes vice president 
administ ration of foe 
newly-established Mobil 
Europe center of opera ti o n s 
in London. 

■ Mr Nkk Price, director and 
senior estates manager of 
Norwich Union Real Estate 


a ram-executive dir ector flf 
INVESTMENT PROPERTY 
DATABANK He is also a 
director of Norwich Union 
Fond Managers. 

■ GRANADA GROUP has 
appointed Mr Alan Oments 
as a non-executive director. 
H6 is finance director of ICI. 
ter ritorial director fog Africa, 


the acquisitions team. M r_ 
Clements is due to retire from 
ICI later this year. 

■ BErRogerLuscombeis to 
become a managing director 
of DILLON; READ from 
October 29. He was an 
executive director and head , 
of UK corporate finance and 
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by the Id trading report, 

according to City analysts. 

The market’s fragile confi- 
dence was shaken at the open- 
ing by publication of tbe latest 
survey of opinion by the Brit- 
ish Chambers of Commerce 
wMch repeated that UK bad- 
ness was suffering a "severe 
recession” and an unprece- 


FT-AcUahas Index 
2550 



gar shares Tnnmwnfawfly rallied 
before turning down again. 
They dosed near the day’s low- 
est at 190p. down 13, after trad- 
ing volume Of fan whanta . a 
researcher riwnght yesterday’s 
' volatility ws m a further demon- 
stration of the market's ner- 
vousness over whether or not 

Sip final iti vlitoiH grill 7v» nwhi. 
fariwwfl- But a warkctiMlrw 

was more forceful, saying; 
This smells of yet another 
beer raid on the stock. 

The gloomy views of British 
business disclosed in a datafiad 
UK Chambers of Commerce 
survey added to the clouds 
already hang in g over the mar- 
ket’s international stocks in 
the wake of Britain’s entry to 
the European exchange rate 
mnnhaniam at E starling 
exchange rate re garded as too 
high by mmB analysts. 

ICI gave further ground 
■hand of third-quarter trading 
results due today. The shares, 
which have already fallen by 
about 4 per cent over the pre- 
voos week, gave up a farther 
6p to 841p yesterday. Analysis 
still expect ICTs overall perfor- 
mance in the quarter to be 
weak,: and some profit fore- 
casts range down to around 
G7Um pre-tax, compared with 
£306m for the comparable 
period last year. County Nab 
West behaves that the fourth 
quarter could bring ftather dis- 
appointment as ad prices and 
adverse currency rates bite, 
and ft forecasts a foil year ICI 
profit of only £L08bn, or 
roughly one-third down on the 
1969 outcome. 

The shift to a sen recommen- 
dation fay BZW caught, up with 
BOC shares, which fen 19 to 
482p, although ttniHrig volume 
was no mare than moderate at 
lm shares. The stock is consid- 
ered to have overperformed 


dented fall in home order 
books. 

The news coincided with a 
visit to tfop Ritm hm y h invest- 
ment community by RTZ, 
which reportedly supporte d the 
Chambers’ views. With Tokyo 
and. New York berth lower over- 
night, London opened sharply 
off and although a brief rally 
on the back of bear rdnrfng 
operations reduced the mar- 
ket’s fall for a time, ft gave 
only temporary relief and 
equities on the downtrend. 

The market drifted lower 
again as London sensed an 
unimpressive opening to the 
new Wall Street session - the 
Dow Average was just 4 points 
up in London hours. At worst; 


Since the onset of the Gulf 
crisis the ifi and gas sector 
has significantly outperformed 
the rest of tire UK stock mar- 
ket. Tbe advance began in July 
as the dispute between Iraq 
and Kuwait generated a mod- 
est rise in oil prices. That 
accelerated with Iraq’s inva- 
sion of Kuwait and energy 
prices rallied stron gly. But the 
subsequent fall in crude prices 
sparked a recov e r y in the rest 
of the equity market and 
encouraged profit-taking in oil 
shares. Since early October the 
sector has lost some of Us pro- 

hi Inin r uling , 

against the market ahead of 
the full year results due on 
November 12. 

Among dollar-eaming 
stocks, Glaxo weakened 18 to 
774p as worries revived over 
sales of Zantac, its star prod- 
uct Also easier was WeDcame, 

6 off at 5Q2p. 

BAT Tnrfn»frrTp« weakened 17 
to 559p, reacting shandy to the 
news that Sir Marie Weinberg 
is quittin g BAT’S Allied Dun- 
bar subsidiary, Britain’s larg- 
est unit-linked life assurer and 
largely Sir Mark’s own cre- 
ation. 

The banking sector was 
lower on renewed worries 
about the health of the US 
banking system. Lloyds was off 

7 at 272p, white Midland eased 
6 to 199p and Barclays declined 

8 to 369p. Klelnwort Benson 
fen 6 to 278p after Excell Com- 
munications, went into receiv- 
ership. As its main banker, 
Klein wort is thought to have 
outstanding loans to Excell 
worth more than ginm. 

N5M, coal mining and 
processing concern, lost 1% to 
72ftp after news that Anglo 
United has sold its entire 
shareholding of 47.9m shares, 
representing 2(16 per cent of 
the ordinary share capital The 
proceeds of some £32m will be 
used to re move s ome of the 
company's unfa rfmi/Wng debt. 

Tilbury Group moved up 22 
to 4S5p on favourable com- 
ment, as did Countryside Prop- 
erty. finishing 6 better at 81p. 

De La Rue, the specialist 
prin te r released recently from 
the hold of Maxwell Communi- 
cation. was o ne of few Beta 
stocks wanted by institutional 
investors. They found supplies 
limited at the lower levels and 
the price advanced to end 9 up 
at 27 Op, before the business 
was satisfied. 


NEW HIGHS AND LOWS FOR 1990 
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cov e r ag e for Morgan Stanley 
Internat i on al to London. 

■ DAWSON 

INTERNATIONAL, Edinburgh, 
has appointed Mr Ronald AJi. 
MHler as e xecuti ve chairman. 
Hr Keith Fox becomes chief 
executive UK Hr Philip Kemp, 
president US, additionally 
becomes chief executive officer 
of the US operations. Mr R. 
Derek Finlay has been 
appointed a non-executive 
(Erector. He is rihlgf fftmnrinl 
officer of HJ. Heinz Co, based 
in Pittsburg, Pennsylvania. 

■ ADWEST GROUP has 

appointed Mr Bmy Shearer 

as group financial contraDer. 
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Mr Nlc Paravldni (pictured) 
has Joined MACINTYRE 
INVESTMENTS as chief 
executive. He was chairman 
mid chief executive of Bank 
Sazasht’s UK subsidiary. 


Mr Tom Baxter-Wrlght 
(pictured) has been, appointed 
deputy chairman of ASD. He 
Was chief executive of GKN 
Steefatock. Mr Robert Mramot, 
dire etc nr a la direction 

generals of Usinor Sacilor, 

joins as a non-exeentive 
director on December 10 
following the acquisition by 
Usinor Sacilor of a 20% 
hahting in ASD. 

■ Mr Ifichad McKay has been 
appointed manag in g director 
of STEETLEY QUARRY 
PRODUCTS from November 

12. He was a director of the 

Bardon Group. 

■ Mr Tony Every-Brown has 
been appointed group property 
adv iser to BLUE CIRCLE 
INDUSTRIES. He is succeeded 
as Sandbank director in the 
Bine Circle property division 
by Hr Richard Spray who jams 
the group from ARC 
Properties, where he was 


the Footsie was 18.7 down with 
tbe 2,100 mark only eight 
points below. Internationals 
were unsettled at the dose by 
imports that a small US bank 
had filed under Chapter 11 of 
the US b a n kr u ptc y laws. 

A late and unconvincing 
rally left the FT-SE at a final 
reading of 81385, a loss on the 
day of 16J5 paints. Seaq volume 
increased sharply to 467.5m 
shares from 376m in the previ- 
ous session. The most signifi- 
cant increase in business came 
in Beta stocks and reflected 
successful placing of ri» 20.6 
per cent stake in NSM, the coal 
processor, sold by Anglo 
United. 

Most market strategists 


The balancing rises and fens 
in tbe Racal twins and Cab l e 
amt Wireless im H wnwl P—fll 

Electronics hardened 1% to 
164p on a 6.2m turnover, Racal 
Telecom picked up 7 to 276p 
and Cable lost 5 to 415p, 
reflecting concern over the 
government’s forthcoming 
duopoly review into Cable’s 
telecommunications sector. 
The decline of Siebe was 
stemmed on a turnover that 

row marjcphnflVur described 8S 

the highest he bad ever seen in 
the stock - 4Jkn shares were 
traded and Siebe rallied 17 to 
264p. 

Brokers Hoare Govett and 
Smith New Court were both 
big buyers of the stock. Mr 
Mike Tampin of Hoare said: 
“We feel that the shares had 
been oversold. They have come 
back a long way.” 

McKechtoe, the plastics and 
metal components group, 
picked up 11 to 210p despite the 

unnnmiwiwnt rm Tuesday Of a 

28 per cent drop in pre-tax prof- 
its. The market was persuaded 
by commons from tbe chair- 
man. who said the company 
had “weathered the worst”. 

The MinMwnM^nwnii tlitet Paw 

Am, the US Atriirm, is selling 
its US-UK routes to United Air- 

Tina* n ^ J y w- ro nna npaa o v er 

FT-A AD-Staara Index " 



Equity Shares Traded 

Turnover by volume (mOon) 



British Airways, which fell 7 
to 147p on fears that a market- 
ing agreement that BA has 
with United could suffer. 

Rights i-gaiig rumours sur- 
rounding P ft O were largely 
discounted, but the stock 
dipped 10 to 509p in sympathy 
with the slide in Trafalgar 
House, its dosest co m pet it or. 
Optimism over the Imminent 
meeting of the French and 
British halves of the Channel 
tunnel’s service link and the 

ferihmmfap ffnmwp agww n Mif 

boosted Eurotunnelby to 

4S Assoclated British Ports i 
gained for the third successive . 


% divisional Hhyrinr. land 
*£75 development division. 


■ SCANBANK COMPUTER 
SERVICES, a wholly-owned 
su bsidia ry of Skandtnaviska 
RnnlriTHa Rmiiwn, has 
n pprrfnfrpri Mr Alan S niwim r, 

as managing director. He was 
director of sales and 
marketing. 

Senior posts 
at FR Group 

■ MT Gordon F. Page has been 
appointed deputy chief 
executive of FR GROUP from 
November L He assumes 
responatblilty forthe group’s 
manufacturing companies in 
the UK and for Markhorst in 
Holland. He is succeeded as 

maimi ng iHrartfinr nf VH g M 

RefaeDing by Mr Robin HJL 
Clark who is director and 
general inairag w, mflttar y 

systems division. 

■ ALPINE GROUP, 

TMirnriigham, hag a p p oi nt s ^ 

Mr David Hull as com pan y 
secretary following the 
resignation cd Hr Ed Ckeegan. 
Mr Hull is a corporate finance 
partner at Edge & Ellison, 
solicitors. 

■ LAURENCE KEEN, 
stockbrokers, has made Mr 
Richard Lewis a director. 

■ ERA GROUP, (retailing 

subsidiaries 

Techno and Fox Talbot), has 
appointed Mr John G a tter i dge 
as finance director. He was 

flwiTirB Hiwrinr nf faniplfnn i 


showed httie s urprise at yester- 
day’s downturn which they 
attributed to nothing more 
than the unwillingiiess of the 
institutions to put more M||h 
Into directly into the stock 
market which continues to 
lack liquidity. There were 
hints Of a ri ghts temp in tte 

offing from a k>a ding company 
and fund managers were 
incli ned to hold on to their 
investment they know 
that it is easier to pick up lines 
of good quality stock by partic- 
ipating in fund-raising offers 
than by trying to buy through 
tte Seaq system in the open 
market TMrtet mak- 

ers are still keeping their trad- 
ing books tight, 


day, risin g 5 to 228p. Analysts 
said the long run of selling 
s e e m ed to have dried up and 
investors were beginning to 
hope that the group may soon 
be able to one of its major 
propert y developments. 

The oil majors were steady 
to firmer as tte price of Decem- 
ber brent crude rebounded 
above 330 per barrel on 
renewed fears about tension in 
the GuH Tjmiw was the stron- 
gest performer, gaining 6% to 
438ftp in reaction to its large 
decline last week. Shell was 
unchanged at 459p, while BP 
was off 1% at 338 ftp. 

Among the stores. King- 
fisher added 2 at 393p after 
UBS PfcJllipa&Drew re it e rat ed 
its buy stance. UBS King- 
fisher had tte lowest r aring of 
the majors in the stores sector 
and would be tte most sensi- 
tive to any further redaction in 
inte re st rates. 

Citlvision, specialists in the 
distribution of pre-recorded 
cassette tapes, arninmiead the 
resignation of Its non-executive 

p hni rman and a nOD-eXOCUttVB 

director following differences 

ra pmUng the future itiwriiroi 
of the company. However, the 
share price ended a penny 
higher at 40p, helped by tte 
company stressing that its 
cash resources and low gearing 
leave ft wall to ifwman 
its market share. 

Brent Walker moved up 4 to 
78p as the Director General of 
Fair Trading issued a merger 
notice in respect of the pro- 
posed acquisition by Harestock 
of Goldcrest from Brent 
Walker. 

Caird, the waste manage- 
ment company, reacted 7 to 47p 
as Severn Trent Water lapsed 
its loop a share cash offer for 
the company. Severn has 
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appealed over the Takeover 
Panel’s ruling against an 
immediate lower offer. Mr 
Peter Linacre intends to step 
down as chairman of Caird to 

mnrp n tratp OQ d&y-tO-dsy wan. 

agement as chief executive. 

Brskine House, tbe office 
equipment and photocopier 
group, weakened after it was 
reported that a subsidiary. 
Copy Consultants, had gone 
into receivership. Brskine 
House said that Copy was not a 
subsidiary, but Erskine shares 
felled to recover and closed 10 
lower at 81p. 

D.Y. Davies tumbled 18 to 
60p on news of worsening trad- 
ing conditions and tte likeli- 
hood of an Interim loss, but 
Medeva rose 5 to 71p following 
the sate of a range of Evans 
Healthcare OTC brands to 


Boots for £l&5m. 

Mr Rnpert Murdoch’s 
announcement of a strategy to 
revive his earnings pushed 
News International up 5 to 
106p and eased some market 
concern over Pearson, in 
which he has a stake. Pearson 
also benefited from a Barclays 
de Zoete Wedd report, which 
rimng a } its itewm on 7h«» stock 
to buy. Pearson rose 13 to 635p. 

Goodhead, tte publisher, frit 
12 to 46p following a warning 
by the ehsimisn that difficult 
trading mndWnng would con- 
tinue. 

Leading property stocks 
were pushed firmer in active 
trading, particularly through 
one broker. British Land was 
well sought and the price rose 
8 to 280 p as 2.2m shares 

chang ed hands. Hamm emnn 


"A” was helped by a hold 
recommendation from Hoare 
Govett and closed 5 firmer at 
556p. 

One trader suggested that 
some of the major stocks in the 
sector may now be viewed as 
undervalued, given the pros- 
pect of lower UK interest rates 
over the next 12 months. 

The poor asset revelations 
from British Assets and first 
Charlotte Assets Trust 
weighed on Ivory ft Sime, 
whidi fell 7 to 58p. 

Waters were one of tte more 
resilient sectors, with gains of 
4 to 238p in Anglian and £10 to 
£2,305 in The Water Package. 

m Other Market statistics, 
incl uding the FT- Actuaries 
share index. Page 28 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar near lower end of range 


THE DOLLAR closed towards 
the lower end of its range In 
Europe, but showed an 
improvement on the day 
against the Japanese yes. Ster- 
ling traded steadily, holding 
around its central rate against 
the D-Mark within the Euro- 
pean Monetary System. 

The market paid little atten- 
tion to a larger than expected 
foil of L7 per cent in Septem- 
ber US durahle goods orders. 
This encouraged hopes that the 
dollar may have found a near 
term base and that there could 
be room for a torhnteai recov- 
ery if It can successfully attack 
strong resistance points at 
Y129.20 and DM1 .5240. 

Attention tended to focus on 
the Gulf crisis and Congressio- 
nal efforts to reduce the US 
budget deficit, ami d specula- 
tion that Interest rates are 
unlikely to change these 
problems have been resolved. 

Speaking on US television, 
Mr Richard Lugar, a member 
of the Senate foreign relations 
committee, said Iraqi forces in 
Kuwait are digging in with no 
apparent intention of leaving, 
and “the fact is that we are 
headed towards conflict”. 

At the London dose the dol- 
lar had improved to Y 128. 00 
from Y127.45, but had fallen to 

DM1.5070 from DM1.5175; to 
FFr5.0425 from FFr5.0800; and 
to SFtI. 2680 from SFrl.2815. 


The US currency’s index eased 
to 605 from 605. 

Sterling improved with other 

- .Minot 


European currencies against 

the dollar 


dollar and also gained 
ground against the yen. There 
were no new factors, the pound 
shrugging off a survey from 
the British Chambers of Com- 
merce suggesting that the UK 
has entered a recession. 

The pound climbed 1-20 cents 
to $13580 and rose to Y25050 
from Y248.00. On the other 
hand, it eased to its central 
rate in the EM5 exchange rate 
mechanism of DM25500 from 
DM25525. Sterling also fell to 
FFr95725 from FFr95850 and 
to SFE2.4825 from SFr2.4950. Its 
index ended 0 J. higher at 94.6. 

In New York the pound fin- 
ished higher at $15598. 

Within the ERM, sterling 
was 0.17 per cent above its cen- 
tral rate against the lowest 
placed Italian lira, according to 
figures from the European 


Commission. The Spanish 
peseta remained the strongest 
member of the system, and was 
351 per cent above the lira. 

The D-Mark fdl to the bot- 
tom of its recent range against 
the French franc, to be fixed in 
Paris at FFr35471 compared 
with FFr3.3474 on Tuesday. 
This was in spite of Tuesday’s 
news of a higher than expected 
French trade deficit in Septem- 
ber. The only time the German 
currency has been fixed lower 
in the last three years was at 
DM3.3470 on September 28. 
Dealers said they believed the 
Bank of France has intervened 
recently to support the D-Mark 
against the franc. In London 
the D-Mark closed at FFr35460, 
against a previous FFr35475. 

The lira held steady against 
the D-Mark- The German unit 
was fired at L748.72 in Milan 
against L748.99 on Tuesday. 
There was no obvious interven- 
tion by the Bank of Italy. 
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Jn 
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Open lot . 
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90.00 
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1334 
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■a«i 
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March 
J me 

September _ . 

Estimated rotame 4,479 Total Bpe« totetst 26,014 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Rates little changed 


ULOO ajn. 0cL24) 

3 morahs US Wires 

6 movths US DoUres 

6M 8 i 

| oHre 8i 

5T5a | offer 8g 


INTEREST RATES were little 
changed in London yesterday, 
while short sterling futures 
remained locked in a narrow 
range on Liffe. A steadier per- 
formance by sterling this week 
has improved sentiment, but 
another cut in bank base rates 
is not expected in the near 
term amid some concerns that 
the rate cut earlier this month 
may have been premature. 

Three-month sterling inter- 
bank was quoted at 13B-13H par 
cent against 13%-13% and 12- 
inonth money was 13K-13A per 
cent compared with 13% -13. 


UK cteartfig tank ban tending rate 
T4 per cast 
Iran October 8, 1986 


December short sterling 
futures opened weaker at 86^5 
and traded between 8S55 and 
86.62 before dosing unchanged 

at 8K58L , . . A . 

The supply of day-to-day 
credit remained tight on tte 
. market. A shortage of 
filJSOm was initially forecast 
by the Bank of England, but 
♦we was revised to £l^300m at 
noon and to £l,S50m in the 

^^^^asaistanoe of fi^Slm 
was provided. An eaj nwnd 

rfhdp was offeraUndat that 
Sme the authorities bought 

£16Sm bank hills in ^ an ^ i ^ at 
per cent Before tang 
£46m mfis were purchased, by 


way of £2m Treasury bills in 
band 2 at 13% per cent and 
£4 4m bank bills in band a at 
13% per cent In the afternoon 
another £882m bills were 
bought, via £48m Treasury 
bills in band 1 at 13% per cent; 
•wftfxn hank bills in band l at 
13% per cent; £2m Treasury 
bills in band 2 at 13% per cent; 
and £61 Om bank hills in hand 2 

at 13% per cent. Late 
assistance of around £200m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £U52m 
with a rise In the note 
circulation absorbing £95m and 
bank balances below target 
£190 m. These outweighed 
exchequer transactions adding 
£285m to liquidity. 

In Frankfort call money was 
unchanged at 8.05 per cent, 
remaining above the 8 per cent 
Lombard emergency fin a ncin g 
rate, in spite of a net injection 
of liquidity by the 
Bundesbank. At a tender for 
29-day securities repurchase 
foods, DMi3.lba was allotted 
at rates of &0&&15 per cent 
This replaced an expiring 
agreement of DMllbn. 

In Paris the Bank of France 
left its intervention rate at 9-50 
per cent when injecting 
emergency funds into the 
money market This followed a 
shortage resulting from a 
strike by cash security guards 
in Paris. 
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MONEY RATES 


NEW YORK 
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LONDON MONEY RATES 
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Ucail Author in Bomb.. 

Discount Min Dtps 

Compsw Deposits 

Finance Haase Denoslts 
Treasury Bills (Buy! 

Bate Bills (Bw) 

FioeTrade Bllfe (Buy) 

Dollar CDs. 

5DR Linked Dqi. Offer 
SDR Linked Oe». Bid.. 
ECU Linked Dep. Offer 
ECU Linked Deo. Bid .. 


(hmlolit F days 1 One Three Six One 

U¥crn ‘ sm notice I Month Months Months Year 
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134 


13* 


12 
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8. 

0^ 
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13 

13 


13% 

13% 


8.15 


lot 


lot. 

10<« 


Tkeasonr 811 
cent; Bank 


BMih feetl); ooe-momh 13^P*r cent; three morahi p^jxr certj sl* months 13 


VSi 


Treasury 
[nance. Mato up 


tJS 


■a w, — - ,«™ . Aweed rates for ported Oet 24,1990 la Nov 2S .1990, Srimne 1: 15.78 
p.e.. Schemes li & III: 16.21 p.c. Reference rate for period Sept L1990 to Sent 28 , 1990. 
Scheme rv&V: 14.955 p.c. Local Authority and Finance Houses seven days' notice, OUwrs seven 
dayV fixed. Finance Houses Base Rate 15 fnxn Ortotorl, 1990: Boita Deposit Rates for snms at 
seven days notice 4 per cent. Certificates of Tan Deposit cSerlas 63; Deposit £100.000 and over 
held ondw w* won 10 ig ptr emt; one-one awna 12 percent; three-sta monte 12 per eenf 
stxwifoetaiUH 12 per cent nine-ewetve months 12 per eera; Under £100,000 11^ p*r cent tram 
Oct 9.1989 , Deposits withdrawn for cash 5 per cent. 


FUTURES TRADERS: 


£22436 


contract/ 
any 


...No ifs, ...ands, ...or bnts 


"How do you do it? "is a Question we've been asked many times over 
the years— by futures traders in die U3. and, now, since we’ve opened 
our London Tiading Centre, by tinders throughout Europe. We're not 
surprised because many of the investors who call us are paying £60 
for moref per trade with their fuU-commissian futures broker. They 
can't believe they can get oor complete range of quality brokerage 
services for only £22 a round turn. 


I 


I 


I 


I 


I 


l 


How do we do it? In three important ways; 

•First, we have no commissioned sales staff. No broker will call you 
with trading recommendations. Because if yon make your own bad- 
* ing decisions, using a full-commission broker costs you far more than 

you ncoi to spend At Lind- Waldock, you don't pay for advice you 
don't need. 1 

• Second, we're sperializoi Und-WSiIdock is the world's largest 
futures-only brokerage firm. We don't have the added costs associated 
with offering a wide range of investment products. So we can save 
you money -and provide service that's first class by any standard, 
discount or full price. 

- Third, with 13,000 custom e rs worldwide, we can take advantage of 
built-in efficiencies that large volume provides— and pass the savings 
along to yoa 


. i why Lind-Wakiock is the munber-one broker for 
independent futures traders worldwide. Write or call |toll-free| today. 


Name: 


Address: 


Postcode: 


To iwiii! our brochure fcnd mom 
ittfemuton, ptaaflg ratcra the coupes 
oreoB-ftee 

0800-262-472 (u*) 

Outside Ota UH,alltaOLfieeby<fiBfiiig 
Befefnm: H-84-44 


Tele, no. (option*!): 


France CM08393 
Montand: 04ME8838 
Nethertanrts 0M22-75S0 
Otfamc8fl07tS47-l<n,rawtMetaaiges 
Fat 07FM7-0471 


ot kKGsagra&r tnan the original mvesmern 
anacunOTcy risk, h tanot, msrafare. suttaae 
tarweryane. 

SEND TO 1 nevtaJgt«mg nita^ taiTjftL-jte»jran^tag^nagMWwvBB 
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N^I^eXi Sowt 
Lrawton EC2M US 
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CROSSWORD 


No.7,376 Set by HIGHLANDER 



ACROSS 

1 Cook loses race to provide 
food (9) 

6 Make fat (5) 

9 A paint tn front (5) 

10 Beat one-time lower limit (9) 

11 Season after season, 
reported a complete rever- 
sal ( 10 ) 

13 Some opt for a less formal 
examination (4) 

24 Parrots covered in biackffles 
for example ( 7 ) 

15 Shot shy young bird (7) 

17 Imitator is evasive about 

first Parliamentary Reform 
Act 0) 

19 Even impossible at fall 
speed (4,8) 

20 Looked for sound type of 

character (4) 

23 One not invited to 

with wife having the great 
est possible choice (i(J) 

25 Only a slight possibility bat 
cricket side takes opportu- 
nity (3,6) 

28 Rely at sea an black and 
aquamarine (6) 

27 Bear to give up care is 
return (5) 

28 Prepares and provides reme- 
dies and excuses (9) 

DOWN 

1 Girl has caught on to infor- 


5 Each has - right to push for 
protection against noise 0) 

6 Cut deeply into fuel source 
for heating (4) 

7 Old, obstinate smell (5). 

8 Before match team procures 
additional information but 
little fllumjhathHf ffl) - ~-V ' 

13 Open to attack whim sea- 
worthy (10) 

14 Additional entrance at top 
of old line (9) 

18 Press covers opera in heavy 
industrial plant (9) 

18 Taught there is wet weatbs 
among dry (7) 

18 Plenty play loudly unless 
ordered otherwise (7) . ... 

21 Fire at random round left in 
weapon© 

23 Bread mores along <w 
wheels and cylinders (© _ 

24 A female would put cast off 
(4) 


Solution to Puoafo No.7,375 


mal style (5) 

atm 


2 Cooks MM L 

3 Final result goal forCban- 
nel combination (3.71 

4 Not allowed loaf dedared as 
;(7) 
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4200 Uaraotac 17% 7% 7% +■ % 

HUM UataO M S12% 12 SS% + V 

400 Mnfiova 8164 » T * 164 + V 
tUBO uotson A i mV 304 3iV + V 

25717 Uoora *27% 27% 27% 

SHMlJCflCtn 0 0 8 

51W0 Nat Bk Can 18 74 7%- % 

4970 N»7<H ElU 818 154 TO + V 

29300 Noma A 480 4S0 466+ S 

19300 Noranda F 874 7V 7% 

32*92 Noraada S15V «% 15V + % 

1300 Noroan *24% 24 2* + % 

4147 notch A f 822 21 V 21 V 

4200NCO<la 816% 15% 15%+ % 

104892 Nor Tai 82*4 29% 294+ V 
8210 Nonbgal 330 320 320- MS 

433307 Non • 88% 74 8 + % 

1830 Nowieo W 515 IS IS - % 

1000 Mow 88% 8% 8% 

8700 Ocalot B I S6V 8% BV 

200 Onega Hyd 5*0 940 340- 15 

T7300 0nm t 554 6% 54 - % 

10200 Ottawa Al S29% 28V 29%- % 
2200 PWA Carp 874 7V 7% 

13350 Pgurm A I 86 54 8 + % 

SOOPamow 120 120 120 

13C00 PanCan P 829% 29% 29%+ % 

10500 Pagan* 813% 12% 12%- % 

3067 Pioneer M 6 5 5-2 

214B3G Hacer Dm 817% 18% 17 + V 

5124 Poco Pol 88% 8% 8% + % 

55000 Fowr Cor f 816% 1*4 IS 

TOO Powf Fin 818 17% 18 + % 

nrattftwbo »V 8 9%+ % 

BB300 Ranger 18 V 8% 8% 

5000 Pd swat s S21 21 21 

30200 Rantoance *1*4 U% 14%- % 

10400 RapaP ( 85V 3% SV+ V 

1654 Mo Noam 817% 17% 17%+ V 

21926 Roger* B I SO 5% 6 + % 

2330 Homan 350 350 850- 20 

1300 Romman 801% 61% 61 %- % 

32958 Royal Bnk 821% 21% 21% 

119254 RyTmo 89% «% S%- % 

BIODSHLSyal 85 479 5 

2900 SHC A I 8134 154 134 

35100 SB. CamA f 813% 13% 13%-% 

1000 Samoal MI 811% 11% 11% 

93594 6«UI1 813 t>4 13 + % 

64290 Scopus 390 300 390 


TOO Seats I ST3V 13% 13% + % 

18713 Seagram SM 63. 854+ % 

37400 Soar* Can *11% 11% 11% ~ % 
2700 SMI Can 138 35% 35%+% 

1528 Sbanio 85% 6% 8%" % 

296£3Sowbara 818% «4 «4" % 

1388 Spar Aara T 58% 8% •% ♦ % 
45400 Stateo A 8»% 12> ”%*■ % 

HOB* TOC* B ( 821% »4 ^1% + % 

imiMIboeA » 9 * 

181117 Thames' BM% 134 «. , 

60876 Tor Dm Bk 818% 18V 16%-% 
300 Trnaisr B I 823 23 23 

20*00 Tom Pm 822% 22V 224 + J* 
33074 TmARiU 512% 12% «5 + % 
152810 Titan PL 81S4 15% 154+ % 
BZ77 Triton A 813% 124 *8 

2200 Tnmac 88% 6% B% + % 

15079 Trlzac A I ST1 104 10% ' % 

1830 Trine B *13% 12% raj}* % 

41725 Vartly C 224 220 220 

3175 Viceroy R 85 6 6 - % 

B5B W1C B I 812% 12% 12% 
850W4UA 864 04 to 

roiWcoaaiE 821% 21% 21% 

MS SVenman 410 410 410- 10 

3000 town 538 38 38 - % 

20000 Woatwd A 130 130 T30 

I -No vo4dq hgtita or mMcM voting 
tight*. 


MONTREAL 

Closing prices October 24 


top I S5V 3% 9V+ % 
lAlgoai 817% 17% 17%+ V 
)*** B » SB 5% B+% 


10378 BambnkA 818% 

7S58S BombnfrB 815 

17300 Camoior 810% 

3221 Cascade* 335 

XHDomTalA SUV 

665 Donohue SI? 

1545 Meraraac Jo/% 

175869 Mae* Cda 80S 

413500 Pw*r Carp 816% 

5004 Plan (go SUV 

BOO Quebec! A 812% 

951 Due beet n 810% 

3275 VldeudDO 810% 

Total Sam CL23VZZ3 after* 


134 »% * % 
M% 144* % 
10% TO% ♦ % 
330 330 
08% 08% 

12 12 + % 

07% 07% 

07% 07%+ % 

1*4 16 

09%0B% + % 
12 % 12 % - % 
10 % 10 % 

M 10%+ % 


3.990 1+10 

LS7D 1+15 


an as 



S OdL 

24 

Oct 

23 

OdL 

22 

°* t 

— 1S-J 

tlutaorUb 

250121 249446 2516D9 25Ztm| 

Home Sorts 

88.96 

8959 

89.17 

8920 

TraasporL 

867D5 

87550 

88369 

86816 

UlDHkS 

21051 

209.95 

2X059 

20958 



06/7/90 (2/7/33 


AUSTRIA 

MHttUeBOVZZIM 


490 09 48509 


fOa/s High 2SZ3.02 2527.97] 


312.(0 31236 314.76 31248 36295 295.46 

06/7) ai/un 

367.61 367.19 XAM 367.42 43757 346.86 

06/7) 01/10) 

2058 2059 2057 2027 3L87 1924 


(2/1/90) 0/4021 


low 247054 098020) 


368.95 4.40 

06/7/90) 0/602) 

437J7 3.62 

06/7/90 (21/6/32) 
35.24 8 M 

mom 0/10/74 


Gmttavi SE Ofi/BS 


FINLAND 

(taini fimnl 09)5) 

FRANCE 

acCartOl/U/sa 

■ eac 40 gi/i207) 

GERMANY 

FUAktm 01/12/58) 
CMan to tfl/UBl) 
DM OQ/12/87) 


34892 34931 


44275 435.90 

15M34 167637 

653.3b 68070 

18606 18231 

1493 82 151434 




13214(15/10 

U5btl5JUB 


46532 79329(19/3) 


(699.43 112/11 I 4959.99 QSn 


34635 I 38829(20/7) 


4087 1 6773 (23/1) I 398.904/10 


5H69CB/9I 

1628.7(28/9) 

133489QB/9) 


355989 (23/71 273824 0 & 


1207.470/10 



55169 07/10 


20221260/10 
1523.43 0/10 


228208/9) 

167.6(209) 


U60.70 (21/3! 


44687 



Uetab & Mbnab 
Oanpodtc 


1329.95/7) 


845503/7) 


56627 07/9) 


20937 08/9) 


9108 oa/* 


6iM cam 


TAIWAN** 

IMtttfll Ma 00/600 

2710 JO 2729.86 Z74752 2717.90 3493D5 M/1) 2588.00 06/10 ^ . - .. * 2 S S 

312253 3123.02 3115.45 308654 4009.47 (3/1) 3009.91 0600 tagksk SETOW4/7S 


3519.41 330037 321619 291690 1 1249534002) \ 2560.470/10 


M 68333 65216 1 11437805/7) 






1*00/1/70(9 4768* 4783 477.9 470.9 


613.9505/9) 


423308/91 





14.80 
930 
131 V-O-U 
335 1-0.02 

550 1-0 JB 

21.60 -0-2 
735 1 

202 
825 
1580 
1020 
9 JO 
7.70 
450 
4.97 
4JU 
555 
3.20 
LUO 
UB 
B.30 
3.02 
325B 
15.90 
5.B0 
4.95 
930 
6.75 


INFORMATION TECHNOLOGY IN 
FINANCE 

The Financial Times proposes to publish this survey oru 





For a fall editorial sy nops is and advertisement details, please contacc 


/ 1 ~j %4 ' 4 1 m U/ K/ 


ou 071-873 4540 

or write to him at 

Number One 
Southwark Bridge 
London 
SE 



FINANCIALTIMES 

(OMNI MtIWIII MIMMH) 


TOKYO - Host Active Stocks 

Wednesday 24 October 1990 


Stocks Closing Chong* 

Traded Prices an day Traded Price* on day 

N-niatsu Cnmm _ 209m 1.370 +1SO Kael Elec Rwey - »3m 1.730 +130 


Stocks doslna Chang* 


San Konya 145m 1/«0 +B0 Sanya Dec .... 

Nippon SM 1<L2m 468 -4 AaU Cam 

Sunltomo MU _ 11.4m 483 -12 Honahw Paper . 

Fu/lta Corp ■■ ■ , 106ai 1,600 +30 Marubarri 


(Lim 720 -14 

am 040 +61 

7-8m 2.160 -310 

8.7m 705 -t 




DISTRIBUTION 

SERVICES 


The FT proposes to publish this 
survey on November 7th 1990. It will 
be of special interest to the thousands 
of FT readers who are directors and 
managers with decision making res- 
ponsibility for U.K. and international 
freight and insurance. If you want 
to reach this important audience, call 
Neville Woodcock on 071 873 3365 
or fax on 071 873 3062. 



4.06 
5.95 

a I** 

MlBO 

730 
ZM 
330 
545 
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FINANCIAL TIMES THURSDAY OCTOBER 25 1990 


4pm prices October 24 


HW> Slack Dir. 

3?t 9% AAR ,48 
8% 7% ACM rt 1.01 
I»% 84 ACUtn 1.26 

9% 61* ACM U a) .01 
tt% 10 AGMMM 1.9 
11*2 8*5 ACM ScUfi 

0\ 7% ACUSp 1431 

2*% ISfjALLab .16 
54 t am I ml 
224 4% AM In pi 2 
7*4 3*4 AMR 

*% i arx 

724 304 ASA 3k 
«% 31% AlltLeb *04 
14 114 Abttw o JO 

11% 4% AcmeC JO 
9% 54 AcnsaE 32 
324 16$ Aw»on » 

W4 14%Ad*E* £06* 
104 10 Adobe 
214 104 Adod pf 240 
114 34 AMD 
324 IB AMD pi 9 

94 1$ Advert .16 

624 26% AehrtJ 2.76 

13 7 AMPb » 

224 11 4 Ahmeita 88 
34 14 AOssn 
61 *24 AWW IA* 

27 U4 AJrFrt S 30 
24% 114 Alrosa 
20% U4AMHHU2 
104 9 AW dpU7 
984 BO AtaPpf 9 
1094 044 AW 019.4* 

91 04% AUlP pf 828 

26 13$ AlsUUr JO 

204 S Albnyki JS 

274 194 Albans SJO 
224 15%AICulAs20 
374 214 Alban s .48 
2*4 18% Alcan 1.12 
374 27% AleoSM 04 
34 164 AMxAlx 1 

S9 22h Olmtr 
07 764 ABegCp L72I 

3*4 184 AlgLud 568 

424 34 AltgPwXtB 

20 9 AUonQ 

214 114 Alton ptl.75 
184 >24 Ate/pn JSe 
17% 11% AinCap 1.70a 
17 84 AUG® " 

124 74 AUHEu n 
184 104 Airtch n 
25% 17 AIM P&97 
114 34 AlWd 

377. 23 AktSgnl 1.80 

104 94 Aurr .70o 
104 8% AMIT2 n.J3fl 
Ml 04 AM1T3 n.6* 
11% 04 AMU Mu 

104 84 AW102 72 

104 74 AMK13 nM 

94 74 AAfPI Cifiaa 

404 3<4 ALTEL 1.40 
774 5t% Alcoa 1.60a 
204 124 AmexG .00 
29% T7% Araax JO 
48 34 Amexpf 8 

t$4 % AinBds .10) 

124 84 Amcato .48 

7% 4 vJAmdur 

194 4 vJAmd m 

90 384 AmHea JO 

10% 94 AmM) n32 

24% 124 ABsrck a.10 
734 81% AmBmd £72 
36 4 30% Aflrd ml 
30% 284 ABrd pC.75 
414 264 AHUM 32 
23% 1B4 AfluaPa J8 
20% 154 ACapBd 1 JOe 
224 16% ACapCv 2.44a 
■ 4 94 ACapin M 

12 84 ACMR JO 

614 42 ACyan MS 
33% 28 AEFw 2.40 
38 17% AmExp 32 

214 12% AFamty 02 
90% 23% AGnCp 120 

84 84 AmGvl J4a 
to 84 AGP iJBa 
104 9% AGTT J8 
244 104 AFBPr 24* 

654 *3 AHamfl *2.15 
604 52% AmraJ 3.16 
694 57 AinlGr » M 
104 6% AOIF JB* 
314 124 APraad JO 

13 84 AREM 2 

84 24 AmflBy SO 
134 1 ASS J0| 

154 14 ass m ji| 
3% 1% ASNp 


I3» 

283730 *34 <Z> 
8 lib 11> 
7 71 5% S% 


SL3 32 9% 9 

BJ *20 83 83 

87 *90 97 97 

9J *270 87 87 


93 

97 4-1% 
87 


1.1 0 282 17% 174 17%- % 

3.8 13 2EB 10 94 94- 4 

J 20 26 25% 25 25% 

I. 1 IS 10 184 184 1«4-4 

ID 20 1048 31% 31% 81% — 4 

SJ 93208 184 »4 194- 4 

2.7 12 433 31 4 904 31 4-4 
S0T7 488 18% 184 16$ + % 

w a?4 ozs a% - % 
22 7 2 774 774 774- 4 
49 8 133 20% 204 204+4 
87 10 325 37 384 38% - 4 

9 338 11% 114 114 

II. 71 184 15% 184+ % 

1.7 22 678 164 14% 194+ % 

13. 13 111 134 12% 13 

168 10% 10% 10% 

*04 84 94 «% , 

883 11% d10% 10% - % 

17. 287 184 174 18 - 4 

4 82 34 3% 3% 


7.1 82666 251 
73 243 10 


254 ZS4+ 4 
9% B% - 4 


7J 327 84 94 94+ 4 

7J 115 6$ 64 64+4 

8.4 US TO 9% 10 + 4 
7J 387 84 94 94+ 4 

96 189 8 84 64- 4 

8.0 562 8 % 8% 8%- 4 

47 13 1660 30 294 30 +4 

20 82166 55% 3*% 55%+ i 
D 33 62 124 124 124- 4 
40 82669 20% 18% 204 
80 5 374 38 374+24 

*38 % 13-16 $ + M6 

75 56 6% 64 8% 

241 9-32<KKS 11-64-744 

158 4 65-18 5-16-1*18 

12 43 2143 40% 47% 4844- 4 
9l2 66 104 10 10-% 

A *3 1800 18% 184 184+ 4 
18 10 439(875 78% 7S +1% 

44u37% 37 374+ % 


34 1% ASWp 

714 424 AmStar T.12 
*7 28% A1»r 122 

10% 9% AMM» a 

184 12% AnWtr JO 
15% 134 Altai prl JS 
6% 44 Andtod 
S24 30% AmOfOn 178 
174 H-ISvfAibeoD 03| 
M% 0% Amotak 84 
11 84 AmevSc 1.05 

804 46% Amoco 2-M 
354 37% AMP 1J8 
144 5 Ampco JO 

8% 3% Anno .12 
0% 34 Amp 
274 T7% AmSffl 1.40 
S 14 Anecntp 
39% 304 Anadrfe JO 
9% S% Analog 
33% 28% Angodc JS 
*54 84 AnlKura 1 
364 KI4 Anthem 
17% 74 Ainnny aJ4b 
43% 26% Aon cp 1J2 
20% 13%Apacha JB 
71% 10% Apex JO 
83% 78% ApPw PT7A0 
15 0% Apptalg 

25% 17% ArchD • .10 
444 31% ArooCh £50 
134 54 ArcAlafe 
234 IS Arifs AIDe 
274 184 Adda 1-08 
51 394 Adda H 3 

114 4% Armco M 
234 17 ArmepCMO 
48 33% ArmepKDD 

42% 20% AnntM I MS 
7 34 AitmE 

184 8% AntE ptUK 
14% 6 Arm 

19 19% Anin .08 

454 38% Amin pB.73 
34% 22% Ammo 1.00 
274 13% AaCoal .40 
404 28% AMOR 1 
224 9% AalsPc J4a 

104 64 Am Bin. iJOa 
284 1*4 AadNG .12 
64 2% AWISoe JOa 
17 8% Athmn 1 

324 204 AKGbb IJB 
30% 31 % AtfErrq 2J6 
142% 97% ABRWl 5 
340 234 AH Be pr2JQ 

17% 84 Atm 

18% 15% ATMOS 1.18 
4% 24 AudVd 

15% 8% Augat .40 

24% 6% Altar 07* 

60% 44% AI40OI .70 
0% 4% Avalon 

30% 20% AVMCO .44 
33% 154 A vary D 64 
33% 214 AvnM JO 
33% 22% Avan 1 
29% 2% Aron M 2 
10% 10 Aydn la 

40 30% BGE g 152 

18% 13% BET 1.15a 
27% 19% BJ5 Sv n 
11% 5 BMC 

35% 25% OR Pnj 15Ta 
29% 23% BRE 2.40 
13% *% ART 1.46a 
15% 3% Botfnco JO 

24% 15 BBki+«144a 
34% 20 Bakdiu JO 
71% 16% Balder M 
3*4 26 Ban 1.16 
20% Z% BalryW ZO 
15% B% BaHBfco JO 
34% 24%BaHGE2.ro 

84 *0% Balt P'8* SO 

33% 20% BncOoa 1.0® 
11% 34 Bncfla 
25% «% flncCM l.0Sa 
56 34 BnSaai 196a 

7-16 4 BanTox 

91 66 Bandog 1 

23 6% BkBoai JO 

34% 224 BkB p83J4e 
62% 41 BkB MCSB6B 
18% 1 BhNE 

48% U% BfcNY 112 
38% 26% BNV ndASJOe 
394 174 BnkAin 1 
37 31% BRA P&336 

05% 58 BVA ftl 68 
51% 284 BanfcTr 2J3 
14% 6% B»A« n 

17% 4% Barmw a 

90% 204BBdlT8 
23% 21 Barfl prl78 
2S% 20% B«B (42.72 
25% 21 BarBpICJOt 
224 13% Bard .44 
35% »%BdmCp140 
37% 1*4 Borneo 1J2 
14% 8% BaraM JO 

33% 14% B838 a 1160 
19 fi% BaUUt .10 

73 52% BOUKh 1-32 

27% 20461087 .64 

39% 36% Ba* MA144a 
61% «2% Bax 00960 
23% U GaySOa 123 
14% 6 Basi-S JSb 

00 13% Basmg .64 

12% 64 Baozar .73a 

18% 1l%fldrtnB 488 

74 SB BaciQk t08 
3*4 7l%BaWnM .84 
37% 394 BallAU 8248 

. 18% 13% BalHfld JO 
58% 49 BaOSo 2JB 
38% 29% BeloAH JB 
374 27 Bands .72 
55 3*% fl«dCp 140 

27 234 Benal pfiJO 
2% J5-1B Bngffl 

18% il%B*natsa J78 
8875 6900 BaikHs 
19 12% BsryP JSa 

12% 5 enoiQr 

21% lO%BaW}» -40 
»% 4Q Bmsipl 5 
25% 19% BdtS pJBZJO 
7% 3% Bavrty 
234 10 4 Blocft .10a 
29% liiatrSfl .60 
21% 8 BlaeUl .40 

29% 254 BKHCp I 64 
10% 9% BKAdv nJB 
9% 7% BUota I CS 

11 9 BltofT X 

43% 30 BUkHR 1J6 

28 13% BUCkE 

7% 5% BbMCbp .758 


9J 243 29% 39% 29% 

3J 12 36 28 27% 28 

4-7 10 30 10%<na% 18% + % 

11 10818% 15% 18%+ % 

1& 18 16% 16% K4+ % 

17. 503 6% 3% 3% 

SJ 13 5 11% 11% 11% 

2J 50 3376 *7% 46% *7% + % 

8J 10 3251 26% 28 28% 

4J 35 8228 20% 19% 20% - % 

2J11 465 14% 13% 14% + % 

11 72747 26% 26% 28%+ % 
11 83 T% 7 7%+ % 

11 196 9 8% 8 + % 

BJ 17 10% 10 10%+ % 

11.12 218 22% 22 22 %- % 

M 13 316848% 46% 48%+ % 
4J 14 2*68 66% 66 «5% + % 

.7U2B*6 67% 68% 87% +1 
11. 301 8% 9% 9% 

*J 2383 12%d12 12% - % 

21 6 214 S% 8% 8%- % 

27 2% 2% 2%- % 

23 1% 1% 1%+ % 

2* 1% 1% 1%+ % 

12 1% 1% 1% 

14 11 1383 47% 46% 47 +1 
40 13 10387 33% 32% 33%+ % 


14 11 1393 47% 46% 47 +1 
40 13 10387 33% 32% 33%+ % 
400 10% 10 10% 

82940613 12% 13+% 

90 « -J 

1511 3 38% <06 88%+ % 

865 % U-« % 

60 12 044 fl% 9 9%+ % 

11 18 8% 9 9 — % 

3J 18 4892 53% 53% 53%-% 
12161828 43% 42% 42%- % 
11 6 90 3% 6% 5%+% 

£0 « 48 4% 4% 4% 

2 4% 4% 4% 

73 1 36* 18% 17% «%+ % 

7 812 2% 2 2%+ % 

J 3218*7 38% 38 38%+ % 

24 *8 6 6% S%- % 

3013 42 29% 29 29% 

18 134209 39% 37% 38 - % 

8 873 16% 16% 15%- % 

11 8 68 7% 7% 7% 

*0 8 31S 31% 30% 30%+ % 
1-7 20 1228 18% 16% 16%+ % 
813 3 729 11% 11% 11% + % 
17 *60 76% 78% TB% — 1% 

SB2 8% 7% 84- % 

.4154768 23% 23% Z3%+ % 

7JW 1SS 31% 31% 81% — % 

8 69 6% 3% 6 

Jins 28 U% 17% 17% - % 

12 218) 20% 20% 20%+ % 

7.1 » 42% 41% 42 + % 

9J 7504 4% d 4% *%- % 

11 2 17% 17% 17% — % 

13. 1 33% 33% 33% 

17 S 869 20% 2D% 20%- % 

784 4% 3% 4%+ % 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


CW%e 

W 31m Qoaa Pm. 

YU.E looaMgb Lb* OoetaCtoa* 

-A-A- 

4J> 7 467 12% 11% «%- % 
11 132 B% 8% 8%- % 

a 450 9% 9% 9% 

14. 279 7% 7% 7% 

a 31*11% 11% 11% + % 

11 069 9% 9% 9%+ % 

11 381 8% 8% 8%+ % 

-9 tfl 14 18% »% 18% 

168 1% 1 1%+ % 

4a 225 3 4% 8 

M8H0 « *7% 47% — % 

8 780 2% d 1% 1%- > 

7.1 1300 42% 41% 42%+ % 

1J 20 3730 43% 42% 43% 

6 11% 11% t<% 

7J 7 71 6% S% 5% 

13 8 86 5%6+% 

23 616 26% 27% 27% - % 

14. 153 1S% 15% 15% 

57 II ID% 10% — % 

11 3 31 18% 19% 

1138 4% 4 4 

18. 51 17 18% »%- % 

00 25 55 2% 1% 2 " % 

U 37581 32% 31% 32% - % 

05 714 7% d 6% 6%- % 

07 53773 13% 12% U%+ % 

9 33 3% 3% 3%+ % 

19 12 13SS 40% <8% « + 4 
1J 8 864 17% 16% 16% - % 

21 36 11% 11% 11% . 

11 8 33 15% 015% H%- % 

9J 32 9% 9% 9% 


4J18 203 14% 14% 14%+ % 

14 S 40 40 40 

6J 5 338 23% 33% 23%- % 

19 12 223 21% 21 11%- % 

3J 91331 29%d26% 26% - % 
7J 266 12 11% 11%- % 

25. 3 70 7% 7% 7% 

J 45 29 22% 22% 22%- % 
11 14 80 2% 2% 2% 

6J20 111 11% n>% 11% + 1% 
14 12 HR 30% 30% 30% 

BJ 10 177 34% 34% 34% - % 
18 12 2048 129% 128% 128 - % 
J 1 308% 306 % 308% +4% 
12 IS 8% 6% 6% 

7.1 12 4 16% 16% W%+ % 

tO* 7 3% 3 3% 

4J 9 188 * 8% •%- % 

.7 173 »% 10% 10% - % 

I. 4 17 041 81% 51 61% - % 

1 4% 4% 4% 

20 IS 9 22 22 22 + % 

17 10 1755 17% 16% 17%+ % 

2J 151111 23% 22% 23%+ % 

4J 116287 26 24% 34%+ % 

82 634 24% 34 24%+ % 

95 8 33 10% 10% 10%+ % 

-B-B - 

1298 31% 31% 31%+ % 
7J 9 63 18 15% 18% — % 

687 22% 22 22%+ % 

10 23 8 5% 8 + % 

11 N ZB 31% 30% 30% + % 

10 8 435 23 % 23% 23%+ % 

35. 3 38 4% 4% 4%- % 

43 33 4% 4% 4%+ % 

21. 17 18% 18% «%+ % 

1 J 20 7219 28 77% 20% + % 

18 12 SB 16% 16% 16% 

19 IS 349 29% 29% 29% 

0019 4% 4 4?+ % 

88 6 IS 7 8% 7 

7.7 12 394 27% 26% 27% + % 

ao no *8% a% *9%- % 

4J 92074 23 % 22% 23% + % 

60 3% 3% 3%+ % 

45 d *237 23% 21% 23% + 1% 

19 10 5 50% SO 50% - % 

1410 +OS 7-3* MitMl 

15 14 67 75 74% 75 

68 3086 7 6% 6% + % 

14. 3 23% 23% 23% - % 

11 *100 41 41 41 

9050 1% 1% l%+ % 

XL 4 1019 17% 17% 17% - % 
II 9 27% «B% 28% -1% 

58 46*88 20% 20 20 - % 

II. 83 32 d»% 31 -1 

11. 16 584 56% 684+ % 

68 4 823 34 33% 33%+ % 

34 7% 7% 7% — % 

120 5% 9% 8%- % 

« 16 26% 28% 28%+ % 

O. x287 22 % 214 22 - 4 

11 «189 21% 21% 21% 

11 85 224 22% 224+ % 

2J20 7« 15% 13% 154+ % 
5JO 1 24% 24% 2*%+ % 
85 83393 16% »4 W4- 4 

20 16 1223 7% 7% 7%-% 

10. 13 23te«dl% 2D% 21%+ % 
1J23 086 7% By T 

1113 417 ffi 61% 61%+ % 

2J 7026 26% 28 2*%+ % 


12 Month 

Higb U* Sort Ota. 

si asss*.« 

! 8% 3% 8o9fl*r -06 

11 4% Bond 

1% 5-32 Band M 
14% 7% BordC pn.7Ba 

14 7% BordCh 1.78a 

37% 29% Berdan *188 
18% 14% BCellS 2208 
22% 16% Bsslfil 132 
15% 14% BosE pn 86 
S9% 16% BOMtr 1J0 
14% 7% Bnz» li9a 

34 20% BrtgSI 1.00 

65% 50% BlMySq 112 
59% 20 BitWrzMa 
45% 29% BritQaa 2J3* 
88% 34% BrHPl 42*8 
14% 54 BfltP M 

28% 19% BrttSS IJOa 
87% 38% BrHTal 2J0e 
12% 3% Qroodfri JO 
37% 26% BHP 1J38 
K% 9% Bwadta 86 
82% 26 BhlyUG 1J4 
29% 38%BMfG pB-47 
17% 10% BwnSA 32 
32% 21% BrwnGo 1J0 
48% 26% BramFr .04 
18% 6% Bm«fc .44 

28% 13 BralMl .72 
26% a%aucfca»280 
17% 12 Bunkrtl 184 
18 104 BOm 1J2a 

18% 8% BurKl s 

30% 24% BurWBl 1 JO 
3% 7% BtMe pi JS 

50% 38% BdR* -70 
204 1»%BurnPR 136 
f(% 1% Bsakikf 

32% M% CS3 Sovrl JB 
44% 27% CBI ta JO 

206% U14 CBS 4J0 
141 117 CSS pr 1 

5% 16-10 CC* 

16 5% COf 

7% 1% CF taco 1 

66% 33% CIGNA 10* 

6% 4% CtGHI 188 

24% »%CJP9CO IJ4 
23% 12%CML 
59% 25% CMS EngJO 
12% 2% CMS Enfl 

108% S%CNAPd 
12% 84 CNAI 1.16 
84% 82 CPC 2 
34% 23% CPI JB 
9% 8% CW 011186 
12% 10%CRIUql48a 
21% 10 CRSS .12 
36% 26 CSX 140 

24% 10% era .73 
22% 11% CUC bit 
10 3 CV RS JSr 

30% 21%CbWre -73a 
24% 6% Cabttm 

37% 23 Cabot 184 
10% 14 CtMOQ a .16 
28% 13% Cadsnca 
33% 10% Caesar 
25% 3% CalFed .12 

2% 2% CetRE JSo 
18% S% Cental 
36% 23% Calm*! 64a 
1% 6-ieCBNan 
1% % CmpR g 

02 43% CaiapSp 1 

22% 14% CdnR; gJ2b 
SB 398% CtatOta JO 
54% 27%CapHld 188 
16% 12% CspaM 226 
M% 10% C*pM pflJO 
0% 1% Comer 

37% 27% Carl lata U4 
U% 6% CareW 
21% 11% CsrcFl JO 
48 38 CaitNr 282 

87 41% CarTac 140 

94 34 Caryl nU .10 
B% 1% CadHa 
604 44%CartM 82 
19% »4CaacNGlJ2 
20% 74 CahAms8S 
38% 26% CasOCk 
884 38%Catarp 1J0 
13% 10% Catfrfr Iff 
*3% 22% Comal a J8 
21% U%Canea 1.60 
44% 21% Cantax JO 
42% SS%Can3eW 176 
24% 20 CenHudlJ* 

36 31 4 CdLaBlSB 

a 16% CaMPw 1 86 
13% esrNwa JO 
29% 21% CVtPS 108 
38% 21% CidyTl J2 

83% 244Chm*i 1.10 
12 64 CbpSB JO 

18% 7% CtrtHoa 
S 3% CttanC 83a 
40% 10%Chaaa 1J8 
32% 34% Chsa |dD6JS 
45 a ctm p£4 JHa 
41 224 Cbaa pIFAtSa 

284 16% Cbaa p(G282 
28% 15% Cbaa pW2J4 
7% 2 Chaus 
38% WbChemad 188 
35% ]£%Cha «ok I 
4% 1% Chfik B JB 

8% S OtBpfCJOa 
42% 28 CbBkpMJBa 
28% 2B%CbBh p44.t2n 
27% T7% ChB dpCJB 
27% f7%CMMa .18 
21% M Ctapk .72 
81% 60% Cbawn 3.10 
09% 118% CMMtar 6r 
2% II Chile J*e 
38% 254001% a 
2% W CMquta AO 
6% 3% Chtfurt J4I 

37% 24 Cta%Crl81t 
15 11%CtlCapl 1 
174 8% Curtain 
04 94 Chryab 1 JO 
51% 84%CtadtasM2 
20% U%OaOal 32 
3% 7-WvtOtyron 
39% 2% CUcorp 2J9 
a% 19% Ctnofiai .78 
2% a CftlGE 2J0 
46 41% CtnG p< 4 

99 92% CtnQ pf 130 

mb 98 daGpias 

2% 19401048 72 


VhLE WWW La* OwdaCMaa 

11 W 727 47% 48% *7%— % 

78 7 870 22 21% 21%- % 

1J 368 5% 5 64+ % 

7 4% 4% 4% 

< ,4d 4 4-1-82 

2Dl10 640 9% 8 9% 

a to an * 8% a%- % 

12 998 34 33% 33%+ % 

1112 7 IS IS IS 

02 BBS 18% «% 184 

BJ 11 18 14% 14% 

7.1 6 456 17% 17 l7-% 

41 6* 74 74 7% 

68 0 6* 23% 2 23%+ % 

14 34 10854 63% 62% «%+ % 

74 stcaa 20% a 294-1% 

68 11 123 424 42% 04+ % 

SJ 15 401 79% 78% 794+ % 
489 104 9% 104+ 4 
SJ 53252 23% 234 Z3%- 4 


HIM PJSb Osm Pr**. 

High Uom Stack Dta.TkLC MOaWgb 1 m Omt-Chma 

«i4 a cjpu pojs S3 » * 0% *0 *04 - % 

184 74 OCHY ,40 12 18 7% 7% 7%- 4 

»% T7%0n.8 UB 73 9 027 19% M% 194 

34% 20 >1 DOE 1J8 88 11 306 d?*4 2*4 24%+ 4 

9% 4% OatSem 10 287 5% 5 5% - 4 

36% »% DanaCp 1 JO 7 J W 9*9 a 21% ffi - V 

23% UbDanftar 6 811 14% 14% M%+% 

17% 11404*11*1 « ,JW S ”, ?• 

144 4% Oman 323 54 <% S * W 

54 5 Deem 21 14 t% 14 

8 14 DtaDsg S3 1% 1% 1% 

14% 8% DavWr a 4J 14 12 74 7% 74+ % 


489 104 9% 104+ 4 
06 53292 23% 23% 23%- % 
SJ 12 17V 91% 61 31% - % 

48 4 73S 4% »\ 4% 

3J13 4 32% 32% 32%+ % 

45 10 167 12% 12 12%+ % 

0* 11 123 26% &% ZA%+ 4 

0.1 7 27% 27% 27% 

1711 12 11% 11% 11% 

74 11 889 224 «14 »4- 4 

11 153542 30% »% a 

6.1 1087 7% 7% 7% 

5.1 M 66 14% 14% 14% 

11. 6 270 24% 23* 2* - % 

12. 22 18% 13% 134-4 

(6. 10 41 11% 114 11%+ 4 

7 as M 9% 8% — % 

45 71041 a 24% »%- % 

6J 1 a% B% B%+ % 

U 9 2774 43 414 43 +1% 

H 26 110 11% 114 11% 

_c_ c ^ 

98 861 IB 164 154 IS%- 4 
18 W 351 34% 33% 34% 
1812 SOI 160% 167% 166% —2% 
8 1 1074 d«7% 1974-11 

6 14 1% 14 

6 346 5% 3% 5% — 4 

41 310 2% 2% 2% - 4 

11 81338 a 374 37%- % 
22. SIS 9% 4% 6 

15 11 887 81% 21% 21% — % 

8 2 13% 04 13% 

15 7 648 26% 25% 28%+ % 
28 S3 3% 3% 3%+ % 

0 107 SB V 96 98% + % 

a 8 8% 8% 8% 

1317 SOI 79 774 79 +1% 

18 13 173 26% 234 28%+ % 
11 3S2 7 6% 6% 

21. 112 11% 11% 11%+ % 
tJ 10 11a 134 a 124 - % 

48 71303 a 26% 29 + % 

45 • <0 184 1B4 W4+ % 

39 9 18% 18% 18% -4 

32. 4 89 3 d 2% 3 

1018 488 a*4 23% 244+ % 
2 971 24 22b 22% - % 

4.144 a 26% 2*% 26%+ % 
J 31 17 18% 18% - % 

17 488 18% 18% 18%- % 

103281 15% 15% t»% + 4 


14% S% DavWT JO 4J 14 12 7% 7% 7%+ % 

W4 404DayMI1JZ IS 92413 S3 52 % 52% - % 

37% 3B%DeaBfd .74 28 15 280 3T% 36% 37 - 4 

9% «* OWffl JB 11 7*7 0% 8% 

76% 374 Dam* 2 4J 74839 43% «% *l%-24 
21? 17 DeimPll.54 12 11 175 16% 184 18% - 4 
80% S24 DattaAr 180 18112932 62% 814 8l%- 4 

12% 3%04UaW JO UM It rt *4 *h~ 4 

6% % Dadona 12 % 13-18 % + MS 

3S% 264 Oafun 1.16 48 T9 (266 2*4 26% 294 

4B4 2fi DeEmo M 18 22 323 40 30 40+% 

SV 22%Oafl£d 178 11 92496 294 3% 294+ % 

H 76 0«Epf7.4S BJ *200 78 70 78 +4 

28 264 D6 prf 2-75 H S »lj ^ 264' 4 

28% S4DEprB17S ia 


25% 22 OMEprl2S 65 2S 2*4 « 2«4+ % 

244 16 Dexter J6 48 11 174 19% 19% »% - 4 

44 2*4 DtagPd J4 18 19 1278 284 d22% 2«%-l% 

184 6 OUgn* 30 S 12% 12% 12% - 4 


18% 6 Oagnst 

15 11% 041 RE IJB 

5% 8 OtaSO J2 


30 S3 12% 12% 12% — 4 

M10 A 11% 114 11%+ % 
26 170 3% 3 3 


27% 17% DtaSbnt .48 £4 17156 ffl 10% 19% 


6% 3 DtaaaCp 


34 *4 «4 *%+ % 


<7 32% Dtabold 150 4J 15 212 32% 031% 3l%-% 


26% 8% DHjdCnt 4 B9 9% 0% 94-4 

994 64 04M 3413 62% 50% 5l%M 

00 81% Nlarri JO JIB 801 77% 754 78% - 4 

13% 3% OtmoNT 80 11 3tM 3% 3% S% + % 

1384 80 Ofanay 58 J IS 4737 97% 95 95% - % 

39 274 DB 1J0 4842 790 35% 34% 35%+ % 

4% 2% Dtvrstri » « 3 2% 3 

404 41% DontR* 3J2 7.1 16 93 48% *8% 48% + 4 

12% 7% Donor JO 253 8% 8% 64 


ib% Donald .44 15 


2SS 8% 8% 84 

13 91 29% 26% 28%— % 


11 6 1338 88 37% 37%- 4 

22. 83S S% 4% 5 

8811 867 21% 214 21%- % 

6 2 134 04 «% 

15 7 846 2B% 25% 28%+ % 

2B a 3% 34 34+ % 


S4 344 Donflay J6 2J 12 790 36% » 36%- % 

41% 274 Dover JO 25 13 1105 31% 31% 31%- % 

73% 37 OowCfi 2JO 59 88052 44% 43% 44%+ 4 

42% 18% DomJoi .78 3J 16 417 20% 19% 20% 

20% 10% Downy a JB 2521 89 11% 10% 11 + % 


25 13 1105 31% 31% 


17% 10% Drava 


_ Drive 15 374 134 U 13% + 

9% 164 Drear ■ JOa 11 16 2931 194 <64 19% + 

364 23% DreyOu & 23 71566 2B% 294 264 + 

11 04 OryStrl J8 7J Sffl 10 9% 9% 


114 9% OrySlG 158 11. 310 10% 10% 10% 

10% 8% OrySM njl 75 (45 9 ll I 

42% 31%<Wama1.B0 4J 10 4666 35 34 % 34% 

43% 40 duPntlASO SJ S 41% fl 41% 

584 50%®Pnt8M50 16 39 S% 31% 62%+1 

6% 7% OuflPh J6a 12 1629 6% 6% 6% + 


11 2177 4 d 3% 3%- % 1 25% 22%Duqpr3 

H 1 2% 2% 24- 4 I 144 84 Dycom a 

66 7 64 6% — 4 I 25 6% DynAm 


£910 568 234421% 214-14 
126 11-32 5-16 11-32+V02 
279 is-az % 4 

101854 165ZS0 48 404+4 

6004 M4 15% 15% — % 

.1 14 722 400 4380 399 -5 
3J 71183 33 31% 314-14 

H 7 47 12% 12% 12% + 4 

M, 24 11% 11 11% + 4 

236 24 2% 2%+ 4 

4511 Wl 26% 22% 264 
12 184 7% I 7-4 

41 19 124 12% 124 

BJ 12 WII 43 424 «2% - 4 

SJ a a 4i4d*i% *1% — 4 
11 8 23 4% 4% <4 

39 219 2% 24 24 

U 19 308 49% 484 46% - 4 

7510 37 T74 174 174 

A 20 793 13% 184 «4+ 4 

171260 304 29% 304+ 4 

2814 1537 43% «4 *2%- % 

US 83 11% 114 H%+ 4 

1237 38B 284 26% 26% - % 

11 11 578 17% T74 17% + 4 

18 5 776 22% 22% 22% - 4 

18 11 17*4 42% 41% 42% 

1310 7V 22% 22% 22% 

7J 9x704 33% 33 33%+ % 

81 10 461 17% 17% 174- % 
2.416 16 16% W% 18%- 4 
17 U 214 M 23% 3* + 4 


7 13 124 10 + 4 1«4 98 CtoG p1932 18 rtSO >7% B7% »%+1% 

n 64 64 54-% 21% 19401048 72 8538 208 11% 11% 11%- % 

13 203 14% 144 M%+ 4 114 2% ClnaOd 1177 2% 2% 2%+ 4 


**a •bi.i 

%’S} A 

164 <6% 


95 Z7 384 384 4 

4J 167 794 77% 78% + % 
11 11 40 21% 204 » + 4 
14 61381 8% 84 0J»+ 4 

4212 218 1S% IS 134+ 4 

U 4 309 7% 7 74 

£210 298 154 »=5+ 4 

1518 211 70% 704 *04“ % 

2J 19 823 33 23+% 

4J1ISG05 51% 50% SI ”4 

26 10 7S 14% 14% 164 

SJ 14 3108 92% 31% 92 
1J27 50 30% 29% 304+1 
24 14 638 27% 27 274- > 

&> 7 m 39% 36% »%+ % 

11 1170 24 » 24 - % 

0 139 1 13-16 1 +MB 

SJ 67 17% 164 17%+ % 
11081 ztSO 6178 SUQ 6100 -100 
9527 6 16% 15% 15% 

8 49 54 64 54- 4 

3.4 81280 11% 114 H%+ 4 
e. 9 40% 40% <?%-,% 

12. 34 20% 20% 204+ 4 

40 1835 7% 7 74-4 

ju no ii «% ii + 4 
44 10 MJ o «ni% 114- % 
34 15 1849 10% »% 10%- % 

14 10 67 2S% 29% 29% , 

11 329 9% 0% 84- 4 

13. 9*8 8% 8 8% 

9J 1332 9J 9% B\ 

19 17 123* 39% 38 39% + % 

28 4440 20% 19% 20%+ 4 

«. 189 9% 54 84-4 


114 34 ClnaOd 
ft% 4 vtCticK 

20 14 C+Cjy .n 

704 35% Cirrus 
31% 12% CMeorp 1 J8 
67 39% Chap pf 8* 

794 4840*9 plA7* 
25% 17 CIKp |<3 28 
274 t2 CttyNC J4 
274 1% CftyScp 

23% 9% CUIrSI .10 

47 224 CtartE 

184 7% Ctsy« 

114 6 Osma&.ISs 

39 194 CtaCV JO 

82 72% CM3 p(7J0 

80% 73% C1V0 pCTJB 
49% 32%Cknm 1.44 
264 M4CbM*d JO 
64 34 Caachm JS 
184 2 CoastSv JO 
30% 27%Coama> aJO 
139 10* Ca* pSI J3 
484 324 Cocoa a JO 
164 12% CocaCE JS 
31 1B4Coaur .19* 
20% 164 CoJaMy J9a 
7* 92% Cc4pP 1JO 

224 14%C40M* JO 
94 84 ColHbi JS 
12 64 Ceuw niJS 

8% 44 Cota* IJB 
124 «%CoflnvaJ0 
94 74 Cdfci 72 
62% 4l4CoKta 220 
31% 144Comdla J8 
22% 16%CnWd J2 
114 *4 Camara 
40% 27%CntirE 3 
214 19 CM pr 1J0 
22% 194 OrC pr 2 
26% 28% CW pf 2J7 
38 S4 ComEO 232 
364 25% Comaat 1 J2 
33% 10%CPayc JB 
17% 14 CoTCta o 
87% 394Campq a 

84 1% CapCra 
164 *4 CmpAae oaa 
6 2 CflipFct 

984 36% CampSe 
12% 8 CrapTU m 

10% 84 Coma* 1 J3a 
364 22% CdoAg I JB 
184 V*% CoonEn 1 J3 
184 M CormNG IJB 
a% n Canaan J* 
29% 19% CcnEd 1J2 
57 «% COdE {0465 

98 53% Core pf 6 

314 10% Cn*Fd SO 
62% 41 ConaNG 1J4 
91% 3*4 CooraN 1.50 
5% 14 CnStar 

3* 19% Constf J* 

62 9i cm* piA4.ro 
W% 53 CnPpfBAJO 
67 01% CnP pfDT.49 

384 23% Camel i » 
3*4 15% Cnycp 2JO 
24% 7% CroBk 1 

41% 21 CdSfcpCW* 
a 124 Cntfl PIA2J4* 
1M61 1-256 vJCfflnf 

214 8 CCata 
3% 3% ConvtW 
114 94 CttTO pTUBa 
204 0% Convex 
4% 2% CoopCa 
46 31% Cooper 1J8b 

294 2i%Coop|daiJ0 

21 12% CoprTr aJ4 

12% 4 Cumin J6 

81% 3*% CbthId JOa 
114 04CTF J* 

9% 5% CtaCrd JSr 

254 20 CnfCrpf 
5% 3% Cmmi JB 

23% robCmlga 
10 9% Craig pr 

27% 17% Crane JS 
10% 10 CMdAnJB 
ro% n%cmc8kj2 
81% 20 Cmyfls 
204 VrbOnptCP 
8 % CroaWS 

114 8'WCwi pnjii 
60 14 Cral pfH79 


7J 0x704 33% 33 33%+ 4 

1810 401 17% 174 174- % 
2.416 16 16% W4 18% — % 

17 13 214 24 234 >« + 4 

1 J 29 710 25% 25 2S%- 4 

<4 fl 6*5 25% 25 25%+ % 

1011 10 6% 8% B%- 4 

10 U 84 8% B% 

14 231 3% 34 3% 

11 96011 12% 11% 1<%- 4 

H 17 364 35% S84-1 

K 18325% a a%+ 4 

H 153 22% 22% 22%+ 4 

H. 109 19% 18 184+ % 

09 10 37 20% 19% 10%-% 

04 24566 124 012% 12%- % 

22. 377 1% 1% 1%- % 

17. 668 54 84 8%— % 

11 155 a% » 284- % 

17. 87 2*4 a% 73% — i 

11 61 18% 184 1*4- 4 

J 25 2380 21% 10% a -1% 

12 11 128 14% 013% 13% - % 

4J 36 1617 70% 86% 68% — % 
8JW 1 120 120 120 — % 

28 161 12% 12 12% 

IS 38 28% 3% 29% 

UU 1637*30% 20% 29% 

•0 10 197 4% 3% 4 

•0 13 MO 27% 2B% 27 

12 5 <2% 12% «%+ % 
a »nI7% 17% 17%+ % 

HL 2*12 11% 11% 11% 

11 82H8 «% 41% 42%+ % 
22 20 2968 M% 013% 14%-1% 
37 9-16 0-16 9-16 
7J10 80 33% 33% 9%-% 
31 14 S3* 204 19% 9 

10 7 830 29% S% 29% 

0j mm 414 41% 414- % 

08 am 0*4 M4 0*4+1% 

98 Z1S0 B7% 87% S7%+1% 

119 206 1t% 11% 11%- 4 
1177 24 2% 24+ 4 

m 11-18 % 4-1-16 

3 6 0935 13% 14% M4- % 

171016 434 «24 43% — 4 
H 93*6* 124 011% 11%-% 

11 9 41% 40% 414 + 1% 

11 2B5 474 464 <7 + % 

11 nu 174 17%+ % 
SJ 7 507 124 12 <3% 

so a 1% a 

jn 49 m i3% 13% 

0 211 9% 23% 23% 

10 160 13% 12% 13 

1J 9 8% 8% 0% 

38 5 267 20% 20% 20%- % 
XL moo 74 74 74 - % 

10 ran 7*% 754 7«4- % 

A3 12 6GB 334 33 33%+ % 

18 • 15 16% 18% «%- % 

28 5 4 4 4 

11 215 24 2% 24 

U2J 1778 34% 34% 34%+ % 
18 1 125 125 IS 

1J1790M 45% 44% 46%+ % 

A 222702 13% 13% 13%+ % 

820 Ml 16% 17% 16% + % 

10 11 1 17% 17% 17%+ % 

£7192301 87% B54 66%+ % 

13 11 394 19% 16 13%+ % 

10 958 9% 9% 9%+ % 

Ml r 19 9 ■% * + % 

21. 271 5% 4% «%+ % 

62 116 11% 11 II - % 

BJ 198 6 % 6 6%+ % 

022 818 61% 50% 51%+ % 
1J » » »% 16% 16% - % 
£0 a 90 17% 17% 17% 

126 770 64 6% «%- % 

03 S021 32% 31% 32%+ % 


67 45% CmtCrk 

39 13% CryiSd JO 

30% 17%CMtro 80 
55% 34%CtaiCn220 
434 30 Cumn pt3jq 
9% 5% 0*10* a 
124 K>1 Cbrtnc T.Wa 
ft 27% Cwtw n 1 
34% I2%C|dph 
15% 8%9»S*I« 
a ro%Qip™ -“ 


IA I U9 I£1 ua 

1J 17 905* *9% 44% 4S%+ % 

A 222702 13% 13% 13%+ % 

320 Ml 16% 17% 16%+ % 

10 11 1 17% 17% 17%+ % 

£7192301 67% 05% 86%+ % 
1311 364 19% 16 13%+ % 

00 938 9% 9% 9%+ % 

ml r m 9 ■% t + % 

2t. 271 5% 4% «%+ % 

«J US 11% 11 11 - % 

BJ 1» 6% 6 6%+ % 

022 818 61% 50% 5l%+ % 

1J » 031 194 16% 16% - % 

£0 6 SO 17% 17% 17% 

126 770 64 6% «%- % 

03 SB21 32% 31% 32%+ 4 

07 2 W4 «4 10% 

9J 1 20% 20% 20%- % 

It 40 27% 26% 27 - % 

0310 n 31% 31 31%+ 4 

£1 8 756 26% 25% 25% - % 

131996727 26427+% 

53 M% 14% 14% 

11 TOSCO 47% 45% -474+4 

as 14 i? ;%- % 

J 1017096 74 6% 7%+ % 

399 2% 04 24- 4 

10113* *04 38% 404+ % 
J 86 8%d 7% 7%— % 

H M63 9% 9% 9% 

2D W 1710 354 35 35%- % 

73 a 19 16% 16% 16%+% 
10108417 16417 +% 

13 31077 18% 174 T8%+ % 

73 10 1973 23% 23 23 - % 

BJ zKO 52% 624 52% +1% 

11 5 64% 34% 54% 

873 13% 13% 18%+ % 
33 2* 643 47% 47% 47%- % 
43 M 5*1 36 35% 39%- % 

162 4 S% 4 + % 

4.1 6 M 16% 15% 194- % 

«3 mas a «% « + % 

72 2100 624 824 62% 

18 zMO 84% 5*4 64% 

32 212000 3*4 33% 94 

1113 2194 17% 16% 17 

to. 801 6% 8% 8% - % 

n f2 204 dZ0% 204- .4 

H 22813 d124 12%- % 

8 134S6 13*256 13-296 
26 571 9% 9% 9%+ % 
378 4% 3% 4 - % 

14. 199 W% 10% 10% - % 

133744 9% 0 8% 8%- % 

3S3 3% 3% 34+ % 

110206035 34% J4%- % 

7J 353 23 22% 22%- 4 

UtOWB 16% 1*4 154+ 4 
11. II 8* 4% *% *4 

22 14 753 *2% 41 41%- % 

2J » «J4 «> 10%+ % 

*1 in 5% &% 5% 

5 20% 20% 29% + % 
It 725 1% 4% 4%- % 

6 9 13% 0*1 13%+ % 

6 9 94 94 94- % 
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FINANCIAL TIMES THURSDAY OCTOBER 25 1990 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


3pm prices October 24 
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WORLD STOCK MARKETS 


AMERICA 


Programme trades offset 
budget pact frustration 


FINANCIAL TIMES Thursday October 25 1990 

, Taiwan prepares to open up to outsiders 

Peter Wickenden points out the pitfalls of investing directly in Taipei’s volatile bourse 


Wall Street 

Equities PUT on a mixed to 
firmer performance on Wall 
Street yesterday, as frustration 
with the government for fell- 
ing to come op with an accept- 
able budget package was allevi- 
ated by some computerdxiven 
programme trading, writes 
Karen Zagor in New York. 

The Dow Jones Industrial 
Average improved 10.15 to 
2,504.21, while New York SE 
volume totalled 150.1m shares. 
On the big board advancing 
issues held a slim lead over 
declines by 758 to 718. The Dow 
lost 22 points on Tuesday. 

The stock market managed 
to ignore a renewed rally in oil 
prices, with the December 
crude contract ending SI. 71 a 
barrel higher at 531-08. Crude 
oil trading was spurred by 
reports of more violence in the 
Middle East 

Citicorp remained near the 
top of the NYSE’s most active 
list and shed $% to $11%. The 
h ank has avoided having to 
call an auction of its auction- 
rate preferred stock by increas- 
ing the maximum dividend 
rate allowed on the issue. 

Trading was also heavy in 
Chase Manhattan, which lost 

EUROPE 


$% to $11%. The bank, which 
recently cut its dividend from 
62 cents a share, will pay a 
30-cent regular quarterly divi- 
dend in November. The stock 
will trade ex -dividend today. 

Continental Airlines plunged 
$1% to $4. The company yester- 
day dented that it planned to 
file for protection under chap- 
ter li of the federal bank- 
ruptcy code, although it 
intends to sell some assets. 

UAL, parent of United Air- 
lines. rose $1% to $86%. UAL 
said that it would acquire a 
number of assets from Pan 
Am, including its prized US- 
Europe routes. Pan Am was 
unchanged at $1%. 

In results -driven trading, 
Compaq Computer jumped $3% 
to $47% after reporting third- 
quarter net income of $1.38 a 
share, against $1.01 a year ago. 

Computer Associates gained 
$% at $7% on second-quarter 
earnings of 15 cents a share, up 
from 5 cents a year ago. 

Westinghonse Electric rose 
$% to $25%. The company said 
that it expects to post full year 
earnings of about $3.40 to $3J50 
a share. Anheuser Busch 
declined $% to $38 after turn- 
ing in third-quarter net earn- 
ings of 91 cents a share, com- 
pared with 83 cents last year. 


A flurry of rumours that 
Matsushita had suspended 
talks with MCA forced shares 
in the US entertainment group 
down $8% to $50 before trading 
was halted in the afternoon. 
Matsushita issued a denial. 

In over-the-counter trading, 
the Nasdaq composite was off 
0.11 at 340.98. Technology 
stocks continued to fuel trad- 
ing, with Sun Microsystems 
plummeting $4% to $15%, 
Apple Computers slipping $% 
at $30% and Conner Peripher- 
als adding $% at $23%. 

Canada 

TORONTO stocks picked up 
from early losses to end with a 
firmed bias on balance after 
Anther light trading. Fears of 
inflation in Canada, a rise in 
oil prices and confusion over 
the US budget helped to sub- 
due sentiment. 

Declining management and 
transportation issues 
restrained the composite index, 
which was a slight 0J> off on 
the day at 3,122.5, but rises 
finally outpaced falls by 307 to 
238. volume came to 17.8m 
shares, down from 18.1m. Ten 
of the 14 sub-group indices 
gained ground, led by real 
estate, up 2j0 per cent 


Suez second half warning 
weighs on French stocks 


BOURSES mostly went 
nowhere or down yesterday, 
Frankfurt turning in its tracks 
yet again, but there appeared 
to be more activity among the 
seniors, writes Our Markets 
Staff. 

PARIS saw active trading in 
Michelin and Suez. The CAC 40 
index fell 8.93 to 1,667.24 as 
profit-taking set in, in volume 
of around FFriL2bn. Analysts 
feared that the market was in 
for a tumble as more sellers 
came out of the woodwork. 

Suez fell FFr3 to FFr32440 
with 568,940 shares traded fol- 
lowing publication of the 
group's first half figures, which 
were In line with expectations. 
Suez's cautious statement 
about the second half of the 
year and a warning that con- 
solidated earnings per share 
could fell in 1990 weighed on 
the stock. 

Mr Bill Vincent at UBS 
Phillips and Drew said that 
while Suez was trading at a 40 
per cent discount to net assets 
and at a substantial discount 
to the French market, the price 
was being held back by the 
indigestible issue of paper - 
mainly in the form of warrants 
and convertibles - over the 
past year, confusion about the 
company’s real earnings and a 
lack of direction in the man- 
agement of its investments. 

Michelin continued to 
recover after last week’s 
plunge, gaining FFr440 or 7.17 
per cent to FFr67.70 with 
416,760 shares traded. Bougyes, 
the construction group, fell 
FFr20 or 4.45 per cent to FFr429 
after reporting a 45.7 per cent 
fell in consolidated net profit 
to FFrKEm. Remy, the drinks 
group which rose last week 
after Highland Distilleries of 
the UK took an indirect stake 
in it, fell FFr5 to FFr291. 

FRANKFURT’S run of uncer- 
tainty continued as a rise of 
1248. or more than 2 per cent 
to 653.76 in the FAZ index at 
midsesslon was replaced by a 
fell of 2042, or 1.4 per cent in 
the DAX at the close. 

Volume rose again, from 
DM6. lbn to DM74bn. Dealers 
said that stocks had risen in 


the morning on index-linked 
programme trading from both 
domestic and foreign sources, 
then suffered profit- taking as 
the DAX tailed to attract con- 
vincing buying interest above 
the 1400 level. 

“It's a kind of consolidation.’’ 
said Mr Michael Rietberger, 
head of trading and spins at 
Citibank in Frankfurt, confi- 
dent international investors 
will be back in the medium 
term. 

In the m eantime , the rumour 
mill operated again yesterday. 
Deutsche Bank was in the mar- 
ket as a seller, but the story 
went round that its own third 
quarter results were going to 
be down. Deutsche denied this 
but its shares fell DM540 to 
DM639 while Daimler, which 
has been more volatile, only 
shed DM240 to DM626. 

Elsewhere in carmakers, 
Volkswagen dropped DM16 to 
DM386 as the downgrading of 
analysts’ earnings estimates 
came in for further consider- 
ation. Steels, too, were rela- 
tively weak with Hoesch 
DM840 lower at DM226 and 
Thyssen down DM6 to 
DM20040. 

MILAN consolidated after its 
recent gains. The Comit index 
rose just 1.15 to 58242 as vol- 
ume fell back after Tuesday’s 
heavy L231bn. ■ 

Lower oil prices had given 
the market a much needed 
boost, analysts said. Bat Italy’s 
dependence on imported oil 
was likely to restrict economic 
growth and eat into corparate 
profits, they warned. Further- 
more. while support from the 
four large corporate groups 
was evident, foreigners 
remained net sellers. 

Olivetti paused after its run 
at the start of the week, up Ll 
at L4.391. as rumours of a 
li nk-up with Stet were denied. 

ZURICH saw pressure on 
banks following depressing 
news on earnings prospects 
from Bank Leu and Credit Sui- 
sse, confirming the bleak fore- 
casts made recently by other 
major commercial banks. CS 
Holding declined SFr2C francs 
to SFrl460 and Union Bank 


SFrfO to SF12440. 

The Credit Suisse index 
eased 04 to 508.4. However, the 
engineering group, Georg 
Fischer, gained SFr40 to 
SFr 1,460. Analysts said yester- 
day that the cooperation agree- 
ment and equity link 
announced between Fischer 
and Schweizerische Industrie 
Gesellschaft (SIG). should 
result in considerable savings. 

AMSTERDAM closed lower 
after a mixed session. The CBS 
Tendency indwr fell 04 to 984. 

There was considerable 
activity in Philips before the 
release of its third qnarter 
results today. The stock rose as 
high as FI 21.10 before closing 
20 emits off at FI 2040. A block 
of 100,000 shares was report- 
edly crossed in New York. . 

Bols, the drinks company, 
continued to rise following sev- 
eral positive recommendations 
from brokers. The stock added 
Fll to FI 174 though volume 
was small. Fokker slipped 
again on profit-taking, losing 
80 cen ts to FI 4040. 

STOCKHOLM was dragged 
lower by another set of disap- 
pointing c ompan y figures, this 
time from SKF, the ball bear- 
ings group. Its free-B shares 
fell SKrS to SKr85. The Aftare- 
varlden general index fell 8 to 
942.5 in volume of just 
SKrlSSm, the year's low. Inves- 
tors have retreated to the side- 
lines to wait for details of the 
government’s austerity pack- 
age. 

BRUSSELS rose strongly 
across the board, with some 
stocks surging more than three 
per cent on lower domestic 
interest rates. The cash market 
index gained rose 52.87 to 
547845 in above-average vol- 
ume of FFr820m. 

SOUTH AFRICA 

JOHANNESBURG extended 
Tuesday’s gains, helped by a 
weaker financial rand and 
modest demand for quality 
issues. The JSE all-gold i nd e x 
rose ll to 1,369 and the all- 
share index jumped 31 points 
to 2,660. 


F OREIGN institutions are 
likely to approach 
investing directly in 
Taiwan's lethally volatile stock 
market with some trepidation, 
if indeed they feel like doing so 
at alL 

If the Security and Exchange 
Commission's proposals for 
limited market opening to for- 
eigners are passed by the cabi- 
net in early November, quali- 
fied foreign institutions may be 
free to invest in the stock mar- 
ket by the end of the year. 

But the timing of this move, 
and the nature of the draft pro- 
posals, suggest to foreign ana- 
lysts that their allotted role is 
two-fold: first to bail the locals 
out. then to be the martyrs 
who sacrifice themselves to the 
cause of cleaning up a notori- 
ously manipulated casino. 

Mr Malcolm Riddell, who 
runs a financial services con- 
sultancy in Taipei, has no illu- 
sions about the opening of the 
market when it is wallowing at 
70 to 80 per cent below its Feb- 
ruary peak. “It’s as clear as 
ran be tha t this is to pump the 

market, and some officials 
have admitted it to me. For- 
eign institutions are in busi- 
ness to make money, not to 
bail out the market” he says. 

ASIA PACIFIC 


He and many others suspect 
the government's motives 
because of the rule that institu- 
tions must bring their cash 
into the country - US$5m to 
USSSOra - keep it in Taiwan 
dollars and cannot remit the 
principal out again for at least 
three months. Although this 
was reduced from the 12 
months in an earlier draft after 
foreign protests, profits and 
dividends cannot be remitted 
out until one year is up. 

This is intended to prevent 
any more hot money flowing in 
and out of Taiwan tfam does 
already. But analysts say it 
will be a serious handicap to 
managers of regional- based 
mutual funds. “This does not 
make much sense.” says Mr 
RiddelL 

In the proposal, institutional 
investors are defined as banks, 
insurance companies and fund 
management companies of var- 
ious sorts. Banks must be 
amongst the world's top 500 in 
terms of assets, and currently 
have at least USSobn invested 
in securities. Insurance compa- 
nies will need at least ten 
years of operating experience 
and assets exceeding USSSbn, 
while fund managers must 
have five years of experience 
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and more than US$5bn under 
management. 

The total foreign investment 
in the Taiwan market will be 
limited to US$24bn, or about 
one-and-a-half days* turnover 
at current levels of trading. 
Individual institutions will be 
allowed to hold no more th«n 
five per cent of any Taiwanese 
company’s circulating shares, 
and the total foreign stake in 
any local company cannot 
exceed 10 per cent. 

Some foreigners dislike these 
restrictions, but the govern- 
ment baa hinted that they wifi 


be gradually loosened. Most 
analysts foresee smaller and 
fairly specialised institutions 
coming in «wd buying up 
quantities of the two or three 
dozen solid blue chips the mar- 
ket has to offer, and increasing 
their participation slowly over 
a couple of years. 

However, they disagree over 
what the presence of conserva- 
tive foreigners might do to the 
market’s wild behaviour. Mr 
Leon Ku, general manager of 
James Capel in Taiwan, thinks 
that speculative local investors 
will eventually be tamed. Oth- 
ers think that the urge to gam- 
ble and go after a fast buck is 
an indelible part erf the Chinese 
nature, but that foreigners will 
at least be able to sell stocks 
that are being blatantly 
ramped by the so-called “big 
hands”. Mr Peter Kuiz. general 
manager of Baring Research 
Taiwan, recalls receiving com- 
plaints from Taiwanese Tam- 
pers active in Hong Kong when 
Barings thwarted them by 
advising its clients to sell cer- 
tain affected stocks. 

Mr Riddell fears for the fete 
of unwary foreigners, and 
argues that the government 
should set the house in order 
before inviting them in. 


-Rather than fry to juice it up, 

why not take the opportunity 
of the downturn to build a 
proper capital market?” he 
says. 

The Finance Minister, Mr 
Wang Chien-h&ien, vowed from ' 
his first day in office this 
spring to stamp out insider 
trading, speculation and 
manipulation, and increase 
local institutional investment 
But precious little has been 
achieved so far. as is being 
amply demonstrated by the 
market's current rally. Com- 
menting an Wednesday’s 6.63 
per cent rise in spite of contin- 
ued poor fundamentals and 
blaring over-bought signals, 
brokers said “the big hands' axe 
back, and everyone just went 
crazy”. Most analysts are pre- 
dicting another crash In the 
coming weeks. 

There is a consensus that the 
Taiwan market defies technical 
analysis, and that most motor 
foreign Institutions lade under- 
standing of Its nature. Mr Kurz 
also foresees a number of prac- 
tical problems arising between 
foreigners and the local bro- 
kers who will execute their 
orders. -Those expressing 
interest are unaware of the 
dangers,” he wains. 


Nikkei slips back as cautious mood returns 


Tokyo 

MARKET participants, wary of 
the fast-paced advance of equi- 
ties in recent days, took to the 
sidelines yesterday and the 
Nikkei average slipped below 
25,000. The weakening of the 
yen against the dollar, lower 
domestic bond prices and the 
overnight decline on Wall 
Street also contributed to the 
bearish mood, writes Martina 
Gannon in Tokyo. 

The Nikkei finished at 
24,876.88, down 421.42, alter 
touching 24,67746. The day’s 
high was 2547148. Falls led 
rises by 661 to 258, and 142 
issues were unchanged. Turn- 
over slipped from 550m shares 
to 500m. The Topix index of all 
listed stocks receded 18.08 to 
1441.48, but in London the ISE/ 
Nikkei 50 index gained 8.06 to 
1,41446. 

Among the day's gainers was 
NTT, which advanced Y27.000 
to recover the Ylm level for 
the first time since August. 
Also performing well were 
some constructions, heavy 
industries, shipbuilders and 
pharmaceuticals. Nishimatsu 
Construction, the day’s most 
active Issue, finished Y180 
higher at Y1470. 

Environment-related stocks 
fared welL Ebara added Y30 at 
Y1.650 and Daiken Trade & In- 
dustry, a manufacturer of 
wooden and mineral fibre- 
boards, rose Y30 to Y1400. 

However, arbitrage liquida- 
tion brought down prices 
almost across the board in thin 
morning trading. Many sectors 
trimmed recent gains, includ- 
ing real estates, large-capital 
steels and other domestic 
demand-related Issues that had 
been boosted by the stronger 
yen. But as the currency weak- 
ened to Y128 to the dollar, 
investors began to offload 
these stocks. Nippon Steel shed 
Y4 to Y468 and Mitsubishi 
Estate dropped Y30 to Y1470. 

The weakest section was 
financials, following rumours 
that former officials of Mitsui 
Trust & Banking had been 
arrested on allegations of tax 
evasion. The stock fell Y1Q0 to 
Y2,240. Industrial Bank of 
Japan lost Y160 to Y2440. 

Speculative shares also fell 
sharply, Honshu Paper leading 
the way with a drop of Y310 to 
Y2.160. Export-oriented equi- 
ties fared poorly in spite of 
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expectations that they would 
advance once the yen stopped 
rising. Sony retreated Y120 to 
Y6.650, Hitachi Y40 to YL200 
and Toshiba Y31 to YSQ0. 

A rally in the final hour of 
trading in Osaka pushed the 
OSE average up 98.75 to 
28,656.58, extending its advance 
to eight consecutive trading 
days. Volume edged up to 46m 
shares from 42.6m. Traders, 
cautious about the sustained 
rise, had concentrated on prof- 
it-taking throughout the day 
but changed tank in the end. 

Roundup 

PACIFIC RIM markets were 
TniTpd > with most maintaining 
their strength in spite of fells 
in Tokyo and New York. 

TAIWAN jumped 6.6 per 
cent, the largest single gain in 
a day since August 31. as big 
players swung into action with 
large buy orders. The weighted 
index gained 2I&84 at 3JS19.41. 


Turnover came to T$51.8bn 
against T$59.7bn. 

An sectors were higher, with 
financial, cement, and food 
shares leading Hw gains. 

MANILA gained ground for 
the fourth trading day running 
as bargain hunters snapped up 
shares and appeared to ignore 
the affect of a general strike 
called by labour unions. 

The composite index ad- 
vanced 3.3 per cent, or 18J.6, to 
573.16 and turnover rose to 
584m pesos from 534m. 

SEOUL continued its sharp 
upturn, registering the steepest 
gain for the market’s main 
barometer in about 19 months. 

The composite index climbed 
3 1.22 , or 4.1 per cent to 796.77 
on a strong volume of 
Won3334bn (Won285bn). 

The index has surged 158 
points, or 25 per cent since last 
Wednesday when Seoul’s 
improving relations with North 
Korea provided strong momen- 
tum for a recovery. 


JAKARTA retrieved Tues- 
day’s feTl, rising 4.02 to 409 J3 
in light trading. Unusually, 
banks were among the most 
active shares but ended mostly 
lower. Bank Umum Nasional 
fell 1,100 rupiah to 5,900. 

SINGAPORE closed mixed 
after buyers returned in the 
afternoon and erased early 
losses. The Straits Times 
industrial todpv ended 1.05 up 
at 1,210.95 and turnover fell to 
S$l09-5m from S$176.5m as 
activity centred on low-priced 

stocks. 

KXJALA LUMPUR rebounded 
from initial losses to close 
higher on bargain li miting 
despite the weaker trend on 
the Tokyo bourse. 

The composite index gained 
5.71 at 513.42, after a day’s low 
of 505JZ4. The index has risen 
36.63 this week. Turnover was 
shares against 563m. 
HONG KONG fell as profit- 
taking helped to poll back the 
market. The Hang Seng index 


shed 39.15, or L27 pm cent, to 
3.042.08 following a gain of 
65.67 on Tuesday. Volume 
slipped to HK$l.04bn from 


NEW ZEALAND ended lower 
for the first time In six trading 
days following a drop in 
Fletcher Challenge shares and 
falls on overseas bourses. 

Fletcher went ex-dividend 
and shed 21 -to NZ$3.46. It has a 
24 per cent weighting in the 
Barclays index, which was esti- 
mated to have ended 28.01 
lower at 1,422.42. 

AUSTRALIA slipped in thin 
trading as profit-taking sapped 
selected stocks. Hie All-Ordi- 
naries index eased 6.4 to 1376.7 
on turnover of A$Z39.<Mm, 
down from A$K5£m. 

Banks weakened after inves- 
tors became nervous over the 
impending release of their 
results. ANZ and Westpac each 
declined 7 to A$4.13 and AJ4.14 
respectively, but Bank of 
Queensland rose 5 to A$3M- 


VIEWPOINT 


The Commerzbank report on German business and finance 

Airtransport: deregulation 
will stimulate growth 


Worldwide, the air trans- 
port industry is expanding. 
With annual growth rates of 
between 5 and 7 %, the size of 
the air travel market should 
double by the start of the next 
century when total passenger 
volume is expected to reach 
two billion. As consumer 
spending on leisure in general 
is increasing, private travel 
should show even stron ger 
growth than business travel 
in the years ahead. However; 
air cargo demand will be 
boosted still more, thanks 
to the emergence of truly 
global markets for products. 
Many high-tech products are 
already being sent by air, and 
the fact that more and more 
companies are switching to 
“just-in-time” inventory and 

distribution systems means 

that air cargo should remain a 
high -growth sector for some 
time to come. 

While demand for air trans- 
port is buoyant, competition 
is the industry is also intensi- 
fying and, in many cases, this 
has already pushed rates 
down. Tbe process of airline 
deregulation, which began in 
the United States in 1978 and 
is largely complete there, is 
now gening momentum in 
Asia and Europe. 

Changes in Enrape 

The pace of liberalization 
in the European Community 
in particular is quickening. 
Plans call for the creation of 
a unified EC market in air 


transport by 1993. From then 
onwards, the member coun- 
tries’ airlines will be free to set 
their European fares at what- 
ever level they choose. They 
wiB be permitted to offer 
Sights to any destination 
within the EC. In tbe mean- 
time, tbe strict regulations 
which currently govern the 


reductions of up to 70% will 
be offered. 

More liberal rules will 
also be applied in the allo- 
cation of routes and capaci- 
ties, with restrictions on the 
operation of passenger ser- 
vices between member states 
by EC carriers (cabotage) 
being lifted. 


Development of air transport worldwide 



allocation of routes and the 
approval of fares by national 
transport ministries will be 
eased somewhat. 

The first deregulation 
measures, which came into 
effect in 1988, focused on 
three aspects: faxes (the intro- 
duction of two discount zones 
was approved): tbe previously 
rigid distribution of capacities 
between the airlines; and mar- 
ket access. From November L, 
1990, airlines will be allowed 
to introduce a new staggered 
system of rates. In some 
cases, e.g. if round trips are 
booked wdl in advance, price 


Deregulation will cer tainl y 
mean more flights to more 
destinations at tower fares. 
What is more, tbe distinction 
between charter and sched- 
uled flights will become 
blurred. On lucrative, high- 


volume routes, charter com- 
panies will try to compete 
directly with the regular air- 
lines, while the latter will 
increase their efforts to tap the 

rapidly expanding market for 
package and group tours. 

However, the challenges 
posed by deregulation could 
lead to closer cooperation be- 
tween international airlines, 
and there may also be take- 
overs and mergers. In order 
to secure the advantages of 
deregulation for consumers, 
therefore, the relevant EC 
institutions must ensure feat 
competition prevails. 

Actios weeded 

While liberalization will 
dearly boost demand for air 
travel in Europe, the scope for 
a mqor expansion of air traffic 
volume is at present limited. 
The existing constraints can 
only be overcome through a 
package of measures, includ- 
ing improved coordination of 
air traffic control and invest- 
ments to expand airports. 

However, tbe air transport 
industry as a whole will have 
to make large outlays in tbe ’ 
coming years. Over tbe next 
ten to fifteen years, the world’s 
airlines wffl probably need to 
buy a very large number of 
new aircraft. Financing such a 
huge investment will certainly 
represent a greet challenge for 
most of them,- especially since 
their profit margins can be 
expected to narrow as compc. 
tition heats upu 
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